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ENGROSSED SUBSTI TUTE SENATE BI LL 6444

AS AMENDED BY THE HOUSE

Passed Legislature - 2010 1st Special Session

State of WAshi ngton 61lst Legislature 2010 Regul ar Session

By Senate Ways & Means (originally sponsored by Senators Prentice and

Tom by request of Governor G egoire)
READ FI RST TI ME 02/ 27/ 10.

AN ACT Relating to fiscal mtters; anending RCW 13.06.
15. 76. 115, 28A. 300. 380, 28B. 50. 837, 28B. 76. 565, 28B. 76.
28B. 102. 080, 38.52.105, 43.17.390, 43.20A 725, 43.43.839, 43.43.
43. 60A. 185, 43.131.406, 43.70.110, 43.78.030, 43.79.460, 43.79.
43.89. 010, 43.105.080, 43.155.050, 43.320.110, 43.320.165, 48.02.
66. 08. 170, 67.70.044, 67.70.230, 70.105D.070, 74.31.030, 74.31.
70.93. 180, 70.105D.130, 70.146.100, 79.105.150, 80.01.080, 80. 36.
82.14. 495, and 83.100. 230; anending 2010 ¢ 3 ss 101, 102, 103,
105, 106, 107, 108, 109, 110, 111, 112, 113, 201, 202, 203, 204,
206, 207, 208, 209, 210, 211, 212, 213, 214, 215, 216, 301, 302,

304, 305, 306, 401, 402, 501, and 601; anmendi ng 2009 ¢ 564 ss 101,

103, 104, 105, 106, 107, 108, 110, 111, 112, 113, 114, 115,
118, 119, 121, 122, 123, 124, 131, 132, 133, 134, 135, 136,
141, 142, 144, 145, 147, 148, 150, 149, 152, 155, 201, 213,
217, 218, 220, 224, 226, 221, 301, 304, 305, 308, 310, 501,
504, 505, 506, 507, 508, 509, 510, 511, 512, 514, 515, 516,
602, 605, 606, 607, 608, 609, 610, 611, 612, 613, 614, 615,

618, 619, 620, 621, 701, 703, 704, 708, 710, 717, 720, 801,

116,
138,
214,
502,
518,
616,

805,

050,
610,
944,
465,
190,
060,
430,
104,
205,
303,
102,
117,
140,
216,
503,
601,
617,
and

914; anendi ng 2010 c¢ 247 ss 502, 407, and 503; reenacting and anendi ng
RCW 28B. 105. 110, 46.09.170, and 67.40.040; adding a new section to
chapter 43.215 RCW adding a new section to chapter 43.79 RCW adding
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new sections to 2009 c¢ 564 (uncodified); mnaking appropriations;
provi di ng expiration dates; and decl aring an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

PART |
GENERAL GOVERNVENT

Sec. 101. 2009 c¢c 564 s 101 (uncodified) is anended to read as
fol | ows:
FOR THE HOUSE OF REPRESENTATI VES

General Fund--State Appropriation (FY 2010) . . . . . . (($33,500,000))
$33, 505, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($33,-379:000))
$32, 146, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .(($66879,000))

$65, 651, 000

Sec. 102. 2009 c¢c 564 s 102 (uncodified) is anended to read as
fol | ows:
FOR THE SENATE

General Fund--State Appropriation (FY 2010) . . . . . . (($24957009))
$24, 960, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($243820609))
$25, 631, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .(($52-139,000))

$50, 591, 000

Sec. 103. 2009 c¢c 564 s 103 (uncodified) is anended to read as
fol | ows:
FOR THE JO NT LEG SLATI VE AUDI T AND REVI EW COW TTEE

General Fund--State Appropriation (FY 2010) . . . . . . . . $2,874,000
General Fund--State Appropriation (FY 2011) . . . . . . (($2-884,009))
$3, 152, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . (($5-758000))
$6, 026, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

ESSB 6444. SL p. 2
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(1) Notwithstanding the provisions of this section, the joint
| egislative audit and review commttee may adjust the due dates for
projects included on the commttee's 2009-11 work plan as necessary to
efficiently manage workl oad.

(2) Wthin the amounts appropriated in this section, the conmmttee
shall conduct a review of the effect of risk managenent practices on
tort payouts. This review shall include an analysis of the state's
| aws, policies, procedures, and practices as they relate to the conduct
of post-incident reviews and the inpact of such reviews on the state's
conduct and liability.

(3) Wthin the amounts appropriated in this section, the commttee
shall conduct a review of the state's workplace safety and health

program The review shall examne workplace safety inspection
enforcenent, training, and outreach efforts conpared to other states
and federal prograns; analyze workplace injury and illness rates and

trends in Washington; identify factors that may influence workplace
safety and health; and identify practices that may inprove workpl ace
safety and heal th and/or inpact insurance costs.

(4) Wthin the amounts appropriated in this section, the commttee
shall prepare an evaluation of the inplenmentation of |egislation
designed to inprove communication, collaboration, and expedited
medi caid attainnment with regard to persons released from confi nenent
who have nmental health or chem cal dependency disorders. The review
shall evaluate the inplenentation of: (a) Chapter 166, Laws of 2004
(E2SSB 6358); (b) sections 507 and 508 of chapter 504, Laws of 2005
(E2SSB 5763); (c) sections 12 and 13 of chapter 503, Laws of 2005
(E2SHB 1290); and (d) section 8 of chapter 359, Laws of 2007 (2SHB
1088). The departnents of corrections and social and heal th services,
the admnistrative office of the courts, institutions for nental
di sease, city and county jails, city and county courts, county clerks,
and nental health and chem cal dependency treatnent providers shall
provide the commttee with information necessary for the study.

(5) Wthin the anount appropriated in this section, the joint
| egislative audit and review commttee shall conduct a review of the
state's recreational boating prograns. This review shall include
exam nation of the foll ow ng:

(a) Revenue sources for state recreational boating prograns;

(b) Expenditures for state boating prograns;
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(c) Methods of adm nistrating state recreational boating prograns,
including the roles of both state and | ocal governnent entities; and

(d) Approaches other states have taken to fundi ng and adm ni stering
their recreational boating prograns.

The comm ttee shall conplete the review by October 31, 2010.

((6H)) (B6) Wthin the anmobunt appropriated in this section, the
joint legislative audit and review conmmttee shall examne the
operati ons of enploynent and day services as provided by the departnent
of social and health services, division of devel opnental disabilities
and adm nistered by the counties. The exam nation shall include a
t horough review of the contracts for all services including, but not
l[imted to, enploynent services, day services, child devel opnent
services and other uses of state dollars for county adm nistration of
services to the devel opnentally disabled. Inits final report, due to
the | egislature by Septenber 1, 2010, the joint |legislative audit and
review commttee shall provide: A description of how funds are used
and the rates paid to vendors, and a recomendati on on best practices
t he agency may use for the devel opnent of a consistent, outcone-based
contract for services provided under contract wwth the counti es.

((68))) (7) Wthin the anmount appropriated in this section, the
joint legislative audit and review conmttee shall conduct a study of
the relationship between the cost of school districts and their
enrol I ment size. The study shall be conpleted by June 2010 and shal
i ncl ude:

(a) An analysis of how categories of costs vary related to size,
including but not limted to facility costs, transportation costs,
educational costs, and adm nistrative costs;

(b) A review of other factors that nay inpact costs, such as
revenues available from local levies and other sources, geographic
di spersi on, denographics, |evel of services received from educati onal
service districts, and whether districts operate a hi gh school;

(c) Case studies on the change in cost patterns occurring after
school district consolidations and for school districts operating under
state oversight condition specified in RCW28A. 505.110; and

(d) A review of available research on nonfinancial benefits and
i npacts associated with school and school district size.

(8) $200,000_of the general fund--state appropriation for fisca
year 2011 is provided for the comrittee to contract with a consultant

ESSB 6444. SL p. 4
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specializing in_nedicaid progranms_ nationwide to review Wshington
state's nedicaid program and report on cost containnent strategies for
the 2011-13 biennial budget. The report is due to the fiscal
committees of the leqgislature by June 1, 2011.

(9) $50,000 of the general fund--state appropriation for_ fiscal
year 2011 is provided solely for the joint legislative audit and review
commttee to conplete a report that includes the followng: (a) An
analysis of the availability within eastern Washington of helicopters
that are privately owned or owned by nonstate governnental entities
that are sufficiently outfitted to participate in wildfire suppression
efforts of the departnment of natural resources; (b) a conparison of the
costs to the departnent of natural resources for maintaining the
existing helicopter fleet versus entering into exclusive use contracts
with the helicopters noted in_(a)_ of this_ subsection; and_ (c) an
anal ysis that conpares the use and funding of helicopters utilized for
wldfire suppression_in the states of California, Oregon, Idaho, and
Mont ana. The commttee shall submt the report to the appropriate
fiscal commttees of the l|leqgislature and the office of financial
managenent no later than Decenber 1, 2010.

(10)(a) The task force for_ reform of executive and | eqgislative
procedures dealing with tax preferences is hereby established. The
task force nust:

(1) Review current executive and legislative budget and_policy
practices and procedures associated wth the recommendation,
devel opnent, and_ consideration of tax preferences, assess the
ef fectiveness of budgeting requirenents and_practices, the_ general
rigor of justifications and_evaluations_ typically provided_ during
| egislative consideration of tax preferences, and the role and val ue of
net hodol ogi es currently used to neasure the public benefits and costs,
including_ opportunity costs, of tax preferences, as_defined in_RCW
43. 136. 021.

(ii) Consider but not be |limted to, the factors listed in_ RCW
43. 136. 055.

(b) The task force my neke recommendations to inprove the
ef fecti veness of the review process conducted by the citizen comm ssion
on performance neasurenent of tax preferences process as described in
chapter 43.136_ RCW The_task_ force nay_ also_recommend changes_or
inprovenents in_the manner in_which both the_ executive_ branch_ and

p. 5 ESSB 6444. SL
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legislative branch of state governnent address tax preferences
generally, including those in effect as well as those that nay be
hereafter proposed, in order to protect the public interest and assure
transparency, fairness, and equity in the state tax code.

(c) The task force may recommend structural or procedural changes
that it feels will enhance both executive and |l eqgislative procedures
and ensure consi stent and rigorous exam nation of such preferences.

(d) The task force nust report its recommendations to the governor
and legislative fiscal conmmttees by Novenber 15, 2010.

(e) The task force has el even voting nenbers as foll ows:

(i) One nenber is the state treasurer;

(ii) One nenber is the chair of the joint legislative audit and
review commttee;

(iii) One nenber is the director of financial nanagenent:;

(iv) A nenber, four inall, of each of the two | argest caucuses of

the senate and the two |argest caucuses of the house of
representatives, appointed by the chair of each caucus; and

(v) An appointee who is not a legislator, four in all, of each of
the two | argest caucuses of the senate and the two | argest caucuses of

the house of representatives, appointed by the chair of each caucus.

(f) Persons appointed by the caucus chairs under (e)(v) of this
subsection_should be_ individuals who have a_basic_understandi ng_of
state tax policy, governnent operations, and public services.

(g) The task force nust elect a chair_from anpbng its_ nenbers.
Decisions of the task force nust be nade using the sufficient consensus
nodel . For the purposes of this subsection, "sufficient consensus”
neans the point at which the substantial majority of the comm ssion
favors taking a particular action. The chair nmay determ ne when a vote

must be taken. The task force nust allow a mnority report to be
included with a decision of the task force if requested by a nenber of

the task force.

(h) The joint legislative audit and review comrttee nust provide
clerical, technical, and nanagenent personnel to _the task force to
serve as the task force's staff. The staff of the legislative fisca
committees, leqgislative counsel, and the office of financial nmanagenent
nmust also_ provide technical assistance to the task force. The
departnent of revenue nust provide necessary support and information to
the joint task force.

ESSB 6444. SL p. 6
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(i) The task force nust neet at | east once a quarter and may hold
additional neetings at the call of the chair or by a majority vote of
the nmenbers of the task force. The nenbers of the task force nust be
conpensated in accordance with RCWVN43.03.220 and rei nbursed for travel
expenses in accordance with RCW43. 03. 050 and 43. 03. 060.

Sec. 104. 2009 c¢c 564 s 104 (uncodified) is anended to read as
fol | ows:
FOR THE LEAQ SLATI VE EVALUATI ON AND ACCOUNTABI LI TY PROGRAM COW TTEE

General Fund--State Appropriation (Fy 2010) . . . . . . . . $1,748,000
General Fund--State Appropriation (FY 2011) . . . . . . (($4927000))
$1, 916, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . (($3-675000))
$3, 664, 000

Sec. 105. 2009 c¢c 564 s 105 (uncodified) is anended to read as
fol | ows:
FOR THE OFFI CE OF THE STATE ACTUARY

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $200,000
General Fund--State Appropriation (FY 2011) . . . . . . . . (($25000))
$20, 000

( { Health—Care—Authori-by—Admini-strative-Account—State
Approptiation—+—r e $735;000))

Department of Retirenent Systens Expense

Account--State Appropriation . . . . . . . . . . . .((%$3-369,000))
$3, 305, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($4269000))
$3, 525, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $25,000 of the departnent of retirement systens--state
appropriation is provided solely for the continued study of |ocal
governnent liabilities for postretirement nedical benefits for nenbers
of plan 1 of the | aw enforcenent officers' and firefighters' retirenent
system

(2) $51,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely for the state actuary
to contract with the Washington state institute for public policy for

p. 7 ESSB 6444. SL
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a study of the disability benefits provided to the plan 2 and plan 3
menbers of the public enployees' retirenent system the teachers'
retirenment system and the school enployees' retirenent system Anong
the options the institute shall exam ne include statutory changes to
the retirenment systens and insurance products. The institute shal
report its findings and recommendations to the select conmttee on
pensi on policy by Novenber 1, 2009.

(3) $30,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely for the state actuary
to contract with the Washington_state institute for public policy to
continue the study of long-term disability benefits for public
enpl oyees as_aut horized by subsection (2) of this_section during the
2010 leqgislative interim The purpose of the study is to develop the
options identified in the 2009 leqgislative interimdisability benefit
study, including options _related to the public_ enployees' benefits
board prograns, other long-term disability insurance_prograns, and
public enployee retirenent systembenefits. The institute shall report

no later than Novenber 17, 2010, new findings and any additional
recommendations on the options to the select conmmttee on_ pension
policy, the senate committee on ways and neans, and the house committee

on ways_and neans. The Washington state institute for_ public policy
shall work with the health care authority to_coordinate analysis and
recommendations with its contracted disability vendor and appropriate
st akehol ders.

(4) $175,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the office of the state actuary to
conduct an independent assessnent of alternatives for assuring the
|l ong-term financial solvency of the guaranteed education tuition
program including suspension of the program In conducting this
review, the office may contract for assistance, and shall consult with
the higher education coordinating board, the operating budget
commttees of the legislature, the office of financial mnagenent, and
the state's public colleges and universities. The office shall report
findings, an assessnent of the mmjor alternatives, and suggested
actions to the governor and to the relevant |egislative conmttees by
Novenber 15, 2009.

ESSB 6444. SL p. 8
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Sec. 106. 2009 c¢c 564 s 106 (uncodified) is anended to read as
fol | ows:
FOR THE JO NT LEGQ SLATI VE SYSTEMsS COW TTEE

General Fund--State Appropriation (FY 2010) . . . . . . (($8-6514009))
$8, 652, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$8519:000))
$8, 506, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$x7170,000))

$17, 158, 000

Sec. 107. 2009 c¢c 564 s 107 (uncodified) is anended to read as
fol | ows:
FOR THE STATUTE LAW COW TTEE

General Fund--State Appropriation (FY 2010) . . . . . . (($46106,000))
$4,611, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($5-029,000))
$4, 864, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($9-639,000))

$9, 475, 000

Sec. 108. 2009 c¢c 564 s 108 (uncodified) is anended to read as
fol | ows:
FOR THE REDI STRI CTI NG COW SSI ON
General Fund--State Appropriation (FY 2011) . . . . . . . (($616000))
$1,115, 000

The appropriations_in_this_section are subject to the follow ng
conditions and_ lintations: $505,000 of the general fund--state
appropriation for fiscal year 2011 is provided solely for the support
of legislative redistricting efforts. Prior to the appointnent of the
redistricting conm ssion, the secretary of the senate and chief clerk
of the house of representatives nmay jointly authorize the expenditure
of these funds to facilitate preparations for the 2012 redistricting
effort. Follow ng_the appointnent of the comm ssion, the house_ of
representatives and_senate shall enter _into an interagency_ agreenent
with the conmmi ssion_authorizing the continued expenditure_ of these
funds for legislative redistricting support.

p. 9 ESSB 6444. SL
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*Sec. 109. 2009 c¢c 564 s 110 (uncodified) is anended to read as
fol | ows:
FOR THE SUPREME COURT

General Fund--State Appropriation (FY 2010) . . . . . . (($6942000))
$6, 891, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($6948,000))
$6, 795, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$23,860,000))

$13, 686, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: It is the intent of the |egislature that
the reductions in appropriations inthis section shall be achieved, to
the greatest extent possible, by reducing those state governnment
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns. The agency shall, to the greatest
ext ent possible, reduce spending in those areas that shall have the
| east inpact on inplenenting its m ssion.

*Sec. 109 was vetoed. See nessage at end of chapter.

Sec. 110. 2009 c¢c 564 s 111 (uncodified) is anended to read as
fol | ows:

FOR THE LAW LI BRARY

General Fund--State Appropriation (FY 2010) . . . . . . (($3924,000))
$1, 925, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($%4922000))
$1, 659, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3-846000))

$3, 584, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: It is the intent of the |egislature that
the reductions in appropriations inthis section shall be achieved, to
the greatest extent possible, by reducing those state governnent
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns. The agency shall, to the greatest
extent possible, reduce spending in those areas that shall have the
| east inpact on inplenmenting its m ssion.

Sec. 111. 2009 c¢c 564 s 112 (uncodified) is anended to read as
fol |l ows:

ESSB 6444. SL p. 10
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FOR THE COURT OF APPEALS

General Fund--State Appropriation (FY 2010) . . . . . . (($15-793,009))
$15, 632, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$15-895,000))
$15, 969, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .(($31-688000))

$31, 601, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: It is the intent of the |egislature that
the reductions in appropriations inthis section shall be achieved, to
the greatest extent possible, by reducing those state governnment
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns. The agency shall, to the greatest
ext ent possible, reduce spending in those areas that shall have the
| east inpact on inplenenting its m ssion.

Sec. 112. 2009 c¢c 564 s 113 (uncodified) is anended to read as
fol | ows:
FOR THE COVM SSI ON ON JUDI Cl AL CONDUCT

General Fund--State Appropriation (FY 2010) . . . . . . (($40320009))
$1, 043, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($4-082000))
$1, 064, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($2114000))

$2, 107, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: It is the intent of the |egislature that
the reductions in appropriations inthis section shall be achieved, to
the greatest extent possible, by reducing those state governnment
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns. The agency shall, to the greatest
ext ent possible, reduce spending in those areas that shall have the
| east inpact on inplenenting its m ssion.

Sec. 113. 2009 c¢c 564 s 114 (uncodified) is anended to read as
fol | ows:
FOR THE ADM NI STRATOR FOR THE COURTS
General Fund--State Appropriation (FY 2010) . . . . . . (($53,60674009))

p. 11 ESSB 6444. SL
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$52, 644, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($54-842000))
$52, 562, 000
General Fund- - Federal Appropriation . . . . . . . . . . . . . $979,000
Judicial Information Systens Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($29676:000))
$33, 406, 000
Judicial Stabilization Trust Account--State
Appropriation . . . . . . . . . . . . . . . . .. $6, 598, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($%42-693.000))

$146, 189, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $1,800,000 of the general fund--state appropriation for fisca
year 2010 and $1, 800, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for school districts for petitions
to juvenile court for truant students as provided in RCW 28A. 225.030
and 28A. 225.035. The office of the adm nistrator for the courts shal
devel op an interagency agreenent with the superintendent of public
instruction to allocate the funding provided in this subsection.
Al'location of this noney to school districts shall be based on the
nunber of petitions filed. This funding includes anounts school
districts may expend on the cost of serving petitions filed under RCW
28A.225.030 by certified mail or by personal service or for the
performance of service of process for any hearing associated with RCW
28A. 225. 030.

(2)(a) $8,252,000 of the general fund--state appropriation for
fiscal year 2010 and $8,253,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for distribution
to county juvenile court admnistrators to fund the costs of processing
truancy, children in need of services, and at-risk youth petitions.
The adm nistrator for the courts, in conjunction with the juvenile
court adm nistrators, shall develop an equitable funding distribution
formula. The fornmula shall neither reward counties w th higher than
average per-petition processing costs nor shall it penalize counties
with | ower than average per-petition processing costs.

(b) Each fiscal year during the 2009-11 fiscal biennium each
county shall report the nunber of petitions processed and the tota

ESSB 6444. SL p. 12
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actual costs of processing truancy, children in need of services, and
at-risk youth petitions. Counties shall submt the reports to the
adm nistrator for the courts no |ater than 45 days after the end of the
fiscal year. The admnistrator for the courts shall electronically
transmt this information to the chairs and ranking mnority nmenbers of
the house of representatives appropriations commttee and the senate
ways and neans commttee no later than 60 days after a fiscal year
ends. These reports are deened informational in nature and are not for
t he purpose of distributing funds.

(3) The distributions made under this subsection and distributions
fromthe county crimnal justice assistance account made pursuant to
section 801 of this act constitute appropriate reinbursenent for costs
for any new prograns or increased |level of service for purposes of RCW
43. 135. 060.

(4) $5,700,000 of the judicial information systens account--state
appropriation is provided solely for nodernization and integration of
the judicial information system

(a) O this anount, $1,700,000 is for the development of a
conprehensive enterprise-level information technology strategy and
detail ed busi ness and operational plans in support of that strategy,
and $4,000,000 is to continue to nodernize and integrate current
systens and enhance case nmnagenent functionality on an increnenta
basi s.

(b) The anmount provided in this subsection may not be expended
Wi thout prior approval by the judicial information system conmttee
((in consultation wth the information services board)). The
adm ni strator shall regularly submt project plan updates for approval
to the judicial information system conmttee ((anrd—the—+nformation
services board)).

(c) The judicial informati on systemconm ttee ((anrdthei+nformation
servieces—beard)) shall review project progress on a regul ar basis and
may require quality assurance plans. The judicial information systens
committee ((and—thetnforrmationservices—board)) shall provide a report
to the appropriate conmttees of the | egislature no | ater than Novenber
1, 2011, on the status of the judicial information system nodernization
and integration, and the consistency of the project with the state's
architecture, infrastructure and statew de enterprise view of service
delivery.

p. 13 ESSB 6444. SL
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(d) $100,000 of the judicial information systens account--state
appropriation is provided solely for the adnministrative office of the
courts, in coordination with the judicial infornation systemconnittee,

to_conduct an_independent third-party executive-level review of the
judicial information system This reviewshall examne, at a m ni nrum
the scope_ of the current project plan, governance_ structure, and
organi zati onal change nmnhagenent procedures. The review wll also
benchmark the system plans against simlarly sized projects in other
states or localities, review the |arge scale program risks, and
estimate |life cycle costs, including capital and on-going operational
expendi t ures.

(5) $3,000,000 of the judicial information systenms account--state
appropriation is provided solely for replacing conputer equi pnent at
state courts, and at state judicial agencies. The adm nistrator for
the courts shall prioritize equipnment replacenent purchasing and shal
fund those itens that are nost essential or critical. By October 1,
2010, the admnistrative office of the courts shall report to the
appropriate legislative fiscal commttees on expenditures for equi pnent
under this subsection

(6) $12,000 of the judicial information systens account--state
appropriation is provided solely to inplenent Engrossed Substitute
House Bill No. 1954 (sealing juvenile records). If the bill is not
enacted by June 30, 2009, the anmount provided in this subsection shal
| apse.

(7) $106,000 of the general fund--state appropriation for fisca
year 2010 and $106,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the twenty-third superior
court judge position in Pierce county. The funds appropriated in this
subsection shall be expended only if the judge is appoi nted and serving
on the bench.

(8 It is the intent of the legislature that the reductions in
appropriations in this section shall be achieved, to the greatest
extent possible, by reducing those state government admnistrative
costs that do not affect direct client services or direct service
delivery or prograns. The agency shall, to the greatest extent
possi bl e, reduce spending in those areas that shall have the |east
i npact on inplenmenting its m ssion.

ESSB 6444. SL p. 14
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(9) $44,000 of the judicial information systens account--state
appropriation is provided solely to i npl enent chapter 272, Laws of 2010

(SHB 2680; quardi anship).

(10) $274,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely for the office of public guardianship to
provi de guardi anship services for |owincone incapacitated persons.

(11) $3,797,000 of the judicial infornmation systens account--state
appropriation is_ provided solely for continued planning and
i npl enentation of inprovenents to the court case nanagenent system

Sec. 114. 2009 c¢ 564 s 115 (uncodified) is anended to read as
fol | ows:
FOR THE OFFI CE OF PUBLI C DEFENSE

General Fund--State Appropriation (Fy 2010) . . . . . . . . $25,385,000
General Fund--State Appropriation (FY 2011) . . . . . . (($24592000))
$24,591, 000

Judicial Stabilization Trust Account--State
Appropriation . . . . . . . . . . . . . . . .. $2, 923, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$52900.000))
$52, 899, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) It is the intent of the legislature that the reductions in
appropriations in this section shall be achieved, to the greatest
extent possible, by reducing those state government admnistrative
costs that do not affect direct client services or direct service
delivery or prograns. The agency shall, to the greatest extent
possi bl e, reduce spending in those areas that shall have the |east
i npact on inplenenting its m ssion.

(2) The amounts provided include funding for expert and
i nvestigative services in death penalty personal restraint petitions.

Sec. 115. 2009 c¢c 564 s 116 (uncodified) is anended to read as
fol | ows:
FOR THE OFFICE OF ClVIL LEGAL Al D

General Fund--State Appropriation (Fy 2010) . . . . . . . . $11,175,000
General Fund--State Appropriation (FY 2011) . . . . . . (($33-165,000))
$10, 984, 000

p. 15 ESSB 6444. SL
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Judicial Stabilization Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%%4360/000))
$1, 155, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .(($23440,000))
$23, 314, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) An amount not to exceed $40,000 of the general fund--state
appropriation for fiscal year 2010 and an anmpbunt not to exceed $40, 000
of the general fund--state appropriation for fiscal year 2011 may be
used to provide telephonic |egal advice and assistance to otherw se
eligible persons who are sixty years of age or older on matters
aut hori zed by RCW 2.53.030(2) (a) through (k) regardless of household
i ncome or asset |evel.

(2) It is the intent of the legislature that the reductions in
appropriations in this section shall be achieved, to the greatest
extent possible, by reducing those state government admnistrative
costs that do not affect direct client services or direct service
delivery or prograns. The agency shall, to the greatest extent
possi bl e, reduce spending in those areas that shall have the |east
i npact on inplenenting its m ssion.

Sec. 116. 2009 c¢c 564 s 117 (uncodified) is anended to read as
fol | ows:
FOR THE OFFI CE OF THE GOVERNOR

General Fund--State Appropriation (FY 2010) . . . . . . (($5-8806,000))
$5, 836, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($5-8%6:000))
$5, 705, 000

Econom ¢ Devel opnment Strategi c Reserve Account--State

Appropriation . . . . . . . . . . . . . . . . .. $1, 500, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$23,256,000))
$13, 041, 000

The appropriations in this section are subject to the follow ng
conditions and Ilimtations: ((H)) $1,500,000 of the econonic
devel opnent strategic reserve account appropriationis provided solely
for efforts to assist with currently active industrial recruitnent

ESSB 6444. SL p. 16
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efforts that wll bring new jobs to the state or wll retain
headquarter | ocations of major conpanies currently housed in the state.

*Sec. 117. 2009 c¢c 564 s 118 (uncodified) is anended to read as
fol | ows:

FOR THE LI EUTENANT GOVERNOR

General Fund--State Appropriation (FY 2010) . . . . . . . (($+76000))

$752, 000

General Fund--State Appropriation (FYy 2011) . . . . . . . (($788:009))

$765, 000

CGeneral Fund--Private/Local Appropriation . . . . . . . . .(($96,600))

$88, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($1-648-000))

$1, 605, 000

*Sec. 117 was partially vetoed. See nessage at end of chapter.

Sec. 118. 2009 c¢c 564 s 119 (uncodified) is anended to read as
fol | ows:
FOR THE PUBLI C DI SCLOSURE COWM SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($2-2674069))
$2, 249, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$2264000))
$2,212, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($4531,000))

$4, 461, 000

Sec. 119. 2010 c¢c 3 s 101 (uncodified) is amended to read as
fol | ows:
FOR THE SECRETARY OF STATE

General Fund--State Appropriation (FY 2010) . . . . . . (($26,649,000))
$21, 105, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($3+733,000))
$14, 869, 000
General Fund--Federal Appropriation . . . . . . . . . . (($8-3210669))
$8, 082, 000

Archi ves and Records Managenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$8863,000))
$8, 990, 000

Charitabl e Organi zati on Educati on Account--State

p. 17 ESSB 6444. SL
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Appropriation . . . . . . . . . . . . . . . . . . . . . . $76,000
Departnent of Personnel Service Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . (($160/000)

$757, 000

El ection Account--State Appropriation . . . . . . . . . . . . .$77,000
Local Governnent Archives Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($33477000))

$11, 515, 000

El ection Account--Federal Appropriation . . . . . . . . (($29715000))

$31, 163, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%9%1618000))

$96, 634, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) %4, 101,000 of the general fund--state appropriation for fisca
year 2010 is provided solely to reinburse counties for the state's
share of primary and general election costs and the costs of conducti ng
mandatory recounts on state neasures. Counties shall be reinbursed
only for those odd-year election costs that the secretary of state
validates as eligible for reinbursenent.

(2)(a) $1,897,000 of the general fund--state appropriation for
fiscal year 2010 and $2,076,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state governnent deliberations and other events of
statewi de significance during the 2009-2011 biennium The funding
| evel for each year of the contract shall be based on the anount
provided in this subsection. The nonprofit organization shall be
required to raise contributions or coommtnents to make contri butions,
in cash or in kind, in an anmount equal to forty percent of the state
contribution. The office of the secretary of state may nake full or
partial paynent once all criteria in this subsection have been
sati sfactorily docunent ed.

(b) The legislature finds that the comm tnment of on-going funding
IS necessary to ensure continuous, autononous, and i ndependent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a contract with the nonprofit organization to provide public
affairs coverage.

ESSB 6444. SL p. 18
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(c) The nonprofit organization shall prepare an annual i ndependent
audi t, an annual financial statenent, and an annual report, including
benchmar ks that neasure the success of the nonprofit organization in
meeting the intent of the program

(d) No portion of any anmounts di sbursed pursuant to this subsection
may be used, directly or indirectly, for any of the foll ow ng purposes:

(1) Attenpting to influence the passage or defeat of any
legislation by the legislature of the state of Wshington, by any
county, city, town, or other political subdivision of the state of
Washi ngton, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactnent of any state
agency;

(i1) Making contributions reportabl e under chapter 42. 17 RCW or

(tit) Providing any: (A Gft; (B) honoraria; or (C travel,
| odgi ng, neals, or entertainnent to a public officer or enployee.

(3) The appropriations in this section are based upon savings
assunmed from the inplementation of Senate Bill No. 6122 (election
costs).

(4) ((The secretary of state shall- not reduce the services provided
by —the —talkdng —book —and — Brat-H-e —H-brary — below— the —service —Level
provided in fiscal year 2008.

£51)) In inplenenting budget reductions, the office of the
secretary of state nust make its first priority to maintain funding for
the el ections division.

(5) $76,000 of the charitable organization education account--state
appropriation_for_ fiscal year 2011 is_provided solely to_inplenent

Second Substitute House Bill No. 2576 (corporation and charity fees).
If the bill is not enacted by June 30, 2010, the anpbunt provided in
this subsection shall | apse.

(6) $77,000 of the general fund--state appropriation for fisca
vear 2010 is provided solely for deposit to the el ecti on account.

Sec. 120. 2009 c¢c 564 s 121 (uncodified) is anended to read as
fol | ows:
FOR THE GOVERNOR S OFFI CE OF | NDI AN AFFAI RS

General Fund--State Appropriation (FY 2010) . . . . . . . (($266:000))
$275, 000
General Fund--State Appropriation (FY 2011) . . . . . . . (($2#6:000))
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$262, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($542000))
$537, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: The office shall assist the departnent of
personnel on providing the governnent-to-governnent training sessions
for federal, state, local, and tribal governnent enployees. The
training sessions shall cover tribal historical perspectives, |egal
i ssues, tribal sovereignty, and tribal governnents. Costs of the
training sessions shall be recouped through a fee charged to the
partici pants of each session. The departnment of personnel shall be
responsible for all of the admnistrative aspects of the training,
including the billing and collection of the fees for the training.

Sec. 121. 2009 c¢c 564 s 122 (uncodified) is anended to read as
fol |l ows:

FOR THE COW SSI ON ON ASI AN PACI FI C AMERI CAN AFFAI RS

General Fund--State Appropriation (FY 2010) . . . . . . . (($236:000))

$216, 000

General Fund--State Appropriation (FY 2011) . . . . . . . (($224000))

$236, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($460-000))

$452, 000

Sec. 122. 2009 c¢c 564 s 123 (uncodified) is anended to read as
fol | ows:
FOR THE STATE TREASURER
State Treasurer's Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($34802000))
$14, 686, 000

Sec. 123. 2009 c¢c 564 s 124 (uncodified) is anended to read as
fol | ows:
FOR THE STATE AUDI TOR

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $722,000
General Fund--State Appropriation (FY 2011) . . . . . . . (($729:000))
$717, 000

State Auditing Services Revol ving

ESSB 6444. SL p. 20
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Account--State Appropriation . . . . . . . . . . . (($312-0661000))
$10, 749, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .(($33,512000))
$12, 188, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
(1) Audits of school districts by the division of municipal

corporations shall include findings regarding the accuracy of: (a)
Student enrol |l ment data; and (b) the experience and education of the
district's «certified instructional staff, as reported to the

superintendent of public instruction for allocation of state funding.

(2) $722,000 of the general fund--state appropriation for fisca
year 2010 and (($#29,0060)) $717,000 of +the general fund--state
appropriation for fiscal year 2011 are provided solely for staff and
related costs to verify the accuracy of reported school district data
submtted for state funding purposes; conduct school district program
audits of state funded public school prograns; establish the specific
anount of state funding adjustnents whenever audit exceptions occur and
the amount is not firmy established in the course of regular public
school audits; and to assist the state special education safety net
comm ttee when requested.

(3) Wthin the anpbunts appropriated in_this section, the state
auditor shall continue to conplete the annual audit of the state's
conprehensive_ annual financial report and the annual federal single
audit consistent with the auditing standards generally accepted in the
United States and the standards applicable to financial audits
contained in governnent auditing standards, issued by the conptroller
general of the United States, and OVB circular A-133, audits of states,
| ocal governnents, and nonprofit organi zations.

(4) The leqgislature finds that the major_ changes in_personnel
funding in this budget and the long term effects of the ongoing
econom c_recession_conbine with structural changes in the nature_ of
work and enploynent in_nmany state agencies to _require_a_continuing
review of the workforce exam nation_begun under chapter 534, Laws of
2009 (exenpt enploynent practices). The legislature notes the ongoi ng
managenent reforns of the Washington nanhagenment service being
undertaken by the departnent of personnel, and anticipates a conti huing
legislative conmttee exam nation of the architecture and cost of the

p. 21 ESSB 6444. SL
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state's career and executive workforce. To that end, the office of
state auditor is invited to provide by Septenber 1, 2010, a genera
survey of new and best practices for executive and career workforce
managenent now in use by other states and rel evant industries.

Sec. 124. 2010 ¢ 3 s 102 (uncodified) is anended to read as
fol | ows:

FOR THE CI TI ZENS' COWM SSI ON ON SALARI ES FOR ELECTED OFFI Cl ALS

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $168,000

General Fund--State Appropriation (FY 2011) . . . . . . . (($209:000))

$206, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($377000))

$374, 000

Sec. 125. 2010 ¢ 3 s 103 (uncodified) is anended to read as
fol | ows:
FOR THE ATTORNEY GENERAL

General Fund--State Appropriation (FY 2010) . . . . . . (($5-285:000))

$5, 732, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($5-634,0009))

$5, 848, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $4,026,000
New Mot or Vehicle Arbitration Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%%4346:000))

$1, 350, 000

Legal Services Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . ((%$22515000))
$220, 909, 000

Tobacco Prevention and Control Account--State
Appropriation . . . . . . . . . . . . . . . ... $270, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($238,-056000))
$238, 135, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The attorney general shall report each fiscal year on actua
| egal services expenditures and actual attorney staffing levels for
each agency receiving | egal services. The report shall be submtted to
the office of financial managenent and the fiscal conmttees of the
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senate and house of representatives no later than ninety days after the
end of each fiscal year. As part of its by agency report to the
| egislative fiscal commttees and the office of financial managenent,
the office of the attorney general shall include information detailing
the agency's expenditures for its agency-w de overhead and a breakdown
by division of division adm nistration expenses.

(2) Prior to entering into any negotiated settlenment of a claim
against the state that exceeds five mllion dollars, the attorney
general shall notify the director of financial managenent and the
chairs of the senate conmttee on ways and neans and the house of
representatives conmttee on ways and neans.

(3) The office of the attorney general is authorized to expend
$2, 100, 000 fromthe Zyprexa and other cy pres awards towards consuner
protection costs in accordance with uses authorized in the court
orders.

(4) The attorney general shall annually report to the fiscal
commttees of the legislature all new cy pres awards and settlenents
and all new accounts, disclosing their intended uses, balances, the
nature of the claimor account, proposals, and intended tineframes for
the expenditure of each anount. The report shall be distributed
el ectronically and posted on the attorney general's web site. The
report shall not be printed on paper or distributed physically.

(5) The executive ethics board nust produce a report by the end of
the cal endar year for the legislature regardi ng performnce neasures on
the efficiency and effectiveness of the board, as_ well as_on
perfornmance neasures to neasure and nonitor the ethics and integrity of
all state agencies.

(6) $53,000 of the |legal services revolving account--state
appropriation_ is provided solely to inplenent Engrossed Second
Substitute House Bill No. 3026 (school district conpliance with state
and federal civil rights |aws).

Sec. 126. 2010 ¢ 3 s 104 (uncodified) is anended to read as
fol | ows:
FOR THE CASELOAD FORECAST COUNCI L

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $766,000
General Fund--State Appropriation (FY 2011) . . . . . . . (($%59/000))
$742, 000
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TOTAL APPROPRI ATI ON .

The appropriations in this section are subject

conditions and limtations: $13,000 of the

appropriation for fiscal year 2010 and $7,000 of

(($4-525:000))
$1, 508, 000

to the follow ng
gener al
t he general

fund--state
f und- -

state appropriation for fiscal year 2011 are for the inplenentation of
Second Substitute House Bill No. 2106 (i nproving child wel fare outcones

t hrough the phased i npl enentation of strategic and proven reforns). |If
the bill is not enacted by June 30, 2009, the anmounts provided in this
subsection shall | apse.

*Sec. 127. 2010 ¢ 3 s 105 (uncodified) is anmended to read as

fol |l ows:
FOR THE DEPARTMENT OF COMVERCE
General Fund--State Appropriation (FY 2010)

General Fund--State Appropriation (FY 2011)
CGeneral Fund--Federal Appropriation
General Fund--Private/Local Appropriation .

Publ i c Wrks Assi stance Account--State
Appropriation .

Touri sm Devel opment and Pronotion Account--State
Appropriation . Ce e e e

Drinking Water Assi stance Adm nistrative
Account --State Appropriation .

Lead Paint Account--State Appropriation .

Bui | di ng Code Council| Account--State Appropriation .

Hone Security Fund Account--State Appropriation .

Af fordabl e Housing for All Account--State
Appropriation .

ESSB 6444. SL p. 24

. (($5%-015:600))

$49, 670, 000

. (($5%+-813,600))

$40, 577, 000

(($384:540,000))
$381, 918, 000

. (($16:266,000))

$10, 622, 000

(($2:990,000))
$2, 974, 000

$1, 003, 000

. (($439:-000))
$433, 000

. (($18:000))
$35, 000

. (($4:2865000))
$688, 000

. (($237498,000))

$25, 486, 000

(($31-900,000))
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$11, 896, 000

Washi ngton Auto Theft Prevention Authority

Account--State Appropriation. . . . . . . . . . . . . . .$300,000
| ndependent Yout h Housi ng Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . ((%806/000)
$220, 000
County Research Services Account--State Appropriation . . . . $469, 000
Communi ty Preservation and Devel opnent Authority
Account--State Appropriation. . . . . . . . . . . . . . .$350,000
Fi nancial Fraud and Identity Theft Crines Investigation
and Prosecution Account--State Appropriation . . . . . . $1, 166,000
Low I ncome Weat heri zati on Assi stance Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$8-382000))
$6, 882, 000
Gty and Town Research Services Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $2,246,000
Manuf act uri ng I nnovati on and Mbder ni zati on
Account--State Appropriation . . . . . . . . . . . . .((%$246:000))
$230, 000
Communi ty and Econom c Devel opnent Fee
Account--State Appropriation . . . . . . . . . . . .((%$%833:0080))
$6, 922, 000
Washi ngt on Housi ng Trust Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($15-372000))
$15, 348, 000
Prostitution Prevention and Intervention Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $125,000
Public Facility Construction Loan Revol vi ng
Account--State Appropriation . . . . . . . . . . . . .(($755000))
$754, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($5¥3252,000))

$560, 314, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) (($2,520,000)) $2,378,000 of the general fund--state
appropriation for fiscal year 2010 and (($2-52%-600)) $2, 379, 000 of the
general fund--state appropriation for fiscal year 2011 are provided
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solely for a contract with the Washington technol ogy center for work
essential to the mssion of the Wshington technology center and
conducted in partnership with universities.

(2) Repaynents of outstanding |oans granted under RCW 43. 63A. 600,
the nortgage and rental assistance program shall be remtted to the
departnent, including any current revolving account bal ances. The
departnent shall collect paynments on outstanding |oans, and deposit
theminto the state general fund. Repaynents of funds owed under the
program shall be remtted to the departnment according to the terns
included in the original |oan agreenents.

(3) $100,000 of the general fund--state appropriation for fisca
year 2010 and $100,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to inplenment section 2(7) of

Engrossed Substitute House Bill No. 1959 (land use and transportation
pl anni ng for marine container ports).

(4) $102,000 of the building code council account--state
appropriation is provided solely for the inplenentation of sections 3
and 7 of Engrossed Second Substitute Senate Bill No. 5854 (built
envi ronment pol lution). If sections 3 and 7 of the bill are not
enact ed by June 30, 2009, the anmounts provided in this subsection shal
| apse.

(5)(a) $10,500,000 of the general fund--federal appropriation is
provided for training and technical assistance associated with |ow
i ncome weat herization prograns. Subject to federal requirenents, the
departnent shall provide: (i) Up to $4,000,000 to the state board for
community and technical colleges to provide workforce training rel ated
to weat herization and energy efficiency; (ii) up to $3,000,000 to the
Bel | i ngham opportunity council to provide workforce training related to
energy efficiency and weatherization; and (iii) up to $3,500,000 to
communi ty-based organizations and to comunity action agencies
consistent with the provisions of Engrossed Second Substitute House
Bill No. 2227 (evergreen jobs act). Any funding remining shall be
expended in project 91000013, weatherization, in the omibus capital
appropriations act, Substitute House Bill No. 1216 (capital budget).

(b) $6,787,000 of the general fund--federal appropriation is
provided solely for the state energy program including not |ess than
$5,000,000 to provide credit enhancenents consistent wth the
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provi sions of Engrossed Second Substitute Senate Bill No. 5649 (energy
efficiency in buildings).

(c) O the general fund--federal appropriation the departnent shal
provi de: $14,500,000 to the Washington State University for the
pur pose of making grants for pilot projects providing community-w de
ur ban, residential, and commerci al energy efficiency upgrades
consistent with the provisions of Engrossed Second Substitute Senate
Bill No. 5649 (energy efficiency in buildings); $500,000 to Washi ngton
State University to conduct farm energy assessnents. In contracting
with the Wshington State University for the provision of these
services, the total adm nistration of Washington State University and
the departnent shall not exceed 3 percent of the anobunts provided.

(d) $38,500,000 of the general fund--federal appropriation is
provi ded for deposit in the energy recovery act account to establish a
revolving |oan program consistent with the provisions of Engrossed
Substitute House Bill No. 2289 (expandi ng energy freedom progran)

(e) $10,646,000 of the general fund--federal appropriation is
provi ded pursuant to the energy efficiency and conservati on bl ock grant
under the Anmerican reinvestnent and recovery act. The departnent nmay
use up to $3,000,000 of the anount provided in this subsection to
provi de techni cal assistance for energy prograns adm nistered by the
agency under the Anmerican reinvestnent and recovery act.

(6) $14,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the inplenentation of Engrossed Second

Substitute Senate Bill No. 5560 (state agency climate | eadership). |If
the bill is not enacted by June 30, 2009, the anount provided in this
subsection shall | apse.

(7) $22,400,000 of the general fund--federal appropriation is
provided solely for the justice assistance grant program and 1is
contingent wupon the departnent transferring: $1,200,000 to the
department of corrections for security threat mtigation, $2,336,000 to
t he department of corrections for offender reentry, $1,960,000 to the
Washi ngt on state patrol for |aw enforcenent activities, $2,087,000 to
t he departnent of social and health services, division of alcohol and
subst ance abuse for drug courts, and $428,000 to the departnent of
social and health services for sex abuse recognition training. The
remai ning funds shall be distributed by the departnent to |ocal
jurisdictions.
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(8) $20,000 of the general fund--state appropriation for fisca
year 2010 and $20,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a grant to KCTS public
tel evision to support Spani sh | anguage progranm ng and the V-ne Spani sh
| anguage channel .

(9) $500,000 of the general fund--state appropriation for fisca
year 2010 and $500,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a grant to resolution
Washington to building statewide capacity for alternative dispute
resolution centers and di spute resolution prograns that guarantee that
citizens have access to lowcost resolution as an alternative to
[itigation.

(10) $30,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for inplenentation of Engrossed Second

Substitute Senate Bill No. 6015 (commercialization of technology). |If
the bill is not enacted by June 30, 2009, the anount provided in this
subsection shall | apse.

(11) By June 30, 2011, the departnment shall request information
t hat descri bes what jurisdictions have adopted, or are in the process
of adopting, plans that address RCW 36. 70A. 020 and hel ps achi eve the
gr eenhouse gas em ssion reductions established in RCW 70. 235. 020. This
information request in this subsection applies to jurisdictions that
are required to review and if necessary revise their conprehensive
pl ans ((by—bBeecenber—1—20611-)) in accordance with RCW36. 70A. 130.

(12) During the 2009-11 fiscal biennium the departnent shall all ot
all of its appropriations subject to allotnent by object, account, and
expenditure authority code to conform with the office of financial
managenent's definition of an option 2 allotnent. For those funds
subject to allotnment but not appropriation, the agency shall submt
option 2 allotnents to the office of financial nmanagenent.

(13) $50,000 of the general fund--state appropriation for fisca
year 2010 and $50,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a grant for the state's
participation in the Pacific Northwest econom c region.

(14) $712,000 of the general fund--state appropriation for fiscal
year 2010 and $712,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to the office of crinme victins
advocacy. These funds shall be <contracted with the 39 county
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prosecuting attorneys' offices to support victimw tness services. The
funds nust be prioritized to ensure a full-tinme victimwtness
coordinator in each county. The office my retain only the anount
currently allocated for this activity for adm nistrative costs.

(15) $306, 000 of the general fund--state appropriation for fiscal
year 2010 and $306,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a grant to the retired senior
vol unt eer program

(16) $65,000 of the general fund--state appropriation for fisca
year 2010 ((and—$65-000—e6t—thegeneral—tund-—state—appropriati-on—tor
Hseal—year—20611tare)) is provided solely for a contract wwth a food
distribution programfor communities in the southwestern portion of the
state and for workers inpacted by tinber and sal non fishing closures
and reductions. The departnent may not charge adm nistrative overhead
or expenses to the funds provided in this subsection.

(17) $371,000 of the general fund--state appropriation for fiscal
year 2010 and $371,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to the northwest agriculture
busi ness center.

(18) The departnent shall admnister its growh managenent act
technical assistance so that smaller cities receive proportionately
nore assi stance than larger cities or counties. ((Pass—throughgrants
shall continue to be funded under 2007-09 policy.))

(19) $212,000 of the general fund--federal appropriation is

provi ded solely for inplenmentation of Second Substitute House Bill No.
1172 (devel opnent rights transfer). |If the bill is not enacted by June
30, 2009, the amobunt provided in this subsection shall |apse.

(20) $69,000 of the general fund--state appropriation for fisca
year 2010 and $66,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for inplenentation of Engrossed

Second Substitute House Bill No. 2227 (evergreen jobs act). |If the
bill is not enacted by June 30, 2009, the ampunts provided in this
subsection shall | apse.

(21) $350,000 of the conmunity developnment and preservation
authority account--state appropriation is provided solely for a grant
to a community devel opnent authority established under chapter 43. 167
RCW  The community preservation and devel opnent’'s board of directors
may contract wth nonprofit community organizations to aid in
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mtigating the effects of increased public inpact on urban
nei ghbor hoods due to events in stadia that have a capacity of over
50, 000 spectators.

(22) $300,000 of the Washington auto theft prevention authority
account--state appropriation is provided solely for a contract wwth a
community group to build local comunity capacity and econonic
devel opnment within the state by strengthening political relationships
bet ween econom cal ly di stressed communities and gover nient al
i nstitutions. The community group shall identify opportunities for
col l aboration and initiate activities and events that bring community
organi zations, local governnents, and state agencies together to
address the inpacts of poverty, political disenfranchisenent, and
econom c inequality on comunities of color. These funds mnust be
mat ched by ot her nonstate sources on an equal basis.

(23) $1,800,000 of the hone security fund--state appropriation is
provided for transitional housing assistance or partial paynents for
rental assistance under the independent youth housing program

(24) $5, 000,000 of the hone security fund--state appropriation is
provi ded solely for the operation, repair, and staffing of shelters in
the honel ess famly shelter program

(25) $253,000 of the general fund--state appropriation for fiscal
year 2010 and_$283,000_ of the general fund--state_ appropriation for
fiscal year 2011 are provided solely for the Washi ngton new Anericans
program

(26) $438,000 of the general fund--state appropriation for fiscal
year 2010 and_$438,000_ of the general fund--state_ appropriation for
fiscal year 2011 are provided solely for the Washi ngton asset buil di ng
coalitions.

(27) Funding provided to mcroenterprise devel opnent organi zati ons
for fiscal year 2011 shall not be reduced by nore than ten percent from
funding levels in the 2009-11 operati ng budget.

(28) Wthin_existing resources, the_departnent of comrerce_shal
convene a work group that includes a representative designated by each
of the followng: The departnent, the econom c devel opnent conm ssi on,
t he Washi ngton technology center, the Spokane intercollegiate research
and technology institute, the University of Wshington center for
commerci alization and Washington State University's office of economc
devel opnent _and_gl obal engagenent. To_ better align_the_ m ssions_of
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state supported entities conducting comercialization, the work group
shall prepare _and submt a report to the legislature no later_ than
Decenber 1, 2010, that identifies gaps_and_overlaps_in_ prograns,
evaluates strategies to reduce admnistrative overhead expenses, and
recomends changes which would anplify and accelerate i nnovation-driver
job creation in the state.

(29) $3,231,000 of the general fund--state appropriation for fiscal
year 2010 and $3, 231,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for associate devel opnent
or gani zati ons.

(30) $5,400,000 of the comunity and econonic devel opnent fee
account is provided as follows: $1,000,000 is provided solely for the
departnment of conmerce for _services for honeless famlies through the
Washington fanmilies fund; $2,600,000 is provided solely for_ housing
trust fund operations and nai nt enance; $800,000 is provided solely for
housing trust fund portfolio managenent; $500,000 is provided solely
for foreclosure counseling and support; and $500, 000 is provided solely
for use as a reserve in the account.

(31)(a) The econoni c devel opnent conm ssi on nust devel op a bi enni al
budget request for approval by the office of financial nmanagenent. The
comm ssi on nust adopt an annual budget and work plan in accordance with
the ommi bus appropriations bill approved by the |eqgislature.

(b) O state_ appropriated funds_ for _the_ operation_of the
conm ssion, the state agency serving as the comm ssion's fiscal agent
may use no nore than ten percent of funds appropriated for comm ssion
personnel costs and _no_nore than three percent of funds in_the
Washi ngton state econom c_devel opment conmi SSion__account to cover
adm ni strative expenses.

(c) The commission may accept gifts, grants, donations,
sponsorships, or contributions from any federal, state, or |ocal
governnental agency or program or _any private source, and expend the
sane for any purpose consistent with this chapter.

(d) The Washi ngton state econom c devel opnent comm SSion account is

created in the custody of the state treasurer. Al receipts from
gifts, grants, donations, sponsorships, or contributions nust be
deposited into the account. State appropriated funds nay not be

deposited into the account. The account is subject to the all otment
procedures under chapter 43.88 RCW but an_ appropriation is_not
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required for expenditures. Expenditures fromthe account nmay be used
only for_ purposes related to carrying out the mssion, roles, and
responsibilities of the comm ssion. Only the commssion, or the
comm ssion's designee, may authorize expenditures fromthe account.

(32) $250,000 of the general fund--state appropriation for fiscal
year 2011 is_ provided solely for_ the departnent to_admnister_ a
conpetitive grant program to fund econonm c devel opnment activities
designed_to_further regional cluster growh and_to_integrate_ its
sector-based_and_cluster-based strategies wth its_ support for_the
devel opnent _of innovation_ partnership zones. G ant _recipients nust
provide nmatching funds equal to the size of the grant. G ants nay be
awarded_to_support the formation of sector associations_or_cluster
associations, = the identification of = the  technology @ and
commercialization needs_of a sector_or cluster, facilitating working
rel ati onshi ps between a sector association or cluster association and
an__innovation_ partnership zone, expanding the operations of an
i hnovati on partnership zone, and developing and inplenenting plans to
neet the technol ogy devel opnment and commerci alization needs of industry
sectors, industry clusters, and_innovation_partnership zones. The
projects receiving grants nmust not duplicate the purpose or efforts of
industry skill panels but priority nmust be given to applicants that
conpl enent industry skill panels and will use the grant funds to build
i nkages and joint projects.

(33) $100,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely to:

(a) Develop a_ rural nmanufacturer export outreach program in
conjunction with inpact Washi ngton. The program nust provi de outreach
services to rural manufacturers in Washington to inform them of the
i nportance of and opportunities in international trade, and to inform
them of the export assistance prograns_ available to assist these
busi nesses to becone exporters; and

(b) Devel op export loan_or | oan guarantee progranms in conjunction
with the WAashington econom c_devel opnent finance authority and_the
appropriate federal and private entities.

(34) $1,000,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely to inplenent the provisions of chapter 13,
Laws of 2010 (gl obal health program
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(35) $50,000 of the general fund--state appropriation for fisca
year 2011 is_ provided solely for_ the creation_of the_ Washington

entrepreneurial devel opnent and snall business reference service in the

departnment of conmerce.

(a) The departnent mnust:

(1) I'n conjunction with and drawing on information conpiled by the
work force training and education coordinating board and the WAshi ngton
econonm ¢ devel opnent conm SSi on:

(A) Establish and nmaintain an_inventory of the public and private
entrepreneurial training and technical assistance services, prograns,
and resources available in the state;

(B) Dy ssemnate infornmation about available entrepreneuria
devel opnent  _and snmll busi ness assistance services, prograns, and
resources via_in-person_presentations and_ electronic and_ printed
materials and undertake other activities to raise_ awareness of
entrepreneurial training and snmall busi ness assi stance offerings; and

(C) Evaluate the extent to which existing entrepreneurial training

and technical assistance prograns_in the state are effective and
represent a consistent, integrated approach to neeting the needs of
start-up and existing entrepreneurs;

(ii) Assist_ providers of entrepreneurial devel opnent and_small
busi ness assistance services in_applying for federal and_ private
funding to support the entrepreneurial devel opnent and snall busi ness
assi stance activities in the state;

(iii) Distribute awards for excellence in entrepreneurial training
and small busi ness assi stance; and

(iv) Report to the governor, the econom c devel opnent conm Ssion
the work force_ training_ and_education_coordinating_board, and_the
appropriate leqgislative commttees its reconmmendations for statutory
changes necessary to enhance operational efficiencies or enhance
coordination related to entrepreneurial devel opnment and snall busi ness
assi st ance.

(b) I'n carrying out the duties under this section, the departnent
nust _seek_ the advice_ of snall _business owners_ and_advocates, the
Washi ngt on _econom ¢ devel opnent conm ssion, the work force training and
education coordinating board, the state board for comunity and
technical colleges, the enploynent security departnent, the Washi ngton
state m croenterprise association, associ ate devel opnent organi zati ons,
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i npact Washi ngton, the Washington quality award council, the Washi ngton
technology center, the snall business export finance assi stance center,
the Spokane intercollegiate research and_ technology institute,
representatives of the University of WAshi ngton busi ness school and the
Washington_ State University college of business and_economcs, the
office of mnority and wonen's business enterprises, the WAashi ngton
econom c devel opnent finance authority, and staff fromsnall business
devel opnent centers.

(c) The director may appoint_ an_advisory board or_ convene_ such
ot her individuals or groups as he or she deens appropriate to assist in
carrying out the departnent's duties under this section.

(36) The investing in innovation account is created in the custody
of the state_ treasurer. Funds may be directed to the account from
federal, state, and private sources. Expenditures fromthe account may
be used only to carry out the investing in innovation grants program
established under RCW_70.210.030, and__other innovation and
commercialization purposes consistent with the federal, state, or
private and other funding guidelines that apply to the funds deposited
in_ the account. Only the executive director of the Washington
technol ogy center or the executive director's designee nmay_ authorize
expenditures from the account. The account is_subject to allotnent
procedures under chapter 43.88 RCW but an_ appropriation is_not
requi red for expenditures.

(37) $50,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for a grant to HistoryLink.

(38) $50,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for the Washington quality award counci
created in RCW43.06.335 to provide training to snmall manufacturers and
ot her businesses as well as to technical assistance providers fromthe
departnment of conmerce, inpact Washington, small business devel opnent
centers, associate devel opnent organi zations, and other organizations.
The training_shall be in_continuous quality inprovenent, perfornance
nmeasurenent, strateqic planning, and other approaches designed to
reduce operating costs, inprove effectiveness, and _increase
productivity in businesses receiving assistance.

(39) $50,000 of the general fund--state appropriation for fisca
year 2011 is_ provided solely for_ the_ nmanufacturing_ innovation_ and
noder ni zati on account created in RCW43. 338. 030.

*Sec. 127 was partially vetoed. See nessage at end of chapter.
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Sec. 128. 2010 ¢ 3 s 106 (uncodified) is anended to read as
fol | ows:
FOR THE ECONOM C AND REVENUE FORECAST COUNCI L

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $711,000
General Fund--State Appropriation (FYy 2011) . . . . . . . (($785/000))
$772, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($1496000))

$1, 483, 000

The appropriations in this section are subject to the followng
conditions and limtations: The econom c and revenue forecast council,
in its quarterly revenue forecasts, shall forecast the total revenue
for the state lottery.

*Sec. 129. 2010 ¢ 3 s 107 (uncodified) is amended to read as
fol | ows:
FOR THE OFFI CE OF FI NANCI AL MANAGEMENT

General Fund--State Appropriation (FY 2010) . . . . . . (($234599,000))

$21, 189, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$26,6706:000))

$20, 152, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . .(($23594600))

$27, 103, 000

General Fund--Private/lLocal Appropriation. . . . . . . . . $1,270,000

State Auditing Services Revol ving

Account--State Appropriation. . . . . . . . . . . . . . . $25 000
Econom ¢ Devel opnent Strategi c Reserve Account - -

State Appropriation . . . . . . . . . . . . . . . . . ((%$2806,000))

$278, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$61441009))

$70, 017, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $188,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the inplenentation of Second
Substitute Senate Bill No. 5945 (Washi ngton health partnership plan).

If the bill is not enacted by June 30, 2009, the anopunt provided in
this subsection shall | apse.
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(2) The office of financial managenent shall conduct a study on
alternatives for consolidating or transferring activities and
responsibilities of the state lottery comm ssion, state horse racing
comm ssion, state |Iliquor control board, and the state ganbling
comm ssion to achieve cost savings and regulatory efficiencies. In
conducting the study, the office of financial managenent shall consult
with the legislative fiscal commttees. Further, the office of
financi al managenent shall establish an advisory group to include, but
not be limted to, representatives of affected businesses, state
agencies or entities, local governnents, and stakehol der groups. The
office of financial managenent shall submt a final report to the
governor and the legislative fiscal conmttees by Novenber 15, 2009.

(3) (($560-000—+et—the—generaltund-—state—appropratt+ontor—tiseal

.  ded Laly f I C he f i ¢ el os

. . : L faeilit I | i . beds_| I
N . . L faeility_] _ he —office—of L ol
reragerent—shalH —contract—wth——consutant s —wi-th—experti-serelated+to
I b el uded i hi e I 9 T ol
mranagerent—and—the—econsultants—shall—econsul-t—wth—the—departrent—of-

ol | healtd . 4 I : : | kehold
groups—that —represent—thepeople—served—inthese—+nastitutons—Fabor
organi zations that represent enployees who work in these institutions
and —ot-her—persons —or—entites—wth—expertise—in—the—areas—being

studi-ed—

&)y — For — the — purpoeses — of — this — study— — “state — tastituttonal-

Mapte—tLane —school— epe#a%ed by the— depa#%ﬁenk ot —soctal—and —health
servieces — fuvent-e — rehabi-H-taton — admbstratbton— — and — restdental
habiHtatton—centers—operated—by—the departnent—ol——soctal—and—health
services.
b—n—conduecting—Hhis—study——the—consu-tants—shal-b—consi-der—the
ol ow : . :
T 1 abil e ol il neludi | .
I L : L dat o I  aeibities—i
I |  acilities. I | I ¢ ol ;
HH)—Fhe—cost—of-—operating—the—faetHty—ineluding—the—cost—eof-
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provi-di-ng —servieces —and —the —cost-—of —mai-ptat-n-ng —or- —Haproving —the

) — Fhe — geographte — factors — assoctated —wth —the — faet-Hty-
Hetuding—the—pact —of —the—factk- by —on—the —tocal —economy —and—the
recommended for- closure;

)T Lated—withclosing—thefacility—ineludingtd

o ol L owi I | f the facility:

" I I : ¢ | the he facili ¢
el udi I | Cties if the facilitv isc el :

H—The —saviags—that —wH-—aecrue—to—the—state—from-elosure—or

i dat] : il | the i | L]
: " I . I i ; I

) —Fer—the —restdential-—habiHtat+enr—eenters——the—ipaect—on
eH-ents —in—the —factHity—being—recommended —for—elosure —and —thetr
famH-es—rneludi-ng—abiHHty—te—get—alternate—services—and—inpact—on

e} T 3 T ol hall b i nal
to the governor and the ways and neans comittees of the house of
representati-ves—and—senate—by—Novenber—i—2009— Fhe—report—shakh
provide a recomendation and a plan to elimnate 1,580 bheds in the
departnent of corrections facilities, 235 beds from juvenile

habili on—facilities —and—250_f lod—beds —in—the— g ol
habili . I h el or— Lidati of_facilities.
I hall inelud : h facil] ed—w
and how the services should be provided, and any costs or savings
assoetated — wth — each — reconnendatton—Hr — eonstdertnrg — the
ot Y 4 | the | eaisl hall
not_ der el ot —any— N . . | facility_unl _the
report—recomended—the faciHty-—foreclosure)) $25,000 of the general
fund--state appropriation for fiscal year 2011 is provided solely for
the office to contract with the WAshi ngton state quality award program
to provide training for state managers and enpl oyees.

(4) $110,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely to inplenent Second Substitute Senate Bill
No. 6578 (rmultiagency permtting teans). If the bill is not enacted by
June 30, 2010, the anpunt provided in this subsection shall |apse.
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(5) The office of financial nanagenent shall, with the assistance
of the natural resources cabinet as created in executive order 09-07,
reduce_ the nunber of facilities being_ leased by the state_ by
consolidating, wherever possible, regional offices and_ storage
facilities of the natural resource agencies. The office of financial
managenent and the natural resources cabinet shall submt a report on
the progress of this effort and the associated savings to_ the
appropriate fiscal commttees of the legislature no |later than Decenber
1, 2010.

(6) $100,000 of the general fund--state appropriation for fisca
year 2010 and_$100,000 of the general fund--state appropriation for
fiscal year 2011 are_ provided solely for the office_of financial
managenent to hire an i ndependent consultant to conduct an assessnent.
The consultant shall be agreed upon_by a wide range_ of interested
st akehol ders including organization | eaders representing residents of
residential habilitation centers. The assessnment shall  include
interviews with all residential habilitation center residents or
guardians_of residents to determine the_ optinum setting for_ these
individuals and_shall include the option and choice to renmain in_a
residential habilitation_center. The assessnent shall note when_the
recommendation_of the consultant differs from the choice of the
individual. The assessnent shall also determ ne service and pl acenents
that are underfunded or underserved in comunity settings and determn ne
resources and options for funding sources necessary to adequately fund
comuni ty-based _services for people with developnental disabilities.
The resulting report wll be due to the legislature on_ Decenber 1,
2010.

(7)(a) $50,000 of the general fund--state appropriation for fisca
year 2010 and_ $150,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the purposes of the office of
fi nanci al nmanagenent:

(i) Conducting a technical and financial analysis of the state's
plan for the consolidated state data center and office building; and

(ii) Developing a strateqgic business plan _outlining the various
options for use of the site that nmaxim ze taxpayer value consi stent
with the terns of the finance | ease and rel at ed agreenents.

(b) The analysis required in (a)(i) of this subsection nust consi st
of, at a mninum an assessnent of the follow ng issues:
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(i) The total capital and operational costs for the proposed data
center and office building;

(ii) The occupancy rate for the consolidated state data center, as
conpared to total capacity, that will result in revenue exceeding total
capital and operating expenses;

(iii) The potential reallocation of resources that could result
fromthe consolidation of state data centers and office space; and

(iv) The potential return on investnent for the consolidated state
data center and office building that may be realized without inpairing
any existing contractual rights under the terns of the financing | ease
and rel ated agreenents.

(c) This review nust build upon the analysis and mgration strateqgy
for the consolidated state data center being prepared for the
departnent of infornation services.

(d) The strategic plan nust be submtted to the governor and the
| eqgi sl ature by Decenber 1, 2010.

(8) Appropriations in this section_include ampunts sufficient to
i npl enent  Engrossed Substitute House Bill No. 3178 (technol ogy
ef ficiencies).

*Sec. 129 was partially vetoed. See nessage at end of chapter.

Sec. 130. 2009 c¢c 564 s 131 (uncodified) is anended to read as
fol | ows:
FOR THE OFFI CE OF ADM NI STRATI VE HEARI NGS
Adm ni strative Hearings Revol vi ng
Account--State Appropriation . . . . . . . . . . . (($33473000))
$33, 978, 000
The appropriation_in_this_ section_is_subject to the follow ng
conditions and limtations: $725,000 of the administrative hearings
revol ving account--state appropriation is provided solely to inplenent

Engr ossed Second Substitute House Bill No. 2782 (security lifeline
act). If the bill is not enacted by June 30, 2010, the anpunt provided
in this subsection shall | apse.

*Sec. 131. 2009 c 564 s 132 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF PERSONNEL
Depart ment of Personnel Service Account--State

Appropriation . . . . . . . . . . . . . . . . . . ((%$220625000))

p. 39 ESSB 6444. SL



© 00N OO0 B~ WDN PP

N NN R R R RRRRPR R
NP O © 0~NO U NMNWNDNRO

23
24
25
26
27
28

29
30
31
32
33
34
35
36

$20, 057, 000

Hi gher Education Personnel Services Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%%5%16000))
$1,578, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .(($23-741,000))
$21, 635, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The departnent shall coordinate with the governor's office of
Indian affairs on providing the governnent-to-governnment training
sessions for federal, state, local, and tribal governnent enployees.
The training sessions shall cover tribal historical perspectives, |ega
i ssues, tribal sovereignty, and tribal governnents. Costs of the
training sessions shall be recouped through a fee charged to the
partici pants of each session. The departnent shall be responsible for
all of the admnistrative aspects of the training, including the
billing and coll ection of the fees for the training.

(2) In coordination with efforts under section 119(4) of this act,
the departnent of personnel shall provide, by Septenber 1, 2010, a
synopsis__of current and_recent survey data_regarding_ enpl oyee
satisfaction_and_the_ departnent's_ overall assessnent of career _ and

executive workforce nmanagenent concerns.
*Sec. 131 was partially vetoed. See nessage at end of chapter.

Sec. 132. 2009 c¢c 564 s 133 (uncodified) is anended to read as
fol | ows:
FOR THE WASHI NGTON STATE LOTTERY
Lottery Admi nistrative Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($2K%#6,000))
$26, 777, 000

Sec. 133. 2009 c¢c 564 s 134 (uncodified) is anended to read as
fol | ows:

FOR THE COVWM SSI ON ON HI SPANI C AFFAI RS

General Fund--State Appropriation (FY 2010) . . . . . . . (($2537009))

$250, 000

General Fund--State Appropriation (FY 2011) . . . . . . . ((%$266009))

$255, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($543;000)

ESSB 6444. SL p. 40



©O© 00 N O Ol WON

10
11
12
13
14
15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

$505, 000

Sec. 134. 2009 c¢c 564 s 135 (uncodified) is anended to read as
fol | ows:

FOR THE COW SSI ON ON AFRI CAN- AVERI CAN AFFAI RS

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $243,000

General Fund--State Appropriation (FY 2011) . . . . . . . (($244000))

$236, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . ((%$487000))

$479, 000

Sec. 135. 2009 c¢c 564 s 136 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF RETI REMENT SYSTEMS- - OPERATI ONS
Department of Retirenent Systens Expense
Account--State Appropriation . . . . . . . . . . . (($49504,000))
$48, 332, 000

The appropriation in this section is subject to the follow ng
conditions and limtations:

(1) $148,000 of the departnent of retirenent systens--state
appropriation is provided solely for the admnistrative costs

associated with inplenentation of Senate Bill No. 5303 (transferring
menbers of retirenment systens). |If the bill is not enacted by June 30,
2009, the anmpbunt provided in this subsection shall | apse.

(2) $66,000 of the departnent of retirenent systens expense
account--state appropriation is provided for the departnent of
retirement systens to nmake revisions to various admnistrative
processes as necessary to inplenent Engrossed Second Substitute Senate
Bill No. 5688 (registered donestic partners). If the bill is not
enacted by June 30, 2009, the anmount provided in this subsection shal
| apse.

(3) $12,000 of the departnent of retirement systens--state
appropriation is provided solely for the admnistrative costs

associated with inplenmentation of Senate Bill No. 5542 or House Bil
No. 1678 (m ninmum disability benefits). |If neither bill is enacted by
June 30, 2009, the anmount provided in this subsection shall |apse.

(4) $45,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to inplenent Engrossed
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Substitute House Bill No. 1445 (Washington state patrol retirenent
system donestic partners). If the bill is not enacted by June 30,
2009, the amount provided in this subsection shall |apse.

(5) $45,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to inplenent Engrossed

House Bill No. 1616 (law enforcenent officers' and firefighters
retirement system plan 2 donestic partners). If the bill is not
enacted by June 30, 2009, the anmount provided in this subsection shal

| apse.

(6) $56,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to i npl enent House Bil

No. 1548 (mlitary service credit purchases). If the bill is not
enacted by June 30, 2009, the anmount provided in this subsection shal
| apse.

(7) $35,000 of the departnent of retirenent systens expense
account--state appropriationis provided solely to inplenent Substitute

House Bill No. 1953 (departnent of fish and wldlife enforcenent
officers' past service credit). |If the bill is not enacted by June 30,
2009, the anmount provided in this subsection shall |apse.

(8) $58,000 of the departnent of retirenent systens expense
account--state appropriationis provided solely to inplenment House Bil

No. 1541 (plan 2/ 3 half-time educational enpl oyee service credit). | f
the bill is not enacted by June 30, 2010, the ampunt provided in this
subsection shall | apse.

(9) $31,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to inplenent Engrossed
House Bill No. 2519 (public safety death benefits). |If the bill is not
enacted by June 30, 2010, the anpunt provided in this subsection shal

| apse.

Sec. 136. 2010 ¢ 3 s 108 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF REVENUE

CGeneral Fund--State Appropriation (FY 2010) . . . . . (($168,-215,000))
$109, 472, 000
CGeneral Fund--State Appropriation (FY 2011) . . . . . (($166,995,000))

$112, 319, 000

Ti mber Tax Distribution Account--State
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Appropriation . . . . . . . . . . . . . . . . . . . ((%$5904,000))

$5, 933, 000
Wast e Reduction/ Recycling/Litter

Control --State Appropriation. . . . . . . . . . . . . . .$130,000
Waste Tire Renobval Account--State Appropriation. . . . . . . . $2,000

Real Estate Excise Tax Grant Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%%4050:000)
$3, 429, 000
State Toxics Control Account--State Appropriation. . . . . . . $87,000
Ol Spill Prevention Account--State Appropriation . . . . . . . $19,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($222402000))

$231, 391, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $469,000 of the general fund--state appropriation for fisca
year 2010 and $374,000 of the general fund--state appropriation for
fiscal year 2011 are for the inplenentation of Substitute Senate Bil
No. 5368 (annual property revaluation). |[If the bill is not enacted by
June 30, 2009, the amobunts in this subsection shall |apse.

(2) %$4,653,000 of the general fund--state appropriation for fisca
year 2010 and (($4,424,000)) $4,242,000 of the general fund--state
appropriation for fiscal year 2011 are for the inplenentation of
revenue enhancenent strategies. The strategies nust include increased
out-of -state auditing and conpliance, the purchase of third party data
sources for enhanced audit selection, and increased traditional
auditing and conpliance efforts.

(3) $3,127,000 of the general fund--state appropriation for fisca
year 2010 and $1, 737,000 of the general fund--state appropriation for

fiscal year 2011 are for the inplenmentation of Senate Bill No. 6173
(sales tax conpliance). |If the bill is not enacted by June 30, 2009,
t he amounts provided in this subsection shall | apse.

(4) $1.294, 000 of the general fund--state appropriation for fisca

year 2010 and $3, 085,000 of the general fund--state appropriation for
fiscal year 2011 are for the inplementation of Second Engrossed

Substitute Senate Bill No. 6143 (excise tax |l aw nodifications). If the
bill is not enacted by June 30, 2010, the ampunts provided in this
subsection shall | apse.
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(5) $163,000 of the general fund--state appropriation for fisca
year 2011 is provided solely to inplenent Substitute Senate Bill No.
6846 (enhanced 911 services). If the bill is not enacted by June 30,
2010, the anpbunt provided in this subsection shall |apse.

(6) $1,200,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for naking the necessary preparations for
inplenentation of the working famlies tax exenption pursuant to RCW
82.08.0206 in 2012.

Sec. 137. 2009 c¢c 564 s 138 (uncodified) is anended to read as
fol | ows:
FOR THE STATE | NVESTMENT BOARD
State I nvestnent Board Expense Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($29581000))
$29, 352, 000

The appropriation in this section is subject to the followng
conditions and |limtations:

(1) $2,471,000 of the state investnent board expense account--state
appropriation is provided solely for devel opnent of a risk nmanagenent
information system with the intent that further expenditures for this
proj ect be made only by appropriation.

(2) The state investnment board shall include funding for any future
sal ary increases authorized under RCW43. 33A. 100 i n the agency's budget
request submtted in accordance with chapter 43.88 RCW in advance of
granting related salary increases. The biennial salary survey required
under RCW 43. 33A. 100 shall al so be provided to the office of financial
managenent and to the fiscal commttees of the legislature as part of
the state investnent board' s biennial budget submttal, and shall
i nclude the total anobunt of conpensation increases proposed, as well as
recommended sal ary ranges.

Sec. 138. 2010 ¢ 3 s 109 (uncodified) is anended to read as
fol | ows:
FOR THE BOARD OF TAX APPEALS

General Fund--State Appropriation (FY 2010) . . . . . . (($4-342009))
$1, 346, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($4-346:000))
$1, 318, 000
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TOTAL APPROPRIATION . . . . . . . . . . . . . . (($2-688,000))
$2, 664, 000

Sec. 139. 2009 c¢c 564 s 140 (uncodified) is anended to read as
fol | ows:
FOR THE MUNI CI PAL RESEARCH COUNCI L

County Research Services Account--State Appropriation . . (($946,000))
$471, 000

Cty and Town Research Services--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%4515000))
$2, 258, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($5-455000))
$2, 729, 000

Sec. 140. 2009 c¢c 564 s 141 (uncodified) is anended to read as
fol |l ows:
FOR THE OFFI CE OF M NORI TY AND WOMEN S BUSI NESS ENTERPRI SES
OWBE Enterprises Account--State Appropriation . . . . . (($3,622000))
$3, 674, 000

Sec. 141. 2009 c¢c 564 s 142 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF GENERAL ADM NI STRATI ON

General Fund--State Appropriation (Fy 2010) . . . . . . . . . $815,000
General Fund--State Appropriation (FY 2011) . . . . . . . (($81%4000))
$3, 963, 000
CGeneral Fund--Federal Appropriation. . . . . . . . . . (($5-+%38600))
$2, 956, 000
Bui | di ng Code Council Account--State

Appropriation . . . . . . . . . . . . & o+ e e o o . . . . $593,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . .$84,000

General Adm nistration Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($35-044000))
$31, 748, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%42408009))
$40, 159, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) $28,000 of the general fund--state appropriation for fisca
year 2010 and $28,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the purposes of section 8 of

Engrossed Second Substitute Senate Bill No. 5854 (built environnent
pollution). |If section 8 of the bill is not enacted by June 30, 2009,
t he amounts provided in this subsection shall | apse.

(2) $3,545,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for the paynent of facilities and services
charges, utilities and contracts charges, public and historic
facilities charges, and capital projects surcharges allocable to_the
senate, house of representatives, statute law commttee, and_joint
legislative systens committee. The departnent shall allocate charges
attributable to these agencies anong the affected revolving funds. The
departnent shall enter into an_interagency agreenent wth these
agencies by July 1, 2010, to_establish_ perfornmance_ standards,
prioritization of preservation and capital inprovenent projects, and
quality assurance_provisions for the delivery of services under this
subsection. The agencies naned in this_subsection shall continue_to
enjoy all of the sanme rights of occupancy, support, and space use on
the capitol canpus as historically established.

(3) $84,000 of the general fund--private/local appropriation and
$593, 000 of the building code council account--state appropriation are
provided solely to inplenent Engrossed Second Substitute House Bill No.
2658 (refocusing the departnent of commerce, including transferring
prograns). If the bill is not enacted by June 30, 2010, the anobunts
provided in this subsection shall | apse.

Sec. 142. 2010 ¢ 3 s 110 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF | NFORMATI ON SERVI CES

General Fund--State Appropriation (Fy 2010) . . . . . . . . $1,086,000

General Fund--State Appropriation (FY 2011) . . . . . . (($4-086:000))

$1, 080, 000

General Fund--Federal Appropriation. . . . . . . . . . . . . $701,000

General Fund--Private/lLocal Appropriation. . . . . . . . . . $178,000
Dat a Processi ng Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%$%4824000))

$7, 601, 000
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TOTAL APPROPRIATION . . . . . . . . . . . . . .(($10,697000))
$10, 646, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $100,000 of the general fund--state appropriation for fisca
year 2010 and $100,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the purposes of Engrossed
Second Substitute House Bill No. 1701 (high-speed internet), including
expenditure for deposit to the community technology opportunity

account. If the bill is not enacted by June 30, 2009, the anounts
provided in this subsection shall | apse.
(2) The departnent shall inplement sonme or all of the follow ng

strategies to achieve savings on information technol ogy expenditures
through: (a) Holistic virtualization strategies; (b) w de-area network
optim zation strategies; (c) replacenent of traditional telephone
communi cations systenms with alternatives; and (d) mgration of external
voice mail systens to internal voice mail systens coordi nated by the
depart nent. The departnment shall report to the office of financial
managenent and the fiscal commttees of the |egislature sem annually on
progress made towards the inplenentation of savings strategies and the
savings realized to date. No |ater than June 30, 2011, the departnent
shall submt a final report onits findings and savings realized to the
office of financial managenent and the fiscal commttees of the
| egi sl ature.

(3) $178,000 of the general fund--private/local appropriation is
provided solely for the inplenentation of the opportunity portal under
Second Substitute House Bill No. 2782 (security lifeline act). 1If the
bill is not_ enacted by June_ 30, 2010, the_ anpunt_ provided in_this
subsection shall |apse.

(4) Appropriations_in this section_include anpunts sufficient to
i npl enent  Engrossed Substitute House Bill No. 3178 (technol ogy
ef ficiencies).

Sec. 143. 2009 c¢c 564 s 144 (uncodified) is anended to read as
fol | ows:
FOR THE | NSURANCE COWM SSI ONER
CGeneral Fund--Federal Appropriation . . . . . . . . . . (($3943,000))
$1, 939, 000
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| nsurance Comm ssi oners Regul atory Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($44978000))
$48, 452, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%49921000))
$50, 391, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) 9$410,000 of the insurance comm ssioner's regulatory account
appropriation is provided solely to inplenment Substitute Senate Bill
No. 5480 (discount health plans). If the bill is not enacted by June
30, 2009, the amobunt provided in this subsection shall |apse.

(2) $598,000 of the insurance comm ssioner's regulatory account
appropriation is provided solely to inplenment Substitute Senate Bill
No. 5195 (life settlenments nodel act). |If the bill is not enacted by
June 30, 2009, the anmount provided in this subsection shall |apse.

(3) $551,000 of the insurance comr ssioner's regulatory account
appropriation is provided solely to inplenent Second Substitute Senate

Bill No. 5346 (health care adm nistration sinplification). |If the bil
is not enacted by June 30, 2009, the amount provided in this subsection
shal | | apse.

(4) $40,000 of the insurance_ conmi ssioner's requlatory account
appropriation is to inplenent Engrossed Substitute House Bill No. 2560
(joint underwiting associations).

(5) $227,000 of the_ insurance_ comr ssioner's requlatory account
appropriation_is_provided solely to_inplenent Engrossed_ Substitute
House Bill No. 1714 (association health plans).

Sec. 144. 2009 c¢c 564 s 145 (uncodified) is anended to read as
fol | ows:
FOR THE BOARD OF ACCOUNTANCY
Certified Public Accountants' Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%$39616:000))

$3, 649, 000

The appropriation_in_this section is subject to _the followng
conditions and_ limtations: $150,000 of the certified public

accountants' account appropriation is provided solely for the board to
contract with a consultant or consultants to conduct an independent
i nvesti gati on. Each consultant nust be a qgovernnental entity or an
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i ndependent _firm_ of legal consultants. Each consultant nust be
famliar with the adm nistrative procedure act, chapter 34.05 RCW The
consultant or consultants shall produce a report that includes, but is
not limted to, an evaluation of the efficiency and effectiveness of
the board's practices, policies, and procedures, and an eval uation of
the efficacy, econony, and accountability of nmerging the board into the

departnent of |icensing. The consultant or consultants shall deliver
a report to the appropriate commttees of the |leqgislature on or before
Decenmber 1, 2010.

Sec. 145. 2009 c¢c 564 s 147 (uncodified) is anended to read as
fol | ows:
FOR THE HORSE RACI NG COWM SSI ON
Hor se Raci ng Conm ssi on Qperating Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$54323/000))
$4, 830, 000

The appropriation in this section is subject to the follow ng
conditions and limtations: Pursuant to RCW43. 135. 055, the conm ssion
is authorized to increase licensing fees during the 2009-2011 fisca
bi enni um as necessary to support the appropriation in this section.

Sec. 146. 2009 c 564 s 148 (uncodified) is anended to read as
fol | ows:
FOR THE LI QUOR CONTROL BOARD
Li quor Control Board Construction and Mi nt enance

Account --State Appropriation. . . . . . . . . . . . . .$8,817,000

Li quor Revol ving Account--State Appropriation . . . . (($200,506,000))
$156, 580, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($209,323.000))

$165, 397, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1, 306,000 of the Iiqguor revol ving account--state appropriation
is provided solely for the Iiquor control board to open five new state
st ores.

(2) $40,000 of the liquor revolving account--state appropriationis
provided solely for the liquor control board to open ten new contract
st ores.
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(3) $3,059,000 of the Iiquor revol ving account--state appropriation
is provided solely for the liquor control board to increase state and
| ocal revenues fromnew retail strategies including opening nine state
stores on Sunday, opening state |iquor stores on seven holidays,
opening six mall locations during the holiday season, and increasing
|ottery sales.

(4) $173,000 of the liquor revolving account--state appropriation
is provided solely for the Engrossed House Bill No. 2040 (beer and w ne
regul ation comm ssion). |If the bill is not enacted by June 30, 2009,
t he amount provided in this subsection shall |apse.

(5) $130,000 of the |liquor revolving account appropriation is
provided to i nplenent chapter 141, Laws of 2010 (SSB 6329).

(6) Wthin the anpunts appropriated in this section, the_ [|iquor
control board_shall nonitor the_ tasting endorsenent authorized by
chapter 141, Laws of 2010 (SSB 6329) and report to the appropriate
committees of the legislature by June_ 30, 2011, on the enforcenent of
t he endorsenent. The report nust include_ the nunber of conpliance
checks conducted by the liquor board during tasting activities, whether
the checks were_ conducted wth_the knowl edge_of the_ licensee, the
nunber of conpliance checks passed, the nunber and type of notices of
violation issued, the penalties inposed for the violations, the nunber
of conplaints received about tasting activities, and other information
related to the enforcenent of the endorsenent. If the bill _is_ not
enacted by June 30, 2010, the requirenents of this subsection shall be
null and void.

(7) The board shall prepare a plan to transition selected state
liquor stores to contract stores. The plan nust identify stores for
transition that the board determines wll result in the greatest
efficiency and cost-effectiveness for the state. The plan nust provide
for the conversion of at least twenty state liquor stores to contract
liquor stores and for that conversion to occur between July 1, 2011
and_July 1, 2013. The plan_nust also_include_an_analysis_of the
revenue generating capacity and costs for the stores before and after
the conversion_as_well as_an_analysis_of access_ to_liquor_ by
i nt oxi cated and underage persons. The board shall submt the plan to
the appropriate policy and fiscal commttees of the |eqgislature_ by
Novenber 1, 2010.
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Sec. 147. 2009 c¢ 564 s 150 (uncodified) is anended to read as
fol | ows:
FOR THE UTI LI TI ES AND TRANSPORTATI ON COW SSI ON

General Fund- - Federal Appropriation . . . . . . . . . . . . . $267,000

General Fund--Private/local Appropriation . . . . . . . . . $5, 547,000
Publ i c Service Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($3%-306:000))

$31, 200, 000

Pi peline Safety Account--State Appropriation . . . . . . (($3+394,000))

$3, 187, 000

Pi pel i ne Safety Account--Federal Appropriation . . . . . (($3536,000))

$1,518, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$36036-000))

$41, 719, 000

The appropriations in this section are subject to the followng
conditions and limtations: Pursuant to RCW43.135.055, the comm ssion
is authorized to increase solid waste regulatory fees to the extent
necessary to_ raise_ $100,000 in_ fiscal year 2011 for enforcenent
activities under RCW81. 77. 080.

Sec. 148. 2010 ¢ 3 s 111 (uncodified) is anended to read as
fol | ows:
FOR THE M LI TARY DEPARTMENT

General Fund--State Appropriation (FY 2010) . . . . . . (($16,084,000))
$9, 350, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($16196,000))
$8, 874, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($349,164,000))
$168, 599, 000

Enhanced 911 Account--State Appropriation . . . . . . . (($39598,000))
$44, 508, 000

D saster Response Account--State Appropriation . . . . (($28194,000))
$28, 350, 000

Di saster Response Account--Federal Appropriation . . . (($94-263,000))

$114, 496, 000

Mlitary Departnent Rent and Lease Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . ((%$615/000))
$612, 000

p. 51 ESSB 6444. SL



© 00 N O Ol WDN P

e
= O

W W W W W W W W WMNDNDNDNDDNMNDNMDNDNMNMNDNMDDNMNDMNMDNEPRPPRPEPRPERPEPEREPR
0O ~NO Ol W NPEFP O O OWuNOO O P WNEPOOOOWWMNOOGPMWwWwNDN

Mlitary Departnent Active State Service Account--Federa
Appropriation . . . . . . . . . . . . . . . . . . . . (($200/000)
$592, 000
Wor ker and Conmunity Ri ght-to-Know Account--State

Appropriation . . . . . . . . . . . . . . . ... $341, 000

Ni squal | y Earthquake Account--State Appropriation . . . . (($344,000))
$307, 000

Ni squal | y Earthquake Account--Federal Appropriation . . . (($856,000))
$1, 067, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$330,586,000))

$377, 096, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) (($28,194,000)) $28,326,000 of the disaster response account--
state appropriation and (($94263,000)) $114, 496, 000 of the disaster
response account--federal appropriation my be spent only on disasters
declared by the governor and with the approval of the office of
financi al managenent. The mlitary departnent shall submit a report
((guarterty)) to the office of financial nmanagenent and the | egislative
fiscal commttees on_October 1st and_February 1st of each_ year
detailing informati on on the di saster response account, including: (a)
The anount and type of deposits into the account; (b) the current
avai l abl e fund bal ance as of the reporting date; and (c) the projected
fund balance at the end of the 2009-2011 biennium based on current
revenue and expenditure patterns.

(2) (($244,000)) $307,000 of the N squally earthquake account--
state appropriation and (($856:000)) 3$1,067,000 of the N squally
eart hquake account--federal appropriation are provided solely for
response and recovery costs associated with the February 28, 2001,
eart hquake. The mlitary depart nment shal | subm t a report
((guarterty)) to the office of financial nmanagenent and the | egislative
fiscal commttees on_October 1st and_February 1st of each_ year
detailing earthquake recovery costs, including: (a) Estinmates of total
costs; (b) increnental changes fromthe previous estimte; (c) actua
expenditures; (d) estimtes of total remaining costs to be paid; and
(e) estimates of future paynents by biennium This information shall
be displayed by fund, by type of assistance, and by anount paid on
behalf of state agencies or |ocal organizations. The mlitary
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departnment shall also submt a report quarterly to the office of
financi al managenent and the legislative fiscal commttees detailing
information on the N squally earthquake account, including: (a) The
anount and type of deposits into the account; (b) the current avail able
fund balance as of the reporting date; and (c) the projected fund
bal ance at the end of the 2009-2011 bi ennium based on current revenue
and expenditure patterns.

(3) $85,000,000 of the general fund--federal appropriation is
provided solely for honeland security, subject to the followng
condi tions:

(a) Any communi cations equi pment purchased by |ocal jurisdictions
or state agencies shall be consistent with standards set by the
Washi ngton state interoperability executive conmttee; and

(b) The departnent shall submt ((a—guarterly)) an annual report to
the office of financial managenent and the legislative fiscal
commttees detailing the governor's donestic security advisory group
recommendat i ons; honel and security revenues and expendi tures, including
estimates of total federal funding for the state; and increnental
changes from the previous estinmate((;—plannred—and—actual-—horeland
sectHby —expenditures—by—the—state—and—local—governments—wth—thts
Federal — Funding— — and — matehing — o — acconpamytng — state — o — Loeal
expendi-tures—and

er—The—departrent—shat-—submt—a—report—by—bPecenber—tst—ofl—each
year—to—the—of-Hece—ofl ftnancial—managerent—and—the—legistatve tHsecal
corr-tees—detat-H-ng—honeland—secur-y—revenues—and—expenditures—lor
the previous fiscal year by county and legislative district)).

(4) $500,000 of the general fund--state appropriation for fisca
year 2010 ((and—$5060-000—of the—general—tuntd-—stateappropratton—for
tHseal—year2011 are)) is provided solely for the mlitary departnent

to contract wth the Washington i nformati on network 2-1-1 to operate a
statewi de 2-1-1 system The departnent shall provide the entire anount
for 2-1-1 and ((shalh)) may not use any of the funds for admnistrative
pur poses.

Sec. 149. 2009 c¢c 564 s 149 (uncodified) is anended to read as
fol | ows:
FOR THE BOARD FOR VOLUNTEER FI REFI GHTERS
Vol unteer Firefighters' and Reserve Oficers
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Adm ni strative Account--State Appropriation . . . . (($4-044,000))
$1, 052, 000

Sec. 150. 2009 c 564 s 152 (uncodified) is anended to read as
fol |l ows:
FOR THE PUBLI C EMPLOYMENT RELATI ONS COWMM SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($3328,0609))
$2, 667, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($3336,009))
$2, 635, 000

H gher Education Personnel Services Account--State
Appropriation . . . . . . . . . . . . & & e« o . . . . . $250,000

Depart ment of Personnel Service Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%$3290:000))
$3, 263, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . ((%$9548,000))
$8, 815, 000
The appropriations in this section are subject to the followng
conditions and_ limtations: $50,000 of the general fund--state
appropriation for fiscal vyear 2011 is provided solely for
i npl enentation of Engrossed Substitute Senate Bill No. 6726 (l|anguage

access provi der bargai ni nq).

Sec. 151. 2010 ¢ 3 s 112 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF ARCHAEOLOGY AND HI STORI C PRESERVATI ON

General Fund--State Appropriation (FY 2010) . . . . . . . . $1,6371,000
General Fund--State Appropriation (FY 2011) . . . . . . (($4-349,0009))
$1, 382, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . . ((%$3653,000))
$2, 293, 000

General Fund--Private/lLocal Appropriation. . . . . . . . . . .$14,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($4-3871009))

$5, 060, 000

The appropriations in this section are subject to the follow ng
conditions and_ limtations: $44,000 of the general fund--state
appropriation for fiscal vyear 2011 is provided for inplenentation of
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Substitute House Bill No. 2704 (\Washi ngton nmin street program. | f
the bill is not enacted by June 30, 2010, the ampunt provided in this
subsection shall | apse.

Sec. 152. 2010 ¢ 3 s 113 (uncodified) is anended to read as
fol | ows:
FOR THE GROMH MANAGEMENT HEARI NGS BOARD

General Fund--State Appropriation (FY 2010) . . . . . . (($4-623:000))

$1, 642, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($4549/000))

$1, 424, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3-172000))

$3, 066, 000

The appropriations in this section are subject to the followng

conditions and_ limtations: $13,000 of the general fund--state

appropriation for_ fiscal year 2011 is provided solely for Substitute

House Bill No. 2935 (hearings boards/environnent and land use). If the

bill is not_ enacted by June_ 30, 2010, the_ anount_ provided in_this
subsection shall |apse.

Sec. 153. 2009 c¢ 564 s 155 (uncodified) is anended to read as
fol | ows:
FOR THE STATE CONVENTI ON AND TRADE CENTER
State Convention and Trade Center Account--State

Appropriation . . . . . . . . . . . . . $60, 127, 000
State Convention and Trade Center Operating

Account--State Appropriation . . . . . . . . . . . (($56995000))

$56, 694, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($137122000))

$116, 821, 000

(End of part)
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PART 11|
HUVAN SERVI CES

*Sec. 201. 2009 c¢c 564 s 201 (uncodified) is anended to read as
fol | ows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES. (1D
Appropriations made in this act to the departnment of social and health
services shall initially be allotted as required by this act.
Subsequent allotnent nodifications shall not include transfers of
noneys between sections of this act except as expressly provided in
this act, nor shall allotnment nodifications permt noneys that are
provi ded solely for a specified purpose to be used for other than that
pur pose.

(2) The departnment of social and health services shall not initiate
any services that require expenditure of state general fund noneys
unl ess expressly authorized in this act or other law. The departnent
may seek, receive, and spend, under RCW43.79.260 through 43.79.282,
federal noneys not anticipated in this act as long as the federa
fundi ng does not require expenditure of state noneys for the programin
excess of anmounts anticipated in this act. |If the departnent receives
unantici pated unrestricted federal noneys, those noneys shall be spent
for services authorized in this act or in any other |egislation
provi di ng appropriation authority, and an equal anount of appropri ated

state general fund noneys shall |apse. Upon the |apsing of any nobneys
under this subsection, the office of financial managenent shall notify
the legislative fiscal conmmttees. As wused in this subsection,

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornul a basis by state funds.

(3) The appropriations to the departnent of social and health
services in this act shall be expended for the prograns and in the
anounts specified in this act.

(4) The departnment is authorized to develop an integrated health
care programdesigned to slowthe progression of illness and disability
and better mnmanage nedicaid expenditures for the aged and disabled
popul ati on. Under this Washington nedicaid integration partnership
(WM P), the departnment may conbine and transfer such nedicaid funds
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appropriated under sections 204, 206, 208, and 209 of this act as nay
be necessary to finance a unified health care plan for the WM P program
enrol | ment. The WMP pilot projects shall not exceed a daily
enrol | ment of 6,000 persons, nor expand beyond one county, during the
2009- 2011 bi enni um The anount of funding assigned to the pilot
projects fromeach program nay not exceed the average per capita cost
assunmed in this act for individuals covered by that program
actuarially adjusted for the health condition of persons enrolled in
the pilot project, tines the nunber of clients enrolled in the pilot
project. In inplenmenting the WM P pilot projects, the departnent may:
(a) Wthhold fromcal cul ati ons of "avail abl e resources” as set forth in
RCW 71.24.025 a sum equal to the capitated rate for individuals
enrolled in the pilots; and (b) enploy capitation financing and ri sk-
sharing arrangenents in collaboration wth health care service
contractors licensed by the office of the insurance comm ssioner and
qualified to participate in both the nedicaid and nmedi care prograns.
The departnent shall conduct an evaluation of the WMP, neasuring
changes in participant health outcones, changes in patterns of service
utilization, participant satisfaction, participant access to services,
and the state fiscal inpact.

(5)(a) The appropriations to the departnent of social and health
services in this act shall be expended for the prograns and in the
anounts specified in this act. However, after May 1, 2010, unless
specifically prohibited by this act, the departnent nay transfer
general fund--state appropriations for fiscal year 2010 anong prograns
after approval by the director of financial nanagenent. However, the
departnent shall not transfer state noneys that are provided solely for
a_specified purpose except as_expressly provided in_(b) of this
subsecti on.

(b) To the extent that transfers_under (a) of this subsection are
insufficient to fund actual expenditures in excess of fiscal year 2010
caseload forecasts and_ utilization assunptions in_the nedica
assistance, long-termcare, foster care, adoptions support, and child
support prograns, the departnment nay transfer state noneys that are
provided solely for_ a specified purpose. The_ departnent shall not
transfer funds, and the director of financial_ nanagenent shall _ not
approve the transfer, unless the transfer is_ consistent wth the
objective of conserving, to_the_ nmaxinum__extent possible, the
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expenditure of state funds. The director of financial nanagenent shal
notify the appropriate fiscal commttees of the senate and house of
representatives in witing seven days prior to approving any all otnent
nodi fications or transfers under this subsection. The witten
notification shall include a narrative explanation and justification of
the changes, along wth expenditures and allotnents by budget unit and
appropriation, both before and after any allotnent nodifications_ or
transfers.

(6) The legislature finds that nedicaid paynent rates, as
calcul ated by the departnent pursuant to the appropriations in this
act, bear a reasonable relationship to the <costs incurred by
efficiently and economcally operated facilities for providing quality
services and will be sufficient to enlist enough providers so that care
and services are available to the extent that such care and services
are available to the general population in the geographic area. The
| egislature finds that cost reports, paynent data from the federa
governnent, historical utilization, economc data, and clinical input
constitute reliable data upon which to determ ne the paynent rates.

(7) Wth the objective of inproving and enhancing the efficiency
and effectiveness_of the audit_and oversight program _the departnent
shall identify stream ining opportunities in the areas described in (a)
through (d) of this subsection. The goals of these activities are to
| everage departnent resources to better fulfill the obligations of al
aspects_of audit and_oversight prograns_in_an_era_ of _resource
constraints and to assure that the burden of audits and ot her oversi ght
activities on the state's busi nesses, organi zations, and individuals is
as mninmal as practical.

(a) The_departnent shall conplete _an assessnent of expanding the
use_of technology and automated data matches_for_identification and
recovery of third party resources, including data matches wth pharnacy
benefit nmanagers (PBM . The departnent shall submt a report to the
governor and_ the relevant fiscal and_ policy commttees of the
| egislature by Septenber 1, 2010, that identifies resources needed to
inpl enent the enhanced data matching capability and the_ actions and
tinelines necessary for_inplenentation_ of automated production_data
mat chi ng capability.

(b) The departnment shall conplete a conprehensive review of
multiple licensing and certification reviews, onsite surveys, and
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contract oversight obligations that require_ provider site visits_ or
require provider response. The departnent shall identify all related
oversight and_ review activities and_ identify opportunities for
consolidation of multiple clinical and_ business managenent revi ew
activities as appropriate with a view to mnimzing the cost of both
conducting_and_receiving_ the audits_or other_ review_ or _oversight
activities.

(c) The departnent shall expand its provider audit capacity through
its provider one paynent system The departnent shall identify
nedi cai d paynent system enhancenents that will naxim ze new technica
capabilities. The departnent shall explore new technical capabilities
of its fraud and abuse detection systemto identify nore efficient ways
to correlate _audit efforts to the levels of risk and nmateriality.
Results of focused audits nust be used to enhance educationa
materials. The departnent shall report to the governor and | egislature
by Decenber 1, 2010, on the status of developing this audit capacity.

(d) The departnent shall conduct a review and assessnent of audit
processes and tinefranes. The departnent shall review audit outcones
fromthe past three fiscal years and will concentrate on identifying
opportunities to_shorten tinefranes between_ the various stages_of an
audit, including the letter of intent to audit, records collection to
i ssuance of the draft audit, dispute resolution activities, issuance of
the final audit, and adm nistrative_ hearings. The departnent shal
initiate a provider outreach and education_ program_to include
communi cation materials that clearly identify expectations of the
departnent and the provider being audited. The departnent nust devel op
and publish an orientation to nedicaid audits publication by Cctober 1,
2010, that includes audit requirenents, expectations of providers and
the departnent, and associated tinelines. The departnent shall report
to the_ governor and_relevant policy and_fiscal commttees_ of the
| egislature by Decenber 1, 2010, on the status of these activities.

*Sec. 201 was partially vetoed. See nessage at end of chapter.

Sec. 202. 2010 ¢ 3 s 201 (uncodified) is amended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - CH LDREN AND FAM LY
SERVI CES PROGRAM
General Fund--State Appropriation (FY 2010) . . . . . (($314,698,000))
$315, 002, 000
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CGeneral Fund--State Appropriation (FY 2011) . . . . . (($346,181,000))
$306, 947, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($494,889,6000))
$506, 248, 000
CGeneral Fund--Private/Local Appropriation . . . . . . . . (($828,600))
$3, 320, 000
Home Security Fund Appropriation . . . . . . . . . . . .(($8389609))
$10, 183, 000

Donestic Viol ence Prevention Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %1,6154,000
Educati on Legacy Trust Account--State Appropriation . . . . . $725,000
TOTAL APPROPRIATION . . . . . . . . . . . . (($1136-864.000))

$1, 143, 579, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) ((%$5,563,000 of the general fund--state appropriation for
Hseal — year — 2010 — and — $5:563: 000 — of — the — general — fund—state

oL : T |  ded Lel : . .
Famty —preservatton—servieces —as—deftned —+a—ROA-74-14C 010 —and —for
g I | . I | | I I

| hof . I hild welf

2—%$993,000)) $937,000 of the general fund--state appropriation
for fiscal year 2010 and (($993,000)) $742,000 of the general fund--
state appropriation for fiscal year 2011 are provided solely to
contract for the operation of one pediatric interimcare facility. The
facility shall provide residential care for up to ((seventeen))
thirteen children through two years of age. Seventy-five percent of
the children served by the facility nmust be in need of special care as
a result of substance abuse by their nothers. The facility shall also
provide on-site training to biological, adoptive, or foster parents.
The facility shall provide at |east three nonths of consultation and
support to parents accepting placenent of children fromthe facility.
The facility may recruit new and current foster and adoptive parents
for infants served by the facility. The departnent shall not require
case managenent as a condition of the contract.

((3)>—$%$375,000)) (2) $369,000 of the general fund--state
appropriation for fiscal year 2010, (($3#5-000)) $366,000 of the
gener al fund--state appropriation for fiscal year 2011, and
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(($322,000)) $316,000 of the general fund--federal appropriation are
provided solely for up to three nonfacility-based prograns for the
training, consultation, support, and recruitnent of biological, foster,
and adoptive parents of children through age three in need of special
care as a result of substance abuse by their nothers, except that each
program may serve up to three nedically fragile nonsubstance-abuse-
affected children. 1In selecting nonfacility-based prograns, preference
shall be given to prograns whose federal or private funding sources
have expired or that have successfully perforned under the existing
pediatric interimcare program

((4)) (3) $2,500,000 of the general fund--state appropriation for
fiscal year 2010 and (($2,5006,000)) $93,000 of the general fund--state
appropriation for fiscal year 2011, and $2, 407,000 of the honme security
fund--state_ appropriation are provided solely for secure crisis
residential centers. Wthin appropriated anounts, the departnent shal
col |l aborate with providers to maintain no less than forty-five beds
that are geographically representative of the state. The depart nment
shal | exam ne current secure crisis residential staffing requirenents,
flexible paynment options, center specific waivers, and ot her
appropriate nethods to acconplish this outcone.

((65))) (4) A maxi mum of (($#6:831,0006)) $73, 209,000 of the general
fund--state appropriations and (($56-904,000)) $54,596,000 of the
general fund--federal appropriations for the 2009-11 bi ennium shall be
expended for behavioral rehabilitative services and these anobunts are
provided solely for this purpose. The departnent shall work wth
behavioral rehabilitative service providers to safely keep youth with
enotional, behavioral, or_nedical needs_at hone, wth relatives, or
with other permanent placenent resources and decrease the length of
((stay)) service through inproved enotional, behavioral, or nedica
outcones for children in behavioral rehabilitative services in order to
achi eve the appropriated | evel s.

(a) Contracted providers shall act in good faith and accept the
hardest to ((ptaece)) serve children, to the greatest extent possible,
in order to inprove their enotional, behavioral, or nedical conditions.

(b) The departnent and the contracted provider shall nmutually agree
and establish an exit date for when the child is to exit the behavi oral
rehabilitative service provider. The departnment and the contracted
provi der should nutually agree, to the greatest extent possible, on a
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vi abl e placenent for the child to go to once the child s treatnent
process has been conpleted. The child shall exit only when the
enotional, behavioral, or nedical condition has inproved or if the
provi der has not shown progress toward the outcones specified in the
signed contract at the tine of exit. This subsection (b) does not
prevent or elimnate the departnent's responsibility for renoving the
child from the provider if the child s enotional, behavioral, or
medi cal condition worsens or is threatened.

(c) The departnent is encouraged to use perfornmance-based contracts
with incentives directly tied to outcones described in this section
The contracts should incentivize contracted providers to accept the
hardest to ((pltaee)) serve children and incentivize inprovenent in
children's enotional, nental, and nedical well-being within the
established exit date. The departnent is further encouraged to
i ncrease the use of behavioral rehabilitative service group hones, wap
around services to facilitate and support placenent of youth at hone
wth relatives, or_ other pernmanent resources, and other nmeans to
control expenditures.

(d) The total foster care per capita anount shall not increase nore
than four percent in the 2009-11 biennium and shall not include
behavi oral rehabilitative service.

((66))) (5) Wthin anmpunts provided for the foster care and
adopti on support prograns, the departnment shall control reinbursenent
decisions for foster care and adoption support cases such that the
aggregate average cost per case for foster care and for adoption
support does not exceed the anpbunts assuned in the projected casel oad
expendi t ur es.

({ £ — W-thin — anbunts — appropriated — 0 — this — seet+onr—) ) (6)
$14, 460, 000 of the general fund--state_appropriation for fiscal year
2011 and_$6,231,000_of the_ general fund--federal appropriation_are
provided solely for the departnent to provide contracted prevention and
early intervention services. The legislature recognizes the need for
flexibility as_ the departnent transitions to_ performance-based
contracts. The following services are included in the prevention and

early intervention block grant: Crisis famly intervention services,

famly preservation services, intensive famly preservati on services,
evi dence-based prograns, public health nurses, and early fanm |y support
servi ces. The | eqislature intends for the departnment to nmmintain and
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build on existing evidence-based and research-based prograns with the
goal of utilizing contracted prevention_and intervention services to
keep children_safe at hone_and to safely reunify famlies. Priority
shall be given to proven intervention nodels, including evidence-based
prevention and early intervention prograns identified by the Washi ngton
state institute for public policy and the departnent. The departnent
shall include information on the nunber, type, and outcones of the
evi dence-based prograns being inplenmented in its reports on child
wel fare reformefforts and shall provide the |leqgislature and governor
a report _regarding the allocation_of resources in this subsection by
Sept enber 30, 2010. The departnent shall expend federal funds under
this subsection in conpliance with federal regulations.

((68)y —$37+009)) (7)  $36,000 of the general fund--state
appropriation for fiscal year 2010, (($340668)) $36,000 of the general
fund--state appropriation for fiscal year 2011, and (($326066)) $31, 000
of the general fund--federal appropriation are provided solely for the
i npl enent ati on of chapter 465, Laws of 2007 (child welfare).

((69)Y)) (8) $125,000 of the general fund--state appropriation for
fiscal year 2010 and $125, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for continuum of care
services. $100,000 of this amount is for Casey family partners and
$25, 000 of this anpbunt is for volunteers of America crosswalk in fiscal
year 2010. $100,000 of this anpbunt is for Casey famly partners and
$25, 000 of this anpbunt is for volunteers of America crosswalk in fiscal
year 2011.

(((20)—9$616,000)) (9)  $1,904,000 of the general fund--state
appropriation for fiscal year 2010, (($616,000)) $1,832,000 of the
gener al fund--state appropriation for fiscal year 2011, and
(($368,000)) $357,000 of the general fund--federal appropriation are
provided solely to contract with nedical prof essionals for
conprehensi ve safety assessnents of high-risk famlies and for foster
care assessnents. The safety assessnents will use vali dated assessnent
tools to guide intervention decisions through the identification of
additional safety and risk factors. (($860,000—eofthisampunt—isfor))
The departnment will maintain the availability of conprehensive foster
care_assessnents_and follow up_ services for_ children in_out-of-hone
care who do not have permanent plans, conprehensive safety assessnents
for famlies receiving in-home child protective services or famly
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voluntary services((——$806,000 —of —this—ampunt —is—*Ffor)), and
conprehensi ve safety assessnents ((ef)) for famlies with an infant age
birth to fifteen days where the infant was, at birth, diagnosed as
subst ance exposed and the departnent received an intake referral
related to the infant due to the substance exposure. The departnent
nmust consolidate contracts, streanline adm nistration, and explore
efficiencies to achi eve savings.

(((EH—$7+970,000)) (10) $7,679,000 of the general fund--state
appropriation for fiscal year 2010, (($+~#11-000)) $6,643,000 of the
gener al fund--state appropriation for fiscal year 2011, and
(($5-377-000)) $4,971,000 of the general fund--federal appropriation
are provided solely for court-ordered supervised visits between parents
and dependent children and for sibling visits. The departnent shal
wor k col | aboratively with the juvenil e dependency courts and revise the
supervised visit reinbursenent procedures to stay within appropriations
wi t hout inpeding reunification outcones between parents and dependent
chi | dren. The departnent shall report to the legislative fiscal
comm ttees ((guarterby)) on Septenber 30, 2010, and Decenber 30, 2010,
the nunber of children in foster care who receive supervised visits,
their frequency, length of tinme of each visit, and whet her
reunification is attained.

((42-—$1,789,000)) (11) $145,000 of the general fund--state
appropriation for fiscal year 2010, $871, 000 of the general fund--state
appropriation for fiscal year 2011, and $773,000 of the hone security
fund--state appropriation is provided solely for street youth program
servi ces.

((E3)—%$1.584,000)) (12) $1,522,000 of the general fund--state
appropriation for fiscal year 2010, (($%+-584,000)) $1,340,000 of the
gener al fund--state appropriation for fiscal year 2011, and
(($4-586,000)) $1,464,000 of the general fund--federal appropriation
are provided solely for the departnent to recruit foster parents. The

recruitnment efforts shall include collaborating with comunity-based
organi zations and current or fornmer foster parents to recruit foster
parents.

((24))) (13) $493,000 of the general fund--state appropriation for
fiscal year 2010, $303,000 of the general fund--state appropriation for
fiscal year 2011, $466,000 of the general fund--private/loca
appropriation, and $725,000 of the education |egacy trust account--
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state appropriation ((+s)) are provided solely for <children's
adm ni stration to contract with an educati onal advocacy provider wth
expertise in foster care educational outreach. Funding is provided
solely for contracted education coordinators to assist foster children
in succeeding in K-12 and higher education systens. Funding shall be
prioritized to regions with high nunbers of foster care youth and/or
regions where Dbacklogs of youth that have fornerly requested
educational outreach services exist. The departnent shall wutilize
private matching funds to nmaintain educati onal advocacy services.

((£35)>—$1,3060,000)) (14) $1,677,000 of the honme security fund
account--state appropriation is provided solely for HOPE beds.

((26)—$5:306,000)) (15) $5,193,000 of the hone security fund
account--state appropriation is provided solely for the crisis
residential centers.

((+H)) (16) The appropriations in this section reflect reductions
in the appropriations for the children's adm nistration adm nistrative
expenses. It is the intent of the legislature that these reductions
shall be achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or

di rect service delivery or prograns.

((28y)) (17) Wthin the anbunts appropriated in this section, the
departnent shall contract for a pilot project wwth famly and community
networks in Watcom county and up to four additional counties to
provi de services. The pilot project shall be designed to provide a
conti nuum of services that reduce out-of-honme placenents and the
| engths of stay for children in out-of-hone placenent. The departnent
and the community networks shall collaboratively select the additional
counties for the pilot project and shall collaboratively design the

contract. Wthin the framework of the pilot project, the contract
shall seek to maxim ze federal funds. The pilot project in each county
shall include the creation of advisory and nanagenent teans which

i ncl ude nenbers from nei ghborhood-based famly advisory commttees,
residents, parents, youth, providers, and |l ocal and regi onal depart nent
staff. The Watcom county team shall facilitate the devel opnent of
out conme- based protocols and policies for the pilot project and devel op
a structure to oversee, nonitor, and evaluate the results of the pil ot
projects. The departnent shall report the costs and savings of the
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pilot project to the appropriate commttees of the legislature by
Novenber 1 of each year.

((£39)Y)) (18) $157,000 of the general fund--state appropriation for
fiscal year 2010 and $157, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for the departnent to contract
with a nonprofit entity for a reunification pilot project in Watcom
and Skagit counties. The contract for the reunification pilot project
shal | include a rate of $46.16 per hour for evidence-based
interventions, in conbination with supervised visits, to provide 3, 564
hours of services to reduce the length of stay for children in the
child welfare system The contract shall also include evidence-based
intensive parenting skills building services and famly support case
managenent services for 38 famlies participating in the reunification
pil ot project. The contract shall include the flexibility for the
nonprofit entity to subcontract with trained providers.

((£26))) (19) $303,000 of the general fund--state appropriation for
fiscal year 2010, $418, 000 of the general fund--state appropriation for
fiscal year 2011, and $257,000 of the general fund- - f eder al
appropriation are provided solely to inplenment Engrossed Substitute

House Bill No. 1961 (increasing adoptions act). If the bill is not
enact ed by June 30, 2009, the anmounts provided in this subsection shal
| apse.

(((2D-—$100,000)) (20) _ $98,000 of the general fund--state
appropriation for fiscal year 2010 and (($366,000)) $98,000 of the
general fund--state appropriation for fiscal year 2011 are provided
solely for the departnent to contract with an agency that is working in
partnership wth, and has been evaluated by, the University of
Washi ngton school of social work to inplenment promsing practice
constell ati on hub nodel s of foster care support.

((£22)) (21) The legislature intends for the departnent to reduce
the time a child remains in the child welfare system The depart nment
shall establish a neasurable goal and report progress toward neeting
that goal to the legislature by January 15 of each fiscal year of the
2009- 11 fiscal biennium To the extent that actual casel oads exceed
those assuned in this section, it is the intent of the legislature to
address those issues in a mnner simlar to all other caseload
progr amns.
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(22) $715,000 of the general fund--state appropriation for fiscal
year 2010 and_$715,000_ of the general fund--state_ appropriation for
fiscal year 2011 are_provided solely for_ services provided_ through
children's advocacy centers.

(23) $11,000_of the general fund--state appropriation for fiscal
year 2011 and_$3,000 of the general fund--federal appropriation are
provided solely for inplenmentation of chapter 224, Laws of 2010
(confinenent alternatives). |If the bill is not enacted by June 30,
2010, the anmounts provided in this subsection shall |apse.

(24) $1,867,000 of the general fund--state appropriation for fiscal
year 2010, $1,790,000_of the_ general fund--state_ appropriation_for
fiscal year 2011, and $4,673,000 of the general fund--federal
appropriation are_provided solely for the departnment to_contract for
nedicaid treatnent child care (MICC)  services. Children's
adm nistration case workers, local public health nurses and_ case
workers fromthe tenporary assistance for needy famlies programshall
refer children to MICC services, as _long_as the_ children neet the
eligibility requirenents as outlined in the Washington state plan for
the MICC services.

(25) The departnent shall contract for at |east one pilot project
with adol escent services providers to deliver a continuumof short-term
crisis stabilization services. The pilot project shall include
adol escent servi ces provided through secure crisis residential centers,
crisis residential centers, and hope beds. The departnent shall work
wth adolescent service providers to maintain_ availability of
adol escent  services and maintain the delivery of services in_a
geographically representative nanner. The departnent shall examnm ne
current staffing requirenments, flexible paynent options, center-
specific licensing_waivers, and other appropriate nethods to_achi eve
savings and streanline the delivery of services. The | eqislature
intends for the pilot project to provide flexibility to the departnent
to_inprove outconmes and to achieve nore efficient utilization_ of
exi sting resources, while neeting the statutory goals of the adol escent
services_ prograns. The departnent shall provide_ an_update_to_the
appropriate legislative conmttees and governor _on the status_of the
pilot project inplenentation by Decenber 1, 2010.

(26) To_ ensure_ expenditures remain__wthin_available_ funds
appropriated _in_this_ section_as_required by RCW 74.13A 005 and

p. 67 ESSB 6444. SL



©O© 00 N O Ol WDN P

e e o
A WO N R O

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

36
37

74.13A. 020, the secretary shall not set the anpbunt of any adoption
assi stance_paynent or_ paynents, made_ pursuant to RCW 26.33.320 and
74.13A. 005 through 74.13A.080, to_nore_ than_ninety percent of the
foster care naintenance paynent for that child had he or she renuined
in a foster famly hone during the sane period. This subsection does
not apply to_ adoption_assistance_ agreenents_in_existence_on_the
effective date of this section.

(27) Receipts fromfees per chapter 289, Laws of 2010, as deposited
into the prostitution prevention and intervention account for services
provided to sexually exploited children as defined in RCW13.32A.030 in
secure and sem -secure crisis residential centers with access to staff
trained to neet their specific needs _shall be used to expand capacity
for secure crisis_ residential centers and_ not supplant existing

f undi ng.

Sec. 203. 2010 ¢ 3 s 202 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT COF SOCIAL AND HEALTH SERVI CES--JUVEN LE
REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . (($364,185,000))
$103, 437, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($92392600))
$97, 761, 000
CGeneral Fund--Federal Appropriation. . . . . . . . . . ((%$6,565000))
$1, 715, 000
CGeneral Fund--Private/Local Appropriation . . . . . . . (($3966,000))
$1, 899, 000
Washi ngton Auto Theft Prevention Authority Account--

State Appropriation. . . . . . . . . . . . . . . . . . $3,896,000

Juveni |l e Accountability Incentive Account-- Feder al
Appropriation . . . . . . . . . . . . . . . . . . . ((%$2-8064000))
$2, 805, 000

State Efficiency and Restructuring Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $4,958,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($211739000))

$216, 471, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) $353,000 of the general fund--state appropriation for fisca
year 2010 and $353,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for deposit in the county crim nal
justice assistance account for costs to the crimnal justice system
associated wth the inplementation of chapter 338, Laws of 1997
(juvenile code revisions). The anmounts provided in this subsection are
intended to provide funding for county adult court costs associated
with the inplenentation of chapter 338, Laws of 1997 and shall be
di stributed in accordance with RCW82. 14. 310.

(2) (($3-5748-08606)) $3, 408,000 of the general fund--state
appropriation for fiscal year 2010 and (($3:5%8,600)) $2, 898, 000 of the
general fund--state appropriation for fiscal year 2011 are provided
solely for the inplenentation of chapter 338, Laws of 1997 (juvenile
code revisions). The anounts provided in this subsection are intended
to provide funding for county inpacts associated wth the
i npl enentation of chapter 338, Laws of 1997 and shall be distributed to
counties as prescribed in the current consolidated juvenile services
(CJS) formul a.

(3) $3,716,000 of the general fund--state appropriation for fisca
year 2010 and $3, 716, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to inplenment conmunity juvenile
accountability grants pursuant to chapter 338, Laws of 1997 (juvenile
code revisions). Funds provided in this subsection may be used solely
for community juvenile accountability grants, admnistration of the
grants, and eval uations of prograns funded by the grants.

(4) (($4-506,000)) $1,427,000 of the general fund--state
appropriation for fiscal year 2010 and (($4-566,000)) $1, 206, 000 of the
general fund--state appropriation for fiscal year 2011 are provided
solely to inplenent al cohol and substance abuse treatnent prograns for
| ocal ly comm tted of f enders. The juvenile rehabilitation
admnistration shall award these nobneys on a conpetitive basis to
counties that submtted a plan for the provision of services approved
by the division of alcohol and substance abuse. The juvenile
rehabilitation adm nistration shall develop criteria for eval uation of
pl ans submtted and a tineline for awarding funding and shall assi st
counties in creating and submtting plans for eval uation.

(5) $3,066,000 of the general fund--state appropriation for fisca
year 2010 and $3, 066, 000 of the general fund--state appropriation for
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fiscal year 2011 are provided solely for grants to county juvenile
courts for the follow ng prograns identified by the Washi ngton state
institute for public policy (institute) in its October 2006 report:
"Evi dence-Based Public Policy Options to Reduce Future Prison
Construction, Crimnal Justice Costs and Crine Rates": Funct i onal
famly therapy, nulti-system c therapy, aggression replacenent training
and interagency coordination programs, or other prograns wth a
positive benefit-cost finding in the institute's report. Count y
juvenile courts shall apply to the juvenile rehabilitation
adm ni stration for funding for programspecific participation and the
adm ni stration shall provide grants to the courts consistent with the
per-participant treatnment costs identified by the institute.

(6) $1,287,000 of the general fund--state appropriation for fiscal
year 2010 and $1, 287,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for expansion of the follow ng
treatments and therapies in juvenile rehabilitation admnistration
prograns identified by the Washi ngton state institute for public policy

inits October 2006 report: "Evidence-Based Public Policy Options to
Reduce Future Prison Construction, Crimnal Justice Costs and Crine
Rat es": Mul tidi mensional treatnment foster care, famly integrated

transitions, and aggression replacenent training. The adm nistration
may concentrate delivery of these treatnents and therapies at a |imted
nunmber of prograns to deliver the treatnents in a cost-effective
manner .

(7)(a) ((For—theHsecal—vyear—ending—June—30—2010—the—juventte
rehab-H-tat-on—admni-stration—shatkH—admnster—a—block—grant—rather
Hran —eat-egorecal — Funding- —of —conseli-dated —puventte —service —unds—
conmuni ty juvenile accountability act grants, the chem cal dependency
i-sposti-on—atternattve—funds——the —speectal—sex—olender—di-sposttion
atHernattve — Funds— — Hhe — pental — health — disposttion — alternative—

Faﬂd%my—be—ased—%p#em%kng—p%—ee%wheﬂ—&wwed—by—rwem—ke
rehab-Htatb-on — admatstratton— — based — on — ertterta — established — 1
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By — Septenber — 13- — 2009 —a — commttee —wth —four —repbers——Hh
I . o hi . . : bl L hall
de#é—ep—a#w%—ng#ep%ma—kha%%ees—knm—&ee%m—khe—rwem—ke—eeu%

s —subsection—TFhe —report —shal —tnelude —the —ertterta—used—Hor
L . he f ' blocl oy . .
I I . . . I bi he bl ocl _

I R —i I . o hi . . : bl
peH—ey—&haH—pPeﬁese—Pe—Phe—e#Fee—ei—H—n&%Fm—mn&ge%ﬂF&nd—khe

funds —eonsistent—wth—(a)r—of —this—subseetton-—a—program—ef-—data
L : I : ot . he f unds which will

based —prograns —and —di-spositton—alternatives—in—which—the—juvenite
courts —and —eofH-ee —of —the —admnistrater—of —the —courts—wH-—have
responstbity — for — eoHecting — and — di-str-buti-nrg — Hrfermatton —and
provi-di-ng—aceess—to—the—data—systens—to—the—juven-te—rehabi-tation
admnt-strati-on—and—the—\Vashington—state—tnstitute—for—publec—poeliey
related—to—program—and—outcore—data-—and —necessary—changes—to—the
Washi-ngten—admni-st+rati-ve—code—-
e —Wthin—the—funds—provided—for—eri-mnal—justice—analysis—in

seetion—610(4)—efthis—act——the Vashington—statetnstitute—for—puble
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pek%eym—sha++~—eeﬂdae%~—aﬂm—ana#ys+s~—eim—Phe_—ees%sm—pe+~—pa#%¥e¥paﬂ%_—e#

shat- — report — the — resubts — of — thts — analbysts — o — the — fH¥€HFFe
rehabi-Htatb-on —adm-arstratton— —the —jpuventte —ecourts——obHHce—of —the
adm--strator—ofl —the—cowrts—the —olHece—oltnanctal —managerent—and
thefHsecal——conmmttees—of thetegislature)) For the fiscal year ending

June 30, 2011, the juvenile rehabilitation adm nistration_ shal

admnister a_ block grant, rather than_ categorical funding, of
consolidated juvenile service funds, comunity juvenile accountability
act grants, the chem cal dependency disposition alternative funds, the
nental health disposition_alternative, and the sentencing di sposition
alternative for the purpose of serving youth adjudicated in_the

juvenile justice system In nmeking the block grant, the juvenile
rehabilitation adm nistration shall follow the following fornula and
will prioritize evidence-based prograns _and disposition alternatives

and take into account juvenile courts programeligible youth in
conjunction with the nunber of youth served in each approved evi dence-
based program or disposition alternative: (i) Thirty-seven_and one-
hal f percent for the at-risk population of youth ten to seventeen years
old; (ii) fifteen percent for noderate and_high-risk_ youth; (iii)
twenty-five percent for evidence-based program participation; (ivV)
seventeen_and_one-half percent for mnority populations; (v) three
percent for the chem cal dependency disposition alternative; and (vi)
two percent for the nental health and sentencing_ dispositional
alternatives. Funding for the special sex offender disposition
alternative (SSODA) shall not be_ included in_the block grant, but
allocated on the average daily population in juvenile courts. Funding
for the_ evidence-based expansion grants shall be excluded from the
bl ock grant formula. Funds nmay be used for prom sing practices when
approved by the juvenile rehabilitation admnistration and_juvenile
courts, through the conmmunity juvenile accountability act commttee,
based on the criteria established in consultation with WAshi ngton state
institute for public policy and the juvenile courts.

(b) It _is_the_ intent of the_ leqgislature_that the_juvenile
rehabilitation adm nistration phase the inplenentation of the fornula
provided in subsection (1) of this section by including a stop-Iloss
formula of three percent in fiscal year 2011, five percent in fisca
year 2012, and five percent in fiscal year 2013. It is further the
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intent of the legislature that the evidence-based expansion grants be
incorporated into the block grant fornula by fiscal year 2013 and SSODA
remai n_separate_unless changes_would result in_increasing_ the_ cost
benefit savings to the state as identified in (c) of this subsection.
(c) The juvenile rehabilitation admnistration _and the juvenile
courts shall establish a block grant funding formula oversight
commttee with equal representation fromthe juvenile rehabilitation
adm nistration and the juvenile courts. The purpose of this commttee
is to_assess the ongoing inplenentation of the block grant_ funding
formula, utilizing data-driven decision_neking and the nost_ current
available information. The conmttee will be cochaired by the juvenile

rehabilitation adm nistration and the juvenile courts, who will also
have the ability to change nenbers of the committee as needed to
achi eve its purpose. Initial nmenbers will include one juvenile court

representative from the finance commttee, the comunity juvenile
accountability act committee, the risk assessnment quality assurance
committee, the executive board of the Wshington association_ of
juvenile court adm nistrators, the Washington state center for _ court

research, and a_ representative of the superior court judges
association; two representatives from the juvenile rehabilitation
adm nistration  headquarters _ program _ oversight = staff, = two

representatives of the juvenile rehabilitation admnistration regi onal
office staff, one representative of the juvenile rehabilitation
adm nistration fiscal @ staff and _a juvenile rehabilitation
adm ni stration division_director. The conmttee nmay make changes _to
the formula categories other than the evidence-based program and
disposition alternative categories if it is determ ned the changes wll
increase statew de service delivery or effectiveness of evidence-based
program or disposition alternative resulting in increased cost benefit
savings to_the state. Long-term cost _benefit_ nust_ be_considered.
Percentage changes may occur in_the evidence-based program_or
disposition alternative categories of the formula should it be

determned the_ changes Wwll increase_ evidence-based program_or
di sposition alternative delivery and increase the cost benefit to the
st at e. These outcones will also be considered in determ ning when

evi dence-based  expansion or special sex offender disposition
alternative funds should be included in_ the block grant or |eft

separate.
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(d) The juvenile courts and admnistrative office of the courts
shall be_responsible for collecting and distributing information_and
providing access to the data systens to the juvenile rehabilitation
adm nistration and the Wishington state institute for public policy
related to program and outcone data. The juvenile rehabilitation
admnistration and the juvenile courts wll_ work collaboratively to
devel op program outcones that reinforce the greatest cost benefit to
the state _in_the inplenentation_of evidence-based practices and

di sposition alternatives.
(e) By Decenber 1, 2010, the Washington state institute for public

policy shall report to the office of financial nanagenent and
appropriate commttees of the legislature on the adninistration of the
bl ock grant authorized in this subsection. The report shall include

the criteria used for allocating the funding as a bl ock grant and the
participation targets and actual participation in the progranms subject

to the bl ock grant.

(8) $3,700,000 of the Washington auto theft prevention authority
account--state appropriation is provided solely for conpetitive grants
to communi ty-based organi zations to provide at-risk youth intervention
services, including but not limted to, case managenent, enploynent
services, educational services, and street outreach intervention
programs. Projects funded should focus on preventing, intervening, and
suppressing behavioral problens and violence while linking at-risk
youth to pro-social activities. The departnent nmay not expend nore
t han $1, 850, 000 per fiscal year. The costs of adm nistration nmust not
exceed four percent of appropriated funding for each grant recipient.
Each entity receiving funds nust report to the juvenile rehabilitation
adm ni stration on the nunber and types of youth served, the services
provi ded, and the inpact of those services upon the youth and the
comunity.

(9) The_appropriations in this_section assunme savings_associ ated
with the transfer of youthful offenders age eighteen or ol der whose
sentences extend beyond age twenty-one to the departnent of corrections
to conplete their sentences. Prior to transferring an offender to the
departnent of corrections, the juvenile rehabilitation adm nistration
shall evaluate_ the offender to _determne the offender's physical and
enptional suitability for transfer.
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*Sec. 204. 2010 ¢ 3 s 203 (uncodified) is amended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- MENTAL HEALTH
PROGRAM

(1) COMMUNI TY SERVI CES/ REG ONAL SUPPORT NETWORKS

CGeneral Fund--State Appropriation (FY 2010) . . . . . (($266,674000))
$273, 648, 000
General Fund--State Appropriation (FY 2011) . . . . . ((%$296,619,000))
$278, 530, 000
CGeneral Fund--Federal Appropriation. . . . . . . . . (($463,186,000))
$519, 456, 000
CGeneral Fund--Private/Local Appropriation . . . . . . . (($%4,868,000))
$16, 674, 000

Hospital Safety Net Assessnent Fund--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $3,476,000
TOTAL APPROPRIATION . . . . . . . . . . . . (($1041344.000))

$1, 091, 784, 000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) 9$113,689,000 of the general fund--state appropriation for
fiscal year 2010 and $113,689,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for persons and
services not covered by the nedicaid program This is a reduction of
$11, 606, 000 each fiscal year from the nonmedicaid funding that was
al l ocated for expenditure by regional support networks during fisca
year 2009 prior to supplenental budget reductions. This $11, 606, 000
reduction shall be distributed anong regional support networks
proportional to each network's share of the total state population. To
t he extent possible, |levels of regional support network spending shal

be mintained in the followng priority order: (1) Crisis and
commtnment services; (ii) community inpatient services; and (iii)
residential care services, including personal care and energency

housi ng assi st ance.

(b) (($26,900,000)) $10,400,000 of the general fund--state
appropriation for fiscal year 2010 ((anrd—$16-906,000)), $9,100,000 of
the general fund--state appropriation for fiscal year 2011, and
$1,300,000_of the general fund--federal appropriation are provided
solely for the departnent and regi onal support networks to contract for
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i npl enmentation of high-intensity programfor active community treatnent

reductions—in—the—nunber—ol—heds—the—reghonal—support—petwork—would
etherwiseneedtouseat—the statehosprtals)). The departnent shal
work with regional support networks and the center for nedicare and
nedi caid services to integrate eligible conponents of the PACT service
delivery nodel into nedicaid capitation rates no_later than January
2011, while maintaining consistency with all essential elenents of the
PACT evi dence-based practice nodel.

(c) $6,500,000 of the general fund--state appropriation for fiscal
year 2010 and $6, 500,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the western Wshi ngton
regi onal support networks to_ provide either conmunity-_ or_hospital
canpus-based services for persons who require the level of care
provided by the programfor adaptive living skills (PALS) at western
state hospital.

(d) The nunber of nonforensic beds allocated for use by regiona
support networks at eastern state hospital shall be 192 per day. The
nunber of nonforensic beds allocated for use by regional support
networks at western state hospital shall be 617 per day during the
first quarter of fiscal year 2010, and 587 per day thereafter. Beds in
the program for adaptive living skills (PALS) are not included in the
precedi ng bed allocations. The departnent shall separately charge
regi onal support networks for persons served in the PALS program

((€))) (e) From the general fund--state appropriations in this
subsection, the secretary of social and health services shall assure
that regional support networks reinburse the aging and disability
services adm nistration for the general fund--state cost of nedicaid
personal care services that enrolled regi onal support network consuners
use because of their psychiatric disability.

((€e)y)) (f) $4,582,000 of the general fund--state appropriation for
fiscal year 2010 and $4,582,000 of the (general fund--state
appropriation for fiscal year 2011 are provided solely for nental
health services for nentally ill offenders while confined in a county
or city jail and for facilitating access to prograns that offer nental
heal th services upon rel ease fromconfinenent.
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((8))) (g) The departnent is authorized to continue to contract
directly, rather than through contracts with regi onal support networks,
for children's long-terminpatient facility services.

((£e)) (Ih) $750,000 of the general fund--state appropriation for
fiscal year 2010 and $750, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely to continue performnce-based
i ncentive contracts to provide appropriate conmmunity support services

for individuals with severe nental illness who were di scharged fromthe
state hospitals as part of the expanding comunity services initiative.
These funds will be used to enhance conmmunity residential and support

servi ces provided by regional support networks through other state and
federal funding.

((1)y)) (i) $1,500,000 of the general fund--state appropriation for
fiscal year 2010 and $1,500,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for the Spokane
regi onal support network to inplenent services to reduce utilization
and the census at eastern state hospital. Such services shall include:

(1) Hgh intensity treatnent team for persons who are high
utilizers of psychiatric inpatient services, including those with co-
occurring disorders and ot her speci al needs;

(i) Crisis outreach and diversion services to stabilize in the
community individuals in crisis who are at risk of requiring inpatient
care or jail services;

(ti1) Mental health services provided in nursing facilities to
individuals with denentia, and consultationto facility staff treating
t hose individual s; and

(1v) Services at the sixteen-bed evaluation and treatnment facility.

At |east annually, the Spokane regional support network shall
assess the effectiveness of these services in reducing utilization at
eastern state hospital, identify services that are not optimally
effective, and nodify those services to inprove their effectiveness.

(()) (1) The departnent shall return to the Spokane regional
support network fifty percent of the anpbunts assessed against the
network during the last six nonths of calendar year 2009 for state
hospital utilization in excess of its contractual |limt. The regional
support network shall use these funds for operation during its initial
nmont hs of a new si xteen-bed eval uation and treatnent facility that wll
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enable the network to reduce its use of the state hospital, and for
di version and community support services for persons with denentia who
woul d likely otherwi se require care at the state hospital

((6H)) (K) The departnent is directed to identify and i nplenment
program efficiencies and benefit changes in its delivery of nedicaid
managed- care services that are sufficient to operate within the state
and federal appropriations in this section. Such actions may i nclude
but are not limted to nethods such as adjusting the care access
standards; inproved utilization managenent of ongoing, recurring, and
hi gh-intensity services; and increased uniformty in provider paynent

rates. The departnent shall ensure that the capitation rate
adj ust nents necessary to acconplish these efficiencies and changes are
distributed wuniformly and equitably across all regional support

net wor ks st at ew de. The departnment is directed to report to the
relevant legislative fiscal and policy commttees at least thirty days
prior to inplenenting rate adjustnments reflecting these changes.

((Ha)) (1) I'n devel opi ng the new nedi cai d managed care rates under
whi ch the public nental health managed care systemw || operate during
the five years beginning in fiscal year 2011, the departnment should
seek to estimte the reasonabl e and necessary cost of efficiently and
effectively providing a conparable set of nedically necessary nental
health benefits to persons of different acuity |levels regardl ess of
where in the state they live. Actual prior period spending in a
regional adm nistrative area shall not be a key determ nant of future
paynent rates. The departnent shall report to the office of financial
managenent and to the relevant fiscal and policy commttees of the
| egislature on its proposed new wai ver and nental health managed care
rate-setting approach by October 1, 2009, and again at | east sixty days
prior to inplenentation of new capitation rates.

(m _In_inplenenting_the_new public_nental health_ nanaged_care
paynent rates for fiscal year 2011, the departnent shall to the maxi num
extent possible within each regional support network's allowable rate
range establish rates so that there is _no increase or decrease in the
total state and federal funding that the regi onal support network would
receive if it were to continue to be paid at its October 2009 through
June 2010 rates. The departnent shall additionally revise the draft
rates issued January 28, 2010, to nore accurately reflect the |ower
practitioner productivity inherent in the delivery of services in

ESSB 6444. SL p. 78



©O© 00 N O Ol WDN P

W W WWwWwwWwWNNNNMNNNMNNMNMNNNRRRRERERREERLERPR PR
O B> WNRFPF O O 0N OdMWNEROOOO-NOOOUAWNINIRO

w w W
0 N O

extrenely rural regions in which a majority of the population reside in
frontier counties, as defined and designated by the national center for
frontier conmmunities.

((H)) (n) $1,529,000 of the general fund--state appropriation for
fiscal year 2010 and $1,529,000 of the (general fund--state
appropriation for fiscal year 2011 are provided solely to reinburse
Pierce and Spokane counties for the cost of conducting 180-day
comm tment hearings at the state psychiatric hospitals.

((6M)) (o) The legislature intends and expects that regional
support networks and contracted community nmental health agenci es shal
make all possible efforts to, at a mninmum nmaintain current
conpensation levels of direct care staff. Such efforts shall include,
but not be limted to, identifying local funding that can preserve
client services and staff conpensation, achieving admnistrative
reductions at the regional support network |evel, and engaging
st akehol ders on cost-savings ideas that maintain client services and
staff conpensation. For purposes of this section, "direct care staff”
means persons enployed by community nental health agencies whose
primary responsibility is providing direct treatnent and support to
people with nental illness, or whose primary responsibility is
providing direct support to such staff in areas such as client
scheduling, client intake, client reception, client records-keeping,
and facilities maintenance.

(p) Reqgional support networks may use local funds to earn
additional federal nedicaid match, provided the locally matched rate
does_not exceed_the_upper-bound_of their_ federally allowable rate
range, and provided that the enhanced funding is used only to provide
nedicaid state plan_ or waiver services to nedicaid clients.
Additionally, regional support networks may use a portion of the state
funds_allocated in_accordance wth_ (a) of this subsection to_earn
additional nedicaid match, but only to the extent that the application
of such_funds_to_nedicaid services does_not_ dimnish the |evel of
crisis and commtnent, community inpatient, residential care, and
outpatient services presently available to persons not_eligible for
nedi cai d.

(2) | NSTI TUTI ONAL SERVI CES
CGeneral Fund--State Appropriation (FY 2010) . . . . . (($320,63%4600))
$119, 423, 000
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CGeneral Fund--State Appropriation (FY 2011) . . . . . (($324,995,000))
$123,012, 000

General Fund--Federal Appropriation . . . . . . . . . (($354-166,000))
$153, 425, 000

General Fund--Private/Local Appropriation . . . . . . .(($65-868,000))
$64, 614, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($462-660-000))

$460, 474, 000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) The state psychiatric hospitals my use funds appropriated in
this subsection to purchase goods and supplies through hospital group
pur chasi ng organi zations when it is cost-effective to do so.

(b) $231,000 of the general fund--state appropriation for fisca
year 2008 and $231,000 of the general fund--state appropriation for
fiscal year 2009 are provided solely for a community partnership
bet ween western state hospital and the city of Lakewood to support
comunity policing efforts in the Lakewdod community surrounding
western state hospital. The anbunts provided in this subsection (2)(b)
are for the salaries, benefits, supplies, and equipnment for one full-
time investigator, one full-tine police officer, and one full-tine
community service officer at the city of Lakewood.

(c) $45,000 of the general fund--state appropriation for fisca
year 2010 and $45,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for paynent to the city of
Lakewood for police services provided by the city at western state
hospi tal and adj acent areas.

(d) $200,000_of the general fund--state appropriation for fisca
year 2011 is provided solely for support of the psychiatric security
revi ew panel established pursuant to Senate Bill No. 6610. If Senate
Bill No. 6610 is not enacted by June 30, 2010, the anpunt provided in
this subsection shall |apse.

(3) SPECI AL PROJECTS

General Fund--State Appropriation (FY 2010) . . . . . . . . $1,6819,000
General Fund--State Appropriation (FY 2011) . . . . . . (($34-842000))
$2, 092, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $2,142,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($57%73000))
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$6, 053, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) $1,511,000 of the general fund--state appropriation for fiscal
year 2010 and $1, 511, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for children's evidence based
mental health services. Funding is sufficient to continue serving
children at the sane |l evels as fiscal year 2009.

(b) $100,000_of the general fund--state appropriation for fisca
year 2011 is provided solely for consultation, training, and technical
assistance to_regional support networks on_strategies for_ effective
service delivery in very sparsely popul ated counti es.

(c) $60,000 of the general fund--state appropriation for_ fisca
year 2011 is provided solely for the departnent to contract with the
Washington_state institute for public policy for conpletion_of the
research reviews to be conducted in accordance with chapter 263, Laws
of 2010.

(d) $60,000_ of the general fund--state appropriation for_ fisca
year 2011 is provided solely for the departnent to contract with the
Washington_state institute for public policy for conpletion_of the
research reviews to be conducted in accordance with section 1, chapter
280, Laws of 2010.

(e) $60,000 of the general fund--state appropriation for_ fisca
year 2011 is provided solely for inplenentation of sections 2 and 3,
chapter 280, Laws of 2010. The departnent shall use these funds to
contract wth the Washington state_ institute for public policy for
conpletion of an assessnment of (i) the extent to which the nunber of
persons involuntarily conmtted for 3, 14, and 90 days is likely to
increase_as_a_result of the revised conmtnent_ standards; (ii)_the
availability of comunity treatnent capacity to accommpdate that
increase; (iii) strategies for cost-effectively |everaging state,
local, and private resources to_ increase community involuntary
treatment capacity; and_ (iv) the extent to which_ increases_in
involuntary commtnents are likely to be offset by reduced utilization
of correctional facilities, publicly-funded nedical care, and_state
psychiatric hospitalizations.

(f) By October 1, 2010, the departnent shall report to the governor
and_appropriate _commttees of the legislature with (i) _a report_on

p. 81 ESSB 6444. SL



© 00 N O Ol WDN P

N NNNMNNNMNNMNNNNRRRPRERERERERERPREPR PR
© 0N O U DM WNIEREFO®OOONOOUO M WNDNR O

W W W w wwwww
0o N O 0o A W NN BEFEL O

i nproving services for children who_are at greatest risk of requiring
long-terminpatient and residential care due to the severity of their
enptional inpairnents; and (ii) an inventory of current publicly funded
efforts in_ Washington to identify children at risk of enotional

inmpairnents and to provide intervention before a nental disorder
mani fests itself. The report on_inproving services for_ children_ at
risk of long-termcare shall be devel oped by the division of behavioral
health and recovery services in__consultation wth treatnent
specialists, regional support networks, behavioral health provider
organi zations, and_ consuner and famly representatives. It shall

include potential alternatives for services to children at_ risk_ of
long-term intensive nental health care and_ recommend specific
proposal s regardi ng program conponents, delivery system organi zation

and_cost _estimates. The proposals_may_ include_ short and_long-term
alternatives to_reach_ statewide equity in_access_to_high-intensity
services with a primary focus on children who are at risk of out-of-
hone placenent or who are_high systemutilizers. Evi dence- based and
research-based practices_shall be_included as_options to the_ extent
that they provide appropriate services for children at risk of |ong-
term intensive nental health care. The inventory shall include, but
is not limted to, activities that focus on_ prevention rather than
solely on clinical or nedical treatnent and that rely on strateqgies
such_as_those_identified by the national academes' institute of
nedicine as effective in preventing childhood enotional inpairnents.
The inventory_ shall be developed by the famly_ policy council _in
consultation with public health departnents, special education experts,
managed health care plans, regional support networks, the University of
Washington's children's nental  health evidence-based practice
institute, and behavioral health provider organi zations.

(4) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2010) . . . . . . (($4-06774009))
$4, 078, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($4-094.000))
$4, 070, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . . (($2240600))
$7, 219, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$35-398,000))

$15, 367, 000
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The departnent is authorized and encouraged to continue its
contract with the Washington state institute for public policy to
provide a |l ongitudinal analysis of |long-termnental health outcones as
directed in chapter 334, Laws of 2001 (nental health performance
audit); to build upon the evaluation of the inpacts of chapter 214,
Laws of 1999 (nentally ill offenders); and to assess program out cones
and cost effectiveness of the children's nmental health pilot projects
as required by chapter 372, Laws of 2006.

*Sec. 204 was partially vetoed. See nessage at end of chapter.

*Sec. 205. 2010 ¢ 3 s 204 (uncodified) is amended to read as
fol | ows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- DEVELOPMENTAL
Dl SABI LI TI ES PROGRAM
(1) COVWUNI TY SERVI CES

General Fund--State Appropriation (FY 2010) . . . . . (($3%41.589,6090))
$307, 348, 000

General Fund--State Appropriation (FY 2011) . . . . . (($366,489,000))
$338, 299, 000

General Fund--Federal Appropriation . . . . . . . . . (($849263,0009))
$902, 900, 000

TOTAL APPROPRIATION . . . . . . . . . . . . (($1527-341-000))

$1, 548, 547, 000

The appropriations in this subsection are subject to the foll ow ng
conditions and |limtations:

(a) Individuals receiving services as supplenental security incone
(SSI) state supplenental paynments shall not becone eligible for nedical
assi stance under RCW 74.09. 510 due solely to the receipt of SSI state
suppl ement al paynents.

(b)(i) Amounts appropriated in this section reflect a reduction to
funds appropriated for in-home care. The departnment shall reduce the
nunber of in-home hours authorized. The reduction shall be scaled
based on the acuity level of care recipients. The |argest hour
reductions shall be to lower acuity patients and the smallest hour
reductions shall be to higher acuity patients. In doing so, the
departnent shall conply with all maintenance of effort requirenents
contained in the Anerican reinvestnent and recovery act.

(ii) $508,000 of the general fund--state appropriation for fiscal
year 2011 and $822, 000 of the general fund--federal appropriation are

p. 83 ESSB 6444. SL



© 00 N O Ol WDN P

W W W W W W WwWwwWwWwWMNDNDNMDNDNMNMNDNMDDNMNMNDNMDNMNMNMNMDNPEPEPRPPRPEPRPRPRPPRPERPRERPPRPRE
0O N Ol W NPEFP O OOWwuNO O P WNEPEOOOWOOLwWNO O~ owDNDE,.Oo

provided solely for the departnent to partially restore the reductions
to_in-hone _care_ that are taken_in_ (b)(i) of this subsection. The
departnent will use the same fornula to restore personal care hours
that it used to reduce personal care hours.

(c) Anpbunts appropriated in this section are sufficient to devel op
and i npl enent the use of a consistent, statew de outcone-based vendor
contract for enploynent and day services by April 1, 2011. The rates

paid to vendors under this contract shall also be nmade consistent. In
its description of activities the agency shall include activity
listings and dollars appropriated for: Enpl oynent services, day

services, child developnment services and county admnistration of
services to the developnentally disabled. The departnent shall begin
reporting to the office of financial nanagenment on these activities
beginning in fiscal year 2010.

(d) (($5,593,000 of the general fund--state appropriation for
Hseal—year—2010—$4-002 00606t the—general—ftund-—state—approprtatton
#ep—$+seak—yea#—2@%&——and—$&4T¥0%TGGG—9#—+he—geﬂeFa#—#Hﬂd——#edepak

S€F¥F€&5———Fﬁﬂdkﬂg H—th-s—subsectton—shalkh-—be— p#+e++%k%ed fFor—
restdents—eof—resi-dential-—habitatton—ecenters—who—are—able—to—be
| | W . . . L I L .

I . . (i) ek o o ol . I
are—at—Hmediate —+-sk—of —tnstitutienalization—er—+A—er-sts——H+H)-
hild ; el of . . L . I . out.
of- —ether —state—serviees——and—Hv)—eurent—here —ahd —comuni-ty—based
wa-v-er—program-—ch-ents—who—have —been—assessed—as—having—an—t+mrediate
need—-tor—inereased-—servieces— Frst—pror-byshalHbe—grventochi-bdren
mhe—a#e—aP—FFsk—e#—+ﬂs%+%H%+eﬂa#+%a%+en———Ihe—depa#%nea%—sha##—ensape

of —clients—served —and —ensure—the—cost-effectiveness—of —the—waiver
prografrs—the —departrent—wH-—st+rive—to—Hmt—hrew—ecHent—placenrent

each—H-seal—year —guarter——the—nurber —ofb —persons—served—wth—these
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services they were receiving prior to placenent, and the actual
' : L . . I ¥ _

o) (i ’ oY w: I . : T |
year—2010——51-463.-0060 —of —the —general —tund-—state—approprat+on—for
Hseal- —year — 2011 — and — $2, 741000 — of — the — gepneral- —fund—Ffederal-
appropriatton—are —provi-ded—solelby—for —commni-ty—services—tor—persons
wH-h —develeprental —disabi-H-tHes —who —also—have —communt-by —protection
rssues——Fundag — A — s — subsectton —shatkt —be —prior+tzed —fFor — A
clients being diverted or discharged from the state psychiatric
hospital-s—— By —eHents—parti-eipating—n—the —dangerous —pentatb- by —HH-

A

: o if ¢ | . . I |
Hre—anpunts—estmted—

T I hall ol eall I .
comm-ttees—of—the—legistature—wthin—45—days—felH-owng—each—H-seal-
year —guarter——the —nunber — ot — persons —served —wth —these —addi-t+onal
conH-by—servi-ces——where— they—were —restding—what—dnds —of—services

)) $302,000 of the general fund--state appropriation for fiscal
year 2010, $831, 000 of the general fund--state appropriation for fiscal
year 2011, and $1,592,000 of the general fund--federal appropriation
are provided solely for health care benefits pursuant to a collective
bargai ni ng agreenent negotiated wth the exclusive bargaining
representative of i ndi vi dual providers established under RCW
74. 39A. 270.

((¢y)) (e)(i) $682,000 of the general fund--state appropriation
for fiscal year 2010, $1,651,000 of the general fund--state
appropriation for fiscal year 2011, and $1,678,000 of the general
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fund--federal appropriation are provided solely for the state's
contribution to the training partnership, as provided in RCW
74. 39A. 360, pursuant to a collective bargaining agreenent negoti ated
with the exclusive bargaining representative of individual providers
est abl i shed under RCW74. 39A. 270.

(ii1) The federal portion of the anmounts in this subsection (g) is
contingent upon federal approval of participation in contributions to
the trust and shall renmain unallotted and placed in reserve status
until the office of financial nmanagenent and the departnent of soci al
and health services receive federal approval.

(1i1) Expenditures for the purposes specified in this subsection
(g) shall not exceed the anmounts provided in this subsection.

(())) (f) Wthin the anbunts appropriated in this subsection (1),
the departnent shall inplenment all necessary rules to facilitate the
transfer to a departnent honme and community-based services (HCBS)
wai ver of all eligible individuals who (i) currently receive services
under the existing state-only enploynent and day program or the
existing state-only residential program and (ii) otherw se neet the
wai ver eligibility requirenents. The anounts appropriated are
sufficient to ensure that all individuals currently receiving services
under the state-only enploynent and day and state-only residential
prograns who are not transferred to a departnent HCBS waiver wll
continue to receive services.

( ( H—Aduwt+—day—heatth—servtees-—shatt—oantby—be—avthortzed—fer—n—
hone clients.

) (g) In addition to other reductions, the appropriations in
this subsection reflect reductions targeted specifically to state
government adm ni strative costs. These adm nistrative reductions shal
be achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

((H)) (h) The departnent shall not pay a honme care agency
Il i censed under chapter 70.127 RCWfor personal care services provided
by a famly nenber, pursuant to Substitute House Bill No. 2361
(rmodi fying state paynents for in-hone care).

((H)) (@) Wthin the appropriations of this section, the
departnment shall reduce all seventeen paynent |evels of the seventeen-
| evel paynent system from the fiscal year 2009 |evels for boarding
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homes, boardi ng hones contracted as assisted living, and adult famly
homes. Excluded fromthe reductions are exceptional care rate add-ons.
The | ong-term care program may devel op add-ons to pay exceptional care
rates to adult famly homes and boardi ng hones with specialty contracts
to provide support for the follow ng specifically eligible clients:

(i) Persons with AIDS or H V-rel ated di seases who m ght otherw se
requi re nursing honme or hospital care;

(1i) Persons with Alzheiner's disease and related denentia who
m ght ot herw se require nursing hone care; and

(ii1) Persons with co-occurring nental illness and |ong-termcare
needs who are eligible for expanded conmmunity services and who m ght
otherwi se require state and | ocal psychiatric hospital care.

Wthin anounts appropriated, exceptional add-on rates for A DS/ HV,
denentia specialty care, and expanded community services nay be
standardi zed w thin each program

((6M)) () The anpunts appropriated in this subsection reflect a
reduction in funds available for enploynent and day services. I n
admnistering this reduction the departnent shall negotiate wth
counties and their vendors so that this reduction, to the greatest
extent possible, is achieved by reducing vendor rates and allowable
contract adm nistrative charges (overhead) and not through reductions
to direct client services or direct service delivery or prograns.

((£R)—Wthi I ] W | L g .
H—thi-s —seetion-—the —departrent—shall-—proritize —the —fundi-ng—eof-
erployrent—services—for—student s—graduati-ng—i+om-—hi-gh—sechool—during
H-seal—years—2010—and 20— However—not-hi-ng—A—this—subseetion—+s
ratended —to—di-splace —services—for—other —reecipients—of- —enployrent
services.

tr)) (k) As part of +the needs assessnent instrunment, the
departnment may collect data on famly income for mnor children with
devel opnental disabilities and all individuals who are receiving state-
only funded services. The departnment nay ensure that this information
is collected as part of the client assessnent process.

(1) $116,000 of the general fund--state appropriation for fisca
year 2010, $2,689,000_ of the_ general fund--state_ appropriation_for
fiscal year 2011, and $1,772,000 of the general fund--federa
appropriation are provided solely for enploynent services and required
wai ver services. Priority consideration for this new funding shall be
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young adults with devel opnental disabilities living with their famly
who need_enploynent opportunities and_assistance after high school
graduation. Services shall be provided for both waiver and nonwai ver
clients. Fifty percent of the general fund appropriation shall be
utilized for_graduates served on_a hone and_conmunity-based services
wai ver and fifty percent of the general fund appropriation shall be
used for nonwai ver clients.

(m The division of developnental disabilities shall not reduce
funding for_ county enploynent contracts. Funding for_ this_purpose
shall be maintained at the anount appropriated for_ this purpose in
chapter 564, Laws of 2009.

(n) The departnent shall, by Septenber 30, 2010, provide a report
to the legislature on the inplenentation of chapter 571, Laws of 2009
(Substitute House Bill No. 2361). The report shall provide an analysis
of the savings and/or costs to the agency associated wth the
inplenentation of the bill. Additionally, the report shall provide a
full accounting of the relative hourly costs of agency providers and
i ndi vi dual providers.

(o) The departnment shall establish a working group wth
representatives of the hone care industry to identify and elimnate or
mtigate admnistrative burdens. The neke-up_ of this_ working group
shall be limted to:

(i) The state unit on aging chief of the aging and disabilities
service adnm nistration (ADSA)

(ii1) Oher ADSA representatives as the state unit on aging chief
deens necessary;

(iii) A representative from the departnent of health facility
services licensing;

(iv) No nore than seven representatives of the hone care industry,
to include:

(A) Arepresentative of each of the three honme care associ ations;

(B) A for-profit agency with at | east seven area agency on aging
contracts;

(©) Anonprofit with at | east seven area agency on aging contracts;

(D) An agency that serves persons with devel opnental disabilities;

and
(E) An agency that is a community action program
(v) No nore than two area agency on aging directors; and
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(vi) Representatives from each of the two |abor unions which
represent hone care workers.

The departnent s authorized to assign_ work group nenbers
consistent with this subsection (1)(s). The working group shall hold
its first neeting no later than May 1, 2010, and shall neet at | east
nonthly or as needed until the group has acconplished its goals. The
work group shall provide a report on its findings to the legislative
fiscal commttees by January 1, 2011.

(p) The departnment shall electronically report to the appropriate
committees of the legislature, within 45 days following each fisca
year quarter, the nunber of persons served in each of the follow ng
categories: (i) Residents of residential habilitation centers who are
able to be adequately cared for in comunity settings and who choose to
live in_those community settings; (ii) clients wthout residential
services who are at imediate risk of institutionalization or in
crisis; (iii) children who are_at risk of institutionalization or who
are aging out of other state services; (iv) current hone and conmunity-
based_ wai ver program clients who_ have_ been_assessed_as_having_an
imediate need for increased services; (v) clients being _diverted or
discharged from_ the state psychiatric hospitals; (vi) clients
participating in_the dangerous nentally ill_ offender progranm (vii)
clients participating in the comunity protection progrant or (viii)
nental health crisis_diversion_outplacenents. The departnent shall
strive to serve these clients in the npbst cost-effective manner.

(q) $81,000 of the general fund--state appropriation for fisca
year 2010, $599, 000 of the general fund--state appropriation for fiscal
year 2011, and $1,111,000 of the general fund--federal appropriation
are provided solely for the departnent to provide enploynent and day
services for eligible students who are_currently on a waiver and wll
graduate fromhigh school during fiscal years 2010 and 2011.

(r) $100,000 of the general fund--state appropriation for fisca
year 2011 is_provided solely for_ direct support to famlies of
individuals with devel opnental disabilities to provide instruction in
sel f - advocacy.

(s) $100,000_of the general fund--state appropriation for fisca
year 2011 is provided solely for direct support of |ocal organizations
that utilize parent-to-parent networks and_conmunication to_ pronote
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access and_ quality of care for individuals wth devel opnenta
disabilities and their famlies.

(t) The automatic award of additional hours of personal care for
people wth special neal preparation_ or incontinence needs is
elimnated. Authorization of service hours wll be_ based upon_the
i ndi vidual's assessed needs.

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2010) . . . . . . (($64-642000))
$61, 422, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($74-185000))
$65, 685, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . (($202-166,000))
$210, 473, 000

General Fund--Private/lLocal Appropriation . . . . . . . . .$22,6441,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($360,398000))

$360, 021, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) I'ndividuals receiving services as supplenental security incone
(SSI) state suppl enental paynents shall not becone eligible for nedical
assi stance under RCW 74.09. 510 due solely to the receipt of SSI state
suppl ement al paynents.

(b) The devel opnental disabilities program is authorized to use
funds appropriated in this subsection to purchase goods and supplies
t hrough direct contracting with vendors when the program determnes it
is cost-effective to do so.

(c) $721,000 of the general fund--state appropriation for fisca
year 2010 and $721,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the departnment to fulfill its
contracts with the school districts under chapter 28A 190 RCW to
provi de transportation, building space, and ot her support services as
are reasonably necessary to support the educational prograns of
students living in residential habilitation centers.

(d) In addition to other reductions, the appropriations in this
subsection reflect reductions targeted specifically to state gover nnent
adm ni strative costs. These admi nistrative reductions shall Dbe
achieved, to the greatest extent possible, by reducing those
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adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

(3) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2010) . . . . . . (($34-420,0009))
$1, 407, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($34-3720609))
$1, 379, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . . (($3366,000))
$1, 319, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . ((%$43152000)

$4, 105, 000

The appropriations in this subsection are subject to the follow ng
conditions and |imtations: In addition to other reductions, the
appropriations in this subsection reflect reductions targeted
specifically to state governnent adm ni strative costs. These

adm nistrative reductions shall be achieved, to the greatest extent
possi ble, by reducing those admnistrative costs that do not affect
direct client services or direct service delivery or prograns.

(4) SPECI AL PRQJECTS

( ( Ceneral—Funrd-—State—Appropr+atton{FY2046————————————— $15. 0006
Ceneral—Fund-—State—-Approprtatton{HY2644)—————————— $15-0800) )

CGeneral Fund--Federal Appropriation. . . . . . . . . .(($23066,000))
$9, 631, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$21096000))

$9, 631, 000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations: The appropriations in this subsection are
avail abl e solely for the infant toddler early intervention program
*Sec. 205 was partially vetoed. See nessage at end of chapter.

*Sec. 206. 2010 c¢c 3 s 205 (uncodified) is amended to read as
fol | ows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES--AQ NG AND ADULT
SERVI CES PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . (($584,741060))
$616, 837, 000
General Fund--State Appropriation (FY 2011) . . . . . (($693,325:000))

$638, 535, 000
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CGeneral Fund--Federal Appropriation . . . . . . . . (($3-865958,6000))
$1, 953, 289, 000

General Fund--Private/Local Appropriation . . . . . . . (($19943,000))
$18, 013, 000

Traumatic Brain Injury Account--State Appropriation . . (($3-816,000))
$4, 136, 000

TOTAL APPROPRIATION . . . . . . . . . . . . (($3-105-813-000))

$3, 230, 810, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) For purposes of inplenenting chapter 74.46 RCW the weighted
average nursing facility paynment rate shall not exceed (($156-—3%))
$169.85 for fiscal year 2010 and shall not exceed (($158—74)) $166.24
for fiscal year 2011, including the rate add-on described i n subsection
(12) of this section. There will be no adjustnments for econom c trends
and conditions in fiscal years 2010 and 2011. The econom c trends and
conditions factor or factors defined in the biennial appropriations act
shall not be conpounded with the econom c trends and conditions factor
or factors defined in any other biennial appropriations acts before
applying it to the conponent rate all ocati ons established in accordance
with chapter 74.46 RCW \When no econonmic trends and conditions factor
for either fiscal year is defined in a biennial appropriations act, no
econom ¢ trends and conditions factor or factors defined in any earlier
bi enni al appropriations act shall be applied solely or conpounded to
t he conmponent rate allocations established in accordance with chapter
74.46 RCW

(2) After exam ning actual nursing facility cost infornmation, the
legislature finds that the nedicaid nursing facility rates cal cul ated
pursuant to_Substitute House Bill No. 3202 or Substitute Senate Bil
No. 6872 (nursing facility nedicaid paynents) provide sufficient
rei nbursenent to efficient and econonmically operating nursSing
facilities and bears a reasonable relationship to costs.

(3) In accordance with chapter 74.46 RCW the departnent shall
i ssue no additional certificates of capital authorization for fisca
year 2010 and no new certificates of capital authorization for fisca
year 2011 and shall grant no rate add-ons to paynent rates for capital
i nprovenents not requiring a certificate of need and a certificate of
capital authorization for fiscal year 2011
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((3))) (4) The long-term care programmay devel op and pay enhanced
rates for exceptional care to nursing honmes for persons with traumatic
brain injuries who are transitioning fromhospital care. The cost per
patient day for caring for these clients in a nursing hone setting may
be equal to or less than the cost of caring for these clients in a
hospi tal setting.

((4»)) (5) Wthin the appropriations of this section, the
departnment shall reduce all seventeen paynent |evels of the seventeen-
| evel paynent system from the fiscal year 2009 |evels for boarding
homes, boardi ng hones contracted as assisted living, and adult famly
homes. Excluded fromthe reductions are exceptional care rate add-ons.
The | ong-term care program may devel op add-ons to pay exceptional care
rates to adult famly homes and boardi ng hones with specialty contracts
to provide support for the follow ng specifically eligible clients:

(a) Persons with AIDS or HI V-rel ated di seases who m ght ot herw se
require nursing hone or hospital care;

(b) Persons with Al zheiner's di sease and rel ated denenti a who m ght
ot herwi se require nursing hone care; and

(c) Persons with co-occurring nental illness and |long-term care
needs who are eligible for expanded conmmunity services and who m ght
otherwi se require state and | ocal psychiatric hospital care.

Wt hin anounts appropriated, exceptional add-on rates for Al DS/ HV,
denentia specialty care, and expanded community services nay be
standardi zed w thin each program

((65))) (B6)(a) Amunts appropriated in this section reflect a
reduction to funds appropriated for in-hone care. The departnent shal
reduce the nunber of in-home hours authorized. The reduction shall be
scal ed based on the acuity level of care recipients. The |argest hour
reductions shall be to lower acuity patients and the smallest hour
reductions shall be to higher acuity patients. In doing so, the
departnent shall conply with all naintenance of effort requirenents
contained in the Arerican reinvestnent and recovery act.

(b) $3,070,000 of the general fund--state appropriation for fisca
year 2011 and $4, 980, 000 of the general fund--federal appropriation are
provided solely for the departnent to partially restore the reduction
to_in-hone_care_that are_taken_ in_(a)_ of this_subsection. The
departnent will use the same fornula to restore personal care hours
that it used to reduce personal care hours.
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((66)Y)) (7) $536,000 of the general fund--state appropriation for
fiscal year 2010, $1,477,000 of the general fund--state appropriation
for fiscal year 2011, and $2,830,000 of the general fund--federal
appropriation are provided solely for health care benefits pursuant to
a collective bargaining agreenent negotiated wth the exclusive
bar gai ni ng representative of individual providers established under RCW
74. 39A. 270.

((A)) (8)(a) %$1,212,000 of the general fund--state appropriation
for fiscal year 2010, $2,934,000 of the general fund--state
appropriation for fiscal year 2011, and $2,982,000 of the general
fund--federal appropriation are provided solely for the state's
contribution to the training partnership, as provided in RCW
74. 39A. 360, pursuant to a collective bargaining agreenent negoti ated
with the exclusive bargaining representative of individual providers
est abl i shed under RCW74. 39A. 270.

(b) $330,000 of the general fund--state appropriation for fisca
year 2010, $660, 000 of the general fund-state appropriation for fiscal
year 2011, and $810, 000 of the general fund--federal appropriation are
provided solely for transfer from the departnent to the training
partnership, as provided in RCW 74.39A 360, for infrastructure and
instructional costs associated with training of individual providers,
pursuant to a collective bargaining agreenent negotiated with the
excl usi ve bargai ning representative of individual providers established
under RCW 74. 39A. 270.

(c) The federal portion of the amounts in this subsection is
contingent upon federal approval of participation in contributions to
the trust and shall renmain unallotted and placed in reserve status
until the office of financial managenent and the departnent of social
and health services receive federal approval.

(d) Expenditures for the purposes specified in this subsection
shal | not exceed the anpbunts provided in this subsection.

((8))) (9) Wthin the anpbunts appropriated in this section, the
departnment may expand t he new freedomwai ver programto accomobdat e new
wai ver recipients throughout the state. As possible, and in conpliance
with current state and federal |aws, the departnent shall allow current
wai ver recipients to transfer to the new freedomwai ver

((69)) (10) Individuals receiving services as supplenental
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security incone (SSI) state supplenental paynents shall not becone
eligible for nmedical assistance under RCW 74.09. 510 due solely to the
recei pt of SSI state suppl enental paynents.

({ 310—Adut—day—heatth-—services—shalH—onbybeauwthortzed—For—n—
hone clients.))

(11) $3, 955,000 of the general fund--state appropriation for fiscal
year 2010, $4,239,000 of the general fund--state appropriation for
fiscal year 2011, and $10,190,000 of the general fund--federal
appropriation are provided solely for the continued operation of
comunity residential and support services for persons who are ol der
adults or who have co-occurring nedical and behavioral disorders and
who have been di scharged or diverted froma state psychiatric hospital
These funds shall be used to serve individuals whose treatnent needs
constitute substantial barriers to community placenent, who no | onger
require active psychiatric treatnent at an inpatient hospital |evel of
care, and who no longer nmeet the criteria for inpatient involuntary
commtnent. Coordination of these services will be done in partnership
bet ween the nental health programand the aging and disability services
adm ni strati on.

(12) Wthin the funds provided, the departnent shall continue to
provi de an add-on per nedicaid resident day per facility not to exceed
$1.57. The add-on shall be used to increase wages, benefits, and/or
staffing levels for certified nurse aides; or to increase wages and/ or
benefits for dietary aides, housekeepers, l|laundry aides, or any other
category of worker whose statew de average doll ars-per-hour wage was
| ess than $15 in cal endar year 2008, according to cost report data.
The add-on may al so be used to address resulting wage conpression for
related job classes imediately affected by wage i ncreases to | ow wage
wor kers. The departnment shall continue reporting requirenents and a
settlement process to ensure that the funds are spent according to this
subsection. The departnent shall adopt rules to inplenent the terns of
this subsection

(13) $1, 840,000 of the general fund--state appropriation for fiscal
year 2010 and $1, 877,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for operation of the vol unteer
((ehere)) services program Funding_ shall be_ prioritized_ towards
serving populations traditionally served by long-termcare services to
include senior citizens and persons with disabilities.
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(14) In accordance with chapter 74.39 RCW the departnent may
i npl ement two nedi caid wai ver prograns for persons who do not qualify
for such services as categorically needy, subject to federal approva
and the follow ng conditions and Iimtations:

(a) One waiver programshall include coverage of care in community
residential facilities. Enrollnment in the waiver shall not exceed 600
persons at any tine.

(b) The second waiver program shall include coverage of in-hone
care. Enrollnment in this second waiver shall not exceed 200 persons at
any tine.

(c) The departnment shall identify the nunber of nedically needy

nursi ng hone residents, and enroll nent and expenditures on each of the
two nedi cally needy wai vers, on nonthly managenent reports.

(d) If it is necessary to establish a waiting list for either
wai ver because the budgeted nunber of enroll nment opportunities has been
reached, the departnent shall track how the |long-term care needs of
applicants assigned to the waiting list are net.

(15) The departnent shall establish waiting lists to the extent
necessary to assure that annual expenditures on the conmunity options
program entry systens (COPES) program do not exceed appropriated
| evel s. In establishing and managing any such waiting list, the
departnment shall assure priority access to persons with the greatest
unnmet needs, as determ ned by departnent assessnment processes.

(16) The departnent shall contract for housing with service nodel s,
such as cluster care, to create efficiencies in service delivery and
responsi veness to unschedul ed personal care needs by clustering hours
for clients that live in close proximty to each other.

(17) The departnent shall not pay a honme care agency |icensed under
chapter 70.127 RCW for personal care services provided by a famly
menber, pursuant to Substitute House Bill No. 2361 (nodifying state
paynments for in-honme care).

(18) (($204,000)) $209,000 of the general fund--state appropriation
for fiscal year 2010, (($%-699,000)) $781,000 of the general fund--
state appropriation for fiscal year 2011, and (($3-697%-000)) $1, 293,000
of the general fund--federal appropriation are provided solely to
i npl ement Engrossed House Bill No. 2194 (extraordinary nedical
pl acenent for offenders). The departnent shall work in partnership
with the departnent of corrections to identify services and find

ESSB 6444. SL p. 96



© 00 N O Ol WDN P

W W W W W W WwWwWwWwWwWwWMNDNDNDNDNDNMNMNDNMDDNMNMNDNMDNMNMNMDNPEPRPPRPEPRPRPRPPRPEPRPRERPPRPRE
0O NO O W NPEFP O OOWwuNO O P~ WNEPEOOWOOLwWNO O~ owDdNDEe. o

pl acenents for offenders who are released through the extraordinary
medi cal placenent program The departnent shall collaborate with the
departnment of corrections to identify and track cost savings to the
departnment of <corrections, including medical cost savings and to
identify and track expenditures incurred by the aging and disability
services programfor comunity services and by the nedical assistance
program for medi cal expenses. A joint report regarding the identified
savi ngs and expenditures shall be provided to the office of financial
managenent and the appropriate fiscal conmttees of the |egislature by

Novenmber 30, 2010. If this bill is not enacted by June 30, 2009, the
anounts provided in this subsection shall |apse.
(19) ((Sufficient funding is provided in this section for the

a aaa anpn a¥a 'a a¥a - aYaV¥a N a - », N'a Q)
SaEas

Fanty — horves)———bBurtng — the — 2009-11 — bi-enntum-

$100-00-)) I n accordance with RCW 18. 51. 050, 18.20.050, and 43. 135. 055,
the departnent is authorized to increase nursing facility and boarding
honme fees in fiscal year 2011 as necessary to neet the actual costs of
conducting the licensure, inspection, and requlatory prograns.

(a) $1,035,000 of the general fund--private/local appropriation
assunes that the current annual renewal |license fee for_ nursing
facilities shall be increased to $327 per bed beginning in fiscal year
2011.

(b) $1,806,000 of the general fund--1ocal appropriation_assunes
that the current annual renewal license fee for boarding hones shall be
increased to $106 per bed beginning in fiscal year 2011.

(20) The departnent shall, by Septenber 30, 2010, provide a report
to the legislature on the inplenentation of chapter 571, Laws of 2009
(Substitute House Bill No. 2361). The report shall provide an analysis
of the savings and/or costs to the agency associated wth the
inplenentation of the bill. Additionally, the report shall provide a
full accounting of the relative hourly costs of agency providers and
i ndi vi dual providers.

(21) The departnent shall establish a working group_ wth
representatives of the honme care industry to identify and elimnate or
mtigate administrative burdens. The nmake-up_of this working group
shall be limted to:
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(a) The state unit on aging chief of the aging and disabilities
service adnm nistration (ADSA)

(b) O her ADSA representatives as the state unit on aging chief
deens necessary;

(c) A _representative_ from the_ departnent of health_ facility
services licensing;

(d) No nore than seven representatives of the hone care industry,
to include:

(i) Arepresentative of each of the three honme care associ ations;

(ii) Afor-profit agency with at | east seven area agency on ading
contracts;

(iii) A_nonprofit_with at |east seven_ area_agency_on_ ading
contracts;

(iv) An agency that serves persons with devel opnental disabilities;
and

(v) An agency that is a community action program

(e) No nore than two area agency on aging directors; and

(f) Representatives from each of the two | abor unions_ which
represent hone care workers.

The departnent s authorized to assign_ work group nenbers
consistent _with this subsection. The working_ group_shall hold its
first neeting no later than May 1, 2010, and_shall neet at | east
nonthly or as needed until the group has acconplished its goals. The
work group shall provide a report on its findings to the legislative
fiscal commttees by January 1, 2011.

(22) $2,566,000 of the traunmmtic brain_ injury account--state
appropriation is provided solely to continue services for persons with
traumatic brain _i1njury (TBl) as defined in RCW 74.31.020 through
74. 31. 050. The TBI advisory council_shall provide a report to the
| egislature by Decenber 1, 2010, on the effectiveness of the functions

overseen_by the_ council and_shall provide_ reconmmendations_on_the
devel opment of critical services for individuals with traunatic brain
injury.

(23) The automatic award of additional hours of personal care for
people wth special neal preparation_ or incontinence needs is
elimnated. Authorization of service hours wll be_ based upon_the
indi vidual's assessed needs.
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(24) For calendar year 2009, the departnent shall calculate split
settlenents covering two_ periods January 1, 2009, through June_ 30,
2009, and July 1, 2009, through Decenber 31, 20009. For the_second
period beginning July 1, 2009, the departnent nmay partially or totally
wai ve_ settlenents only in_specific cases where a_ nursing_ hone_can
denonstrate significant decreases in costs fromthe first period.

(25) $72,000 of the traumatic_brain injury account appropriation
and $116,000_ of the general fund--federal appropriation are provided
solely for a direct care rate add-on_ to any nursing_ facility
specializing in the care of residents with traumatic _brain injuries
where nore_than_ 50 percent of residents are_classified with this
condition based upon the federal m ninumdata set assessnent.

(26) $69,000 of the general fund--state appropriation for fiscal
year 2010, $1,289,000 of the general fund--state appropriation_ for
fiscal year 2011, and_ $2,050,000 of the general fund--federal
appropriation are provided solely for the departnent to nmintain
enrollnment in the adult day health services program New enroll nents
are_ authorized for_ up_ to 1,575 <clients or to_the_ extent that
appropriated funds are available to cover additional clients.

(27) $1,000,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely for the departnent to contract for the
provision of an individual provider referral registry.

(28) $100,000 of the general fund--state appropriation for fiscal
year 2011 and $100,000 of the general fund--federal appropriation are
provided solely for the departnent to contract with a consultant to
evaluate_ and_make_ recommendations_on_a_pay-for-performance_paynent
subsi dy system The departnent shall organize one_workgroup neeting
with the consultant where nursing hone stakeholders nmay provide input
on_pay-for-performance_ideas. The consultant shall review pay-for-
performance strategies used in_other states to sustain_and_ enhance
quality-inprovenent efforts in_ nursing facilities. The eval uation
shall include a review of the centers for nedicare and nedicaid
services denonstration project to explore the feasibility of pay-for-
performance_systens_in_nedicare_certified nursing facilities. The
consultant shall develop a report to include:

(a) Best practices used in_other states for_ pay-for-perfornance
strategies incorporated into nedicaid nursing honme paynent systens;

(b) The relevance of existing research to WAshi ngton state;
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(c) A summary and review of suggestions_ for_ pay-for-perfornance
strateqgies provided by nursing hone stakeholders in Washi ngton state;
and

(d) An evaluation of the effectiveness on a variety of perfornance
neasur es.

(29) $4,100,000 of the general fund--state appropriation for fiscal
year 2010, $4,174,000 of the general fund--state appropriation_ for
fiscal year 2011, and $8,124,000 of the general fund--federa
appropriation are provided for the operation of the nmanagenent services
division of the aging and _disability services admnistration. Thi s
includes _but_ is_not_ Jlimted to_the_ budget, contracts, accounting,
decision support, information technology, and _ rate devel opment
activities for_ prograns_admnistered by the aging_ and_ disability
services admnistration. Nothing in_this subsection is intended to
exenpt the nanagenent services division of the aging and disability
services_admnistration from reductions_directed by the_ secretary.
However, funds provided in this_ subsection shall not be_ transferred
el sewhere within the departnent nor used for any ot her purpose.

*Sec. 206 was partially vetoed. See nessage at end of chapter.

*Sec. 207. 2010 c¢c 3 s 206 (uncodified) is amended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES-- ECONOM C SERVI CES
PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . (($55+452,000))
$564, 492, 000
General Fund--State Appropriation (FY 2011) . . . . . (($58%4973,000))
$581, 459, 000
General Fund--Federal Appropriation . . . . . . . . (($%42339899,000))
$1, 223, 832, 000
General Fund--Private/Local Appropriation . . . . . . . (($2+920,000))
$31, 816, 000

Adm ni strative Contingency Account--State
Appropriation . . . . . . . . . . . . . . . . . . ((%294136,000))
$24, 336, 000
TOTAL APPROPRIATION . . . . . . . . . . . . (($2-342-380,000))

$2, 425, 935, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) (($363,196,000)) $303,393,000 of the general fund--state
appropriation for fiscal year 2010, (($369#55:-000)) $285,913, 000 of
the general fund--state appropriation for fiscal year 2011,
(($29136,000)) $24, 336,000 of the adm ni strative contingency account - -
state appropriation, and $778,606,000 of the general fund--federal
appropriation are provided solely for all conponents of the WrkFirst
program The departnment shall wuse noneys from the admnistrative
conti ngency account for WirkFirst job placenent services provided by
the enpl oynent security departnent. Wthin the anmounts provided for
the WorkFirst program the departnment may provide assistance using
state-only funds for famlies eligible for tenporary assistance for
needy famlies. In addition, within the amounts provided for WrKkFirst
t he departnent shall

(a) Establish a career services work transition program

(b) Continue to inplenment WorkFirst program inprovenents that are
desi gned to achi eve progress agai nst outcone neasures specified in RCW
74. 08A. 410. CQutcone data regarding job retention and wage progression
shal |l be reported quarterly to appropriate fiscal and policy comnmttees
of the legislature for famlies who | eave assi stance, neasured after 12
mont hs, 24 nonths, and 36 nonths. The departnent shall al so report the
percentage of famlies who have returned to tenporary assistance for
needy famlies after 12 nonths, 24 nonths, and 36 nonths;

(c) Submt a report electronically by October 1, 2009, to the
fiscal commttees of the | egislature containing a spending plan for the
Wor kFirst program The plan shall identify how spending |evels in the
2009- 2011 biennium wi Il be adjusted to stay within available federa
grant levels and the appropriated state-fund | evel s;

(d) Provide quarterly fiscal reports to the office of financial
managenent and the legislative fiscal conmttees detailing information
on the anmount expended from general fund--state and general fund--
federal by activity;

(e) Maintain the fiscal year 2009 grant standard for the tenporary
assi stance for needy famlies grant.

(2) The WbrkFirst subcabinet, in partnership with the departnent of
social _and_health services, shall review and_prepare_a_report_on
services provided and accessed_by both general population clients and
limted English_ proficiency clients. The review shall include
information on efficiencies and outcones related to client services for
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each client popul ation. The report should identify services and
expenditures _related to_client outcones_in_fiscal year 2010. The
report on these prograns and client outcones shall be reported to the
appropriate conmmttees of the legislature no later than_Decenber 15,
2010.

(3) The departnent and the office of financial mnmanagenent shal
electronically report quarterly the expenditures, maintenance of effort
allotnents, expenditure anounts, and caseloads for the WrkFirst
programto the legislative fiscal conmttees.

((3»)) (4) 9$16,783,000 of the general fund--state appropriation
for fiscal year 2011 and_ $62,000,000 of the_ general fund--federal
appropriation are provided solely for all conponents of the WrkFirst
programin order to maintain services to January 2011. The leqgislature
intends to work with the governor to design and inplenent fiscal and
progranmatic_nodifications to provide for the sustainability of the
program The funding in_this subsection assunes that no_other
expenditure reductions will be nmade prior to January 2011 other than
those assuned in the appropriation levels in this act.

(5) (($84,856,000)) 3$94,322,000 of the general fund--state
appropriation for fiscal year 2010 and (($95-173,0060)) $97,168, 000 of
the general fund--state appropriation for fiscal year 2011, net_ of
recoveries, are provided solely for cash assistance and other services
to recipients in the ((genreral—assistance—unenptoyable progran)) cash
program pursuant to chapter 8, Laws of 2010 1st sp. sess. (security
lifeline act), including persons in_the unenployable, expedited, and
aged, blind, and disabled conponents of the program It is the intent
of the leqgislature that the lifeline incapacity determ nation_ and
progressive_ evaluation_ process_requlations_be_ carefully designed to
accurately identify those persons who have been_ or wll be
incapacitated for at |east ninety days. The incapacity determ nation
and progressive evaluation process requlations in effect on January 1,
2010, cannot be anended until at |east Septenber 30, 2010; except that

provisions related to the use of admnistrative review teans may be

anended, and obsolete term nology and functional assessnent | anguage

may be updated on or after July 1, 2010, in_a nmanner that only

mninmally inpacts the outcone of incapacity evaluations. After

Septenber 30, 2010, the incapacity determ nation_ and_progressive

eval uati on process requl ati ons nay be anended only if the reports under
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(a) _and (b) of this_ subsection have been_ submtted, and find_ that
expenditures Wil exceed the appropriated level by three_ percent or
nor e.

(a) The_ departnent and the_ caseload forecast council shall, by
Septenber 21, 2010, submt a report to the |legislature based upon the
nost recent casel oad forecast and actual expenditure data available, as
to whether expenditures for the lifeline-unenployable grants in fiscal
year 2011 will _ exceed $69,648,000 for_ fiscal year 2011 in_the 2010
suppl enental ~ operating_budget __ by three_ percent or _ nore. |
expenditures wll exceed the appropriated anount for lifeline-
unenpl oyable grants by three percent or nore, the departnent nay adopt
requlations nodifying 1ncapacity determination_ and progressive
eval uation process requlations after Septenber 30, 2010.

(b) On or before Septenber 21, 2010, the departnent shall submt a
report to the relevant policy and fiscal commttees of the leqgislature
that includes the followng information regarding any requlations
proposed for adoption that would nodify the lifeline incapacity
determ nation and progressive evaluation process:

(i) Acopy of the proposed changes and a conci se description of the

changes;
(ii) A description of the persons who would likely be affected by
adoption_of the_ reqgulations, including_their inpairnents, age,

education, and work history:;

(iii) An estimate of the nunber of persons who, on a nonthly basis
t hr ough June 2013, would be denied lifeline benefits if the regulations
were adopted, expressed as_a_ nunber, as a_percentage_ of tota
applicants, and_as_a_percentage of the_ nunber of persons_granted
lifeline benefits in each nonth;

(iv) An estinmate of the nunber of persons who, on a nonthly basis
t hrough June 2013, would have their lifeline benefits term nated
following an_eligibility review if_ the regulations_ were_ adopted
expressed as_a nunber, as_a percentage of the nunber of persons who
have had an eligibility review in each nonth, and as a percentage of
the total nunber of persons currently receiving lifeline-unenployable
benefits in each nonth; and

(v) Intended inprovenents in enploynent or treatnent outcones anbng
persons receiving lifeline benefits that could be attributable to the
changes in the requl ations.
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(c) Wthin these anounts:

(((8))) (i) The departnent shall aggressively pursue opportunities
to transfer ((general—assistance—unenployable)) lifeline clients to
general assistance expedited coverage and to facilitate client
applications for federal supplenmental security inconme when the client's
incapacities indicate that he or she wuld be likely to neet the
federal disability criteria for supplenental security incone. The
departnent shall initiate and file the federal supplenental security
income interim agreenent as quickly as possible in order to maxim ze
the recovery of federal funds;

((&pb)y)) (ii) The departnment shall reviewthe ((gereral—asststanee))
l[ifeline caseload to identify recipients that would benefit from
assi stance in becom ng naturalized citizens, and thus be eligible to
receive federal supplenental security income benefits. Those cases
shall be given high priority for naturalization funding through the
depart nent;

((=y)) (iii) The departnent shall actively coordinate with |oca
wor kf or ce devel opnment councils to expedite access to worker retraining
prograns for ((gereral—assistance—unenployable)) lifeline clients in
t hose regions of the state wth the greatest nunber of such clients;

(()) (iv) By July 1, 2009, the departnment shall enter into an
i nteragency agreenment with the departnent of veterans' affairs to
establish a process for referral of veterans who may be eligible for
veteran's services. This agreement nust include outstationing
departnent of veterans' affairs staff in selected community service
office locations in King and Pierce counties to facilitate applications
for veterans' services; and

((ey)) (v) In addition to any earlier evaluation that my have
been conducted, the departnent shall intensively evaluate those clients
who have been receiving ((genreral—assistance—unenployable)) lifeline
benefits for twelve nonths or nore as of July 1, 2009, or thereafter,
if the avail abl e nmedical and i ncapacity rel ated evi dence i ndi cates that
the client is unlikely to neet the disability standard for federa
suppl emental security incone benefits. The evaluation shall identify
services necessary to elimnate or mnimze barriers to enploynent,
including nmental health treatnent, substance abuse treatnent and
vocational rehabilitation services. The departnent shall expedite
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referrals to chemcal dependency treatnent, nental health and
vocational rehabilitation services for these clients.

((8))) (vi) The appropriations in this subsection reflect a change
in the earned incone disregard policy for ((genreral—asststance
vhrenploeyable)) lifeline clients. It is the intent of the |legislature
that the departnent shall adopt the tenporary assistance for needy
fam lies earned incone policy for ((general—asststance—unenployable))
the lifeline program

((£4)Y)) (6) $750,000 of the general fund--state appropriation for
fiscal year 2010 and $750, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for naturalization services.

((65P)) ()(a) $3,550,000 of the general fund--state appropriation
for fiscal year 2010 is provided solely for refugee enploynment
services, of which $2,650,000 is provided solely for the departnment to
pass through to statew de refugee assi stance organi zations for limted
English proficiency pathway services; and $3,550,000 of the genera
fund--state appropriation for fiscal year 2011 is provided solely for
ref ugee enpl oynent services, of which $2,650,000 is provided solely for
the departnment to pass through to statewi de refugee assistance
organi zations for Iimted English proficiency pathway services.

(b) The legislature intends that the appropriation in this
subsection for the 2009-11 fiscal biennium wi Il maintain funding for
refugee prograns at a level at |east equal to expenditures on these
prograns in the 2007-09 fiscal biennium

((£6)Y)) (8) The appropriations in this section reflect reductions
in the appropriations for the economc services admnistration's
adm ni strative expenses. It is the intent of the l|egislature that
t hese reductions shall be achieved, to the greatest extent possible, by
reduci ng those admnistrative costs that do not affect direct client
services or direct service delivery or program

(9) $855,000_of the general fund--state appropriation for fisca
year 2011, $719,000 of the_ general fund--federal appropriation, and
$2,907,000 of the general fund--private/local appropriation are
provided solely for the inplenentation of the opportunity portal, the
food stanp enpl oynent and training program and the disability lifeline

progr am under Second Substitute House Bill No. 2782 (security lifeline
act). If the bill is not enacted by June 30, 2010, the anmounts
provided in this subsection shall | apse.
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(10) $200,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely for the departnent to award grants to
smal | nmutual assistance or snall _conmunity-based organi zations_ that
contract with the departnent for immgrant and refugee assistance
services. The funds shall be awarded to provide funding for comunity
groups to provide transitional assistance, |anguage skills, and other
resources to inprove refugees' econom c self-sufficiency through the
effective use of social services, financial services, and nedical
assi st ance.

(11) $250,000 of the general fund--state appropriation for fiscal
year 2010 is provided solely for increased funding for limted English
proficiency pathway prograns.

*Sec. 207 was partially vetoed. See nessage at end of chapter.

Sec. 208. 2010 c¢c 3 s 207 (uncodified) is amended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--ALCOHOL AND
SUBSTANCE ABUSE PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . (($82-628,009))
$81, 982, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($84,682000))
$82, 393, 000
General Fund--Federal Appropriation . . . . . . . . . (($345-604,000))
$148, 034, 000
General Fund--Private/Local Appropriation . . . . . . . (($2-+19,009))
$2, 718, 000

Crimnal Justice Treatnent Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($3H1474000))
$17, 743, 000
Probl em Ganbl i ng Account--State Appropriation . . . . . (($%4459-0600))
$1, 456, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($334239000))

$334, 326, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Wthin the anobunts appropriated in this section, the departnent
may contract with the University of Wshington and comunity-based
providers for the provision of the parent-child assistance program
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For all contractors, indirect charges for admnistering the program
shal | not exceed ten percent of the total contract anmount.

(2) Wthin the anobunts appropriated in this section, the departnent
shall continue to provide for chem cal dependency treatnent services
for adult nedicaid eligible and general assistance-unenployable
patients.

(3) In addition to other reductions, the appropriations in this
section reflect reductions targeted specifically to state governnent
adm ni strative costs. These adm nistrative reductions shall Dbe
achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.

(4) $2,247,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for the inplenentation of the lifeline

progr am under Second Substitute House Bill No. 2782 (security lifeline
act). If the bill is not enacted by June 30, 2010, the anpunt provi ded
in this subsection shall | apse.

(5) $3,500,000 of the general fund--federal appropriation (fromthe
subst ance abuse prevention and_ treatnent federal block grant) is
provided solely for the continued funding of existing county drug and
al cohol use prevention prograns.

*Sec. 209. 2010 ¢ 3 s 208 (uncodified) is amended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - MEDI CAL ASSI STANCE
PROGRAM

General Fund--State Appropriation (FY 2010) . . . . ((%$4-598,043,000))
$1, 697, 203, 000
General Fund--State Appropriation (FY 2011) . . . . (($4-985797000))
$1, 789, 973, 000
CGeneral Fund--Federal Appropriation . . . . . . . . (($5-212855,000))
$6, 086, 632, 000
CGeneral Fund--Private/Local Appropriation . . . . . . . (($3£29063,000))
$37, 249, 000

Enmer gency Medi cal Services and Traunma Care Systens
Trust Account--State Appropriation . . . . . . . . (($35-0676,000))
$15, 075, 000

Tobacco Preventi on and Control Account--
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State Appropriation . . . . . . . . . . . . . . . . ((%$3-+66:000))

$4, 464, 000

Hospital Safety Net Assessnent Fund--State
Appropriation . . . . . . . . . . . . . . . . . . . . $260,036,000
TOTAL APPROPRIATION . . . . . . . . . . . . (($8-828440,000))

$9, 890, 632, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Based on quarterly expenditure reports and casel oad forecasts,
if the departnent estimates that expenditures for the nedical
assi stance programw || exceed the appropriations, the departnent shall
take steps including but not |limted to reduction of rates or
elimnation of optional services to reduce expenditures so that tota
program costs do not exceed the annual appropriation authority.

(2) In determning financial eligibility for nedicaid-funded
services, the departnent is authorized to disregard recoveries by
Hol ocaust survivors of insurance proceeds or other assets, as defined
in RCW48. 104. 030.

(3) The legislature affirnms that it is in the state's interest for
Har bor vi ew nedi cal center to remain an econonically viable conponent of
the state's health care system

(4) When a person is ineligible for nmedicaid solely by reason of
residence in an institution for nmental diseases, the departnent shal
provi de the person with the sane benefits as he or she would receive if
eligible for nedicaid, using state-only funds to the extent necessary.

(5) In accordance with RCW 74.46.625, $6,000,000 of the genera
fund--federal appropriation is provided solely for supplenental
paynents to nursing hones operated by public hospital districts. The
public hospital district shall be responsible for providing the
required nonfederal match for the supplenental paynent, and the
paynments shall not exceed the maxi num all owabl e under federal rules.
It is the legislature's intent that the paynents shall be suppl enental
to and shall not in any way offset or reduce the paynents cal cul ated
and provided in accordance with part E of chapter 74.46 RCW It is the
| egislature's further intent that costs otherw se allowable for rate-
setting and settl enent agai nst paynents under chapter 74.46 RCW shal
not be disall owed solely because such costs have been paid by revenues
retained by the nursing honme from these supplenental paynents. The
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suppl emental paynents are subject to retrospective interimand fina

cost settlenments based on the nursing hones' as-filed and final
medi care cost reports. The timng of the interim and final cost
settlenments shall be at the departnent's discretion. During either the
interimcost settlenment or the final cost settlenent, the departnent

shall recoup from the public hospital districts the supplenental
paynents that exceed the nedicaid cost limt and/or the nmedicare upper
paynment |limt. The departnment shall apply federal rules for

identifying the eligible incurred nedicaid costs and the nedi care upper
paynment limt.

(6) 9$1,110,000 of the general fund--federal appropriation and
$1, 105,000 of the general fund--state appropriation for fiscal year
2011 are provided solely for grants to rural hospitals. The departnent
shall distribute the funds under a fornula that provides a relatively
| arger share of the available funding to hospitals that (a) serve a
di sproportionate share of |owincone and nedically indigent patients,
and (b) have relatively smaller net financial margins, to the extent
al l oned by the federal nedicaid program

(7) $9, 818,000 of the general fund--state appropriation for fisca
year 2011, and $9, 865,000 of the general fund--federal appropriation
are provided solely for grants to nonrural hospitals. The departnent
shall distribute the funds under a fornula that provides a relatively
| arger share of the available funding to hospitals that (a) serve a
di sproportionate share of |owincone and nedically indigent patients,
and (b) have relatively smaller net financial margins, to the extent
al l oned by the federal nedicaid program

(8) The departnent shall continue the inpatient hospital certified
public expenditures program for the 2009-11 biennium The program
shall apply to all public hospitals, including those owned or operated
by the state, except those classified as critical access hospitals or
state psychiatric institutions. The departnent shall submt reports to
t he governor and | egislature by Novenmber 1, 2009, and by Novenber 1
2010, that eval uate whet her savings continue to exceed costs for this

program If the certified public expenditures (CPE) programin its
current formis no |longer cost-effective to maintain, the departnent
shall submt a report to the governor and |egislature detailing

cost-effective alternative uses of |local, state, and federal resources
as a replacenent for this program During fiscal year 2010 and fi scal
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year 2011, hospitals in the programshall be paid and shall retain one
hundred percent of the federal portion of the allowable hospital cost
for each nedicaid inpatient fee-for-service claim payable by nedica

assistance and one hundred percent of the federal portion of the
maxi mum di sproporti onate share hospital paynent all owabl e under federal
regul ations. Inpatient nedicaid paynents shall be established using an
al | owabl e net hodol ogy t hat approxi mates the cost of clains submtted by
the hospitals. Paynents nade to each hospital in the programin each
fiscal year of the biennium shall be conpared to a baseline anount.
The baseline anmbunt wll be determned by the total of (a) the
i npatient claim paynent anounts that would have been paid during the
fiscal year had the hospital not been in the CPE program based on the
rei nrbursenent rates developed, inplenented, and consistent wth
policies approved in the 2009-11 biennial operating appropriations act
(chapter 564, Laws of 2009) and in effect on July 1, 2009, (b) one half
of the indigent assistance disproportionate share hospital paynent
anounts paid to and retained by each hospital during fiscal year 2005,
and (c) all of the other disproportionate share hospital paynent
anpunts paid to and retai ned by each hospital during fiscal year 2005
to the extent the sane disproportionate share hospital prograns exist
in the 2009-11 biennium |f paynents during the fiscal year exceed the
hospital's baseline anpbunt, no additional paynents will be nmade to the
hospi tal except the federal portion of allowabl e disproportionate share
hospital paynments for which the hospital can certify all owabl e match.
| f paynments during the fiscal year are |ess than the baseline anount,
the hospital will be paid a state grant equal to the difference between
paynments during the fiscal year and the applicable baseline anount.
Paynent of the state grant shall be nmade in the applicable fiscal year
and distributed in nonthly paynents. The grants will be recal cul ated
and redistributed as the baseline is updated during the fiscal year

The grant paynents are subject to an interimsettlenment within el even
nmont hs after the end of the fiscal year. A final settlenent shall be
per f or med. To the extent that either settlenent determnes that a
hospital has received funds in excess of what it woul d have received as
described in this subsection, the hospital nust repay the excess
anounts to the state when requested. $20,403,000 of the general fund--
state appropriation for fiscal year 2010, of which $6,570, 000 ((ef—the
generab—and-—state —appropratton—for —H-seal —year —2010——whiteh) ) 1's
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appropriated in section 204(1) of this act, and (($45006,000-e6fthe
general — bund-—state — approprtatton — for — Hseal —year — 201 —whi-eh))
$29, 480, 000 of the general fund--state_appropriation for fiscal year
2011, of which $6,570,000 is appropriated in section 204(1) of this
act, are provided solely for state grants for the participating
hospitals. ((Sufficient anpunts are appropriated in this section for
Hre —rematang —state —grants—For —the —partietpating —hoespitals—)) CPE
hospitals will receive the inpatient and outpatient reinbursenent rate
restorations in section 9 and rate increases in section 10(1)(b) of
Engr ossed Second_Substitute House Bill No. 2956 (hospital safety net
assessnent) funded_ through_the hospital safety net_ assessnent_ fund
rather than through the baseline nechanism_ specified 1in_this
subsecti on.

(9) The departnment is authorized to use funds appropriated in this
section to purchase goods and supplies through direct contracting with
vendors when the departnment determnes it is cost-effective to do so.

(10) $93,000 of the general fund--state appropriation for fisca
year 2010 and $93, 000 of the general fund--federal appropriation are
provi ded solely for the departnent to pursue a federal Medicaid waiver
pursuant to Second Substitute Senate Bill No. 5945 (Washi ngton health
partnership plan). If the bill is not enacted by June 30, 2009, the
anounts provided in this subsection shall |apse.

(11) The departnent shall require managed health care systens that
have contracts with the departnent to serve nedi cal assistance clients
tolimt any reinbursenments or paynents the systens nake to providers
not enpl oyed by or under contract with the systens to no nore than the
medi cal assistance rates paid by the departnent to providers for
conpar abl e services rendered to clients in the fee-for-service delivery
system

(12) A maxi num of (($166, 875000 —ef —the—general—fund—state
apprepatten — and — $38-389-000 — of — the — geperal — fund-—Federal))
$241,141,000 in total funds from the general fund--state, general
fund--federal, and tobacco and_ prevention control account--state
appropriations nay be expended in the fiscal bienniumfor the ((general
asststance-—unenployable)) nedical program pursuant to chapter 8, Laws
of 2010 1st sp. sess. (security lifeline act), and these anounts are
provided solely for this program O these anpunts, $10, 749, 000 of the
general fund--state appropriation for fiscal year 2010 and $10, 892, 000
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of the general fund--federal appropriation are provided solely for
paynents to hospitals for providing outpatient services to | ow i ncone

patients who are recipients of ((general—assistance—unenployable))
lifeline benefits. Pursuant to RCW74.09. 035, the departnment shall not

expend for the ((general—asststance)) lifeline nedical care services
program any anounts in excess of the amounts provided in this
subsecti on.

(13) ((H—thedepartrent—determnaes—that—+t+—+steastblewthtnthe
anounts—provi-ded —-n—subsectton—{16) —of—this—section-—and—wthout—the
I £ fod L di . I I Lt al ’
shat-—econtract —wth—the—ecarrier —ecurrentby—operati-ng—a—nanaged —care

| . : I . of_redical . to I
asststance—unenployable—ebents—)) Mental health services shall be

included in the services provided through the nanaged care systen( (-

A 4 A
O v v waw C Ci - WA

the —departrent—

—carrier—shall

e-g-bH-ty—eategory——by—Hseal—year ——tn—the—February — 2009 —nedical
asststance—expendituresforeecast)) for lifeline clients_under chapter
8, Laws of 2010 1st sp. sess. In transitioning lifeline clients to
managed care, the departnent shall attenpt to deliver care to lifeline
clients through nedical hones in comunity and migrant health centers.
The departnent, in collaboration with the carrier, shall seek to
inprove the transition rate of ((genreral—assistance)) lifeline clients
to the federal supplenental security inconme program The depart nment
shall renegotiate the contract with the nanaged care plan that provides

services for lifeline clients to maxinm ze state retention of future
hospital savings as a result of inproved care coordination. The
departnent, in collaboration with stakeholders, shall propose a new

nane for the lifeline program
(14) The departnment shall evaluate the inpact of the use of a
managed care delivery and financing systemon state costs, savings, and
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out cones for ((genreral—assistanece)) lifeline nedical clients. Qutcones

measured shall include state costs, wutilization, changes in nental
health status and synptons, and involvenment in the crimnal justice
system Qutcones neasured shall also _include the total costs or
savings resulting fromutilization changes due to care managenent, and
how much of those costs or savings accrued to the state and the nanaged
care_organi zation. The departnent shall provide a report_ on_these
outcones to the relevant policy and fiscal commttees of the
| egi slature_ by Novenber 1, 2010. Monthly encounter data_shall _be
included in the report.

(15) The departnent shall report to the governor and the fisca
committees of the legislature by June 1, 2010, on its progress toward
achieving a twenty percentage point increase in the generic
prescription drug utilization rate.

(16) State funds shall not be used by hospitals for advertising
pur poses.

(17) $24,356,000 of the general fund--private/local appropriation
and $35, 707, 000 of the general fund--federal appropriation are provided
solely for the inplenentation_ of professional services supplenenta
paynent progranms. The departnent shall seek a nedicaid state plan
amendnent to create a professional services supplenental paynent
program for University of Washi ngton nedi ci ne professional providers no
|ater than July 1, 2009. The departnent shall apply federal rules for
identifying the shortfall between current fee-for-service nedicaid
paynents to participating providers and the applicable federal upper
paynent limt. Participating providers shall be solely responsible for
providing the local funds required to obtain federal matching funds.
Any incremental costs incurred by the departnent in the devel opnment,

i npl enment ati on, and maintenance of this program wll be the
responsibility of the participating providers. Participating providers
will retain the full anmount of supplenental paynents provided under

this program net of any potential costs for any related audits or
litigation brought against the state. The departnent shall report to
t he governor and the |l egislative fiscal commttees on the prospects for
expansion of the program to other qualifying providers as soon as
feasibility is determ ned but no later than Decenber 31, 2009. The
report will outline estinmated inpacts on the participating providers,
the procedures necessary to conply with federal guidelines, and the
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admnistrative resource requirenments necessary to inplenent the
program  The departnment will create a process for expansion of the
program to other qualifying providers as soon as it is determ ned
feasible by both the departnent and providers but no |ater than June
30, 2010.

(18) (($9,350,000)) $9,075,000 of the general fund--state
appropriation for fiscal year 2010, (($8313,000)) $8,588,000 of the
gener al fund--state appropriation for fiscal year 2011, and
(($20,3714,000)) $39,747,000 of the general fund--federal appropriation
are provided solely for devel opnent and i npl enentati on of a repl acenent
system for the existing nedicaid managenent information system The
anounts provided in this subsection are conditioned on the departnent
satisfying the requirenments of section 902 of this act.

(19) $506, 000 of the general fund--state appropriation for fiscal
year 2011 and $657,000 of the general fund--federal appropriation are
provi ded solely for the inplenentation of Second Substitute House Bil
No. 1373 (children's nental health). |If the bill is not enacted by
June 30, 2009, the anounts provided in this subsection shall | apse.

(20) Pursuant to 42 U.S.C. Sec. 1396(a)(25), the departnent shal
pursue insurance clainms on behalf of nedicaid children served through
its in-honme nedically intensive child program under WAC 388-551- 3000.
The departnent shall report to the Legi sl ature by Decenber 31, 2009, on
the results of its efforts to recover such cl ai ns.

(21) The department may, on a case-by-case basis and in the best
interests of the child, set paynent rates for nedically intensive hone
care services to pronote access to hone care as an alternative to
hospi talization. Expenditures related to these increased paynents
shall not exceed the anobunt the departnent would otherwi se pay for
hospitalization for the child receiving nedically intensive hone care
servi ces.

(22) $425,000 of the general fund--state appropriation for fiscal
year 2010((+—$%$425,000—of —the —general—fund-—-state—appropriation—for
Hseal—year—2041-)) and (($1-586,000)) $790,000 of the general fund--
federal appropriation are provided solely to continue children's health
coverage outreach and education efforts under RCW 74.09.470. These
efforts shall rely on existing relationships and systens devel oped with
| ocal public health agencies, health care providers, public schools,
the wonen, infants, and children program the early chil dhood education
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and assi stance program child care providers, newborn visiting nurses,
and other community-based organi zations. The departnent shall seek
public-private partnershi ps and federal funds that are or nay becone
available to provide on-going support for outreach and education
efforts wunder the federal <children's health insurance program
reaut hori zation act of 2009.

(23) The departnent, in conjunction with the office of financia
managenent, shall ((reduece—outpatient—and—inpatient—hospital—rates
and)) inplenent a prorated inpatient paynent policy. ((+r—determnhg
tHhe—tevel—ol—reducttons—needed—the—departnent—shatbt—inelude—n—its
catleuab-ons—servieces—patd—under —fee-for-service—managed —care——and

apphby—to—payrents—lor—psyehiatrec—iapattent—servieces—or—paynents—to
critical access hospitals.))

(24) The departnent will pursue a conpetitive procurenent process
for antihemophilic products, enphasizing evidence-based nedicine and
protection of patient access wthout significant disruption in
treat ment.

(25) The departnment will pursue several strategies towards reducing
phar macy expenditures including but not imted to increasing generic
prescription drug utilization by 20 percentage points and pronoting
increased utilization of the existing mail-order pharmacy program

(26) The departnent shall reduce rei nbursenment for over-the-counter
medi cations while maintaining rei nbursenent for those over-the-counter
medi cations that can replace nore costly prescription nedications.

(27) The departnent shall seek public-private partnerships and
federal funds that are or may becone available to inplement health
i nformation technol ogy projects under the federal Anerican recovery and
rei nvest ment act of 2009.

(28) The departnent shall target funding for maternity support
servi ces towards pregnhant wonen with factors that | ead to higher rates
of poor birth outcones, including hypertension, a pretermor low birth
wei ght birth in the nost recent previous birth, a cognitive deficit or
devel opmental disability, substance abuse, severe nental illness,
unheal thy weight or failure to gain weight, tobacco use, or African
American or Native Anerican race.

(29) $260, 036,000 of the hospital safety net assessnent fund--state
appropriation and  $255,448,000 of @ the general  fund--federal
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appropriation are provided solely for the inplenentation of Engrossed
Second Substitute House Bill No. 2956 (hospital safety net assessnent).
If the bill is not enacted by June_ 30, 2010, the anpunts provided in
this subsection shall |apse.

(30) $79,000 of the general fund--state appropriation for fisca
year 2010 and $53,000 of the general fund--federal appropriation are
provided solely to inplenent Substitute House Bill No. 1845 (nedica
support obligations).

((636))) (31) $63,000 of the general fund--state appropriation for
fiscal year 2010, $583,000 of the general fund--state appropriation for
fiscal year 2011, and $864,000 of the general fund- - f eder al
appropriation are provided solely to i nplenent Engrossed House Bill No.
2194 (extraordi nary nedical placenent for offenders). The departnent
shall work in partnership with the departnment of corrections to
identify services and find placenents for offenders who are rel eased
t hrough the extraordinary nedical placenent program The depart nment
shall collaborate with the departnment of corrections to identify and
track cost savings to the departnment of corrections, including nedical
cost savings, and to identify and track expenditures incurred by the
aging and disability services programfor community services and by the
medi cal assistance program for nedical expenses. A joint report
regarding the identified savings and expenditures shall be provided to
the office of financial mnagenment and the appropriate fiscal

commttees of the | egislature by November 30, 2010. If this bill is
not enacted by June 30, 2009, the ampunts provided in this subsection
shal | | apse.

((63H)) (32) $73,000 of the general fund--state appropriation for
fiscal year 2011 and $50, 000 of the general fund--federal appropriation
is provided solely for supplenental services that will be provided to
offenders in lieu of a prison sentence pursuant to chapter 224, Laws of
2010 (Substitute Senate Bill No. 6639).

(33) Sufficient anpbunts are provided in this section to provide
full benefit dual eligible beneficiaries with nedicare part D
prescription drug copaynent coverage in accordance with RCW74.09. 520.

(34) In_addition to other reductions, the appropriations in this
section reflect reductions targeted specifically to state governnent
adm ni strative costs. These admnistrative reductions shall be
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achieved, to_ the_ greatest extent possible, by reducing_ those
admnistrative costs that do not affect providers, direct client
services, or direct service delivery or prograns.

(35) The departnent shall contract wth an_organi zation_ that
provi des nedication therapy nmanagenent services to increase the use of
lower cost_ alternative nedications, inprove patient conpliance wth
prescribed regi nens, reduce harnful side effects from nedication, and
ensure that nedications achieve their desired therapeutic results. The

departnent shall not contract for these services unless the contractor
guarantees that the services will generate savings, as neasured by the
departnment's actual experience after inplenentation, that are greater
than the cost of the contracted services.

(36) $331,000 of the general fund--state appropriation for fiscal
year 2010, $331,000 of the general fund--state appropriation for fiscal
year 2011, and $1,228,000 of the general fund--federal appropriation
are provided solely for the departnent to support the activities of the
Washi ngt on poi son center. The departnent shall seek federal authority
to receive _matching_ funds_ from the federal governnent through_ the
children's health i nsurance program

(37) $528,000 of the general fund--state appropriation_and
$2,955,000 of the general fund--federal appropriation are_ provided
solely for the inplenentation of the lifeline program under chapter 8,
Laws of 2010 1st sp. sess. (security lifeline act).

(38) If the cost of a brand nane drug, after receiving discounted
prices and rebates, is less than the cost of the generic version of the
drug for the nedical assistance program _the brand nanme drug shall be
pur chased.

(39) The departnment shall propose a new nedicaid prescription drug
pricing benchmark to_replace the average wholesale price (AW), and
report on the transition plan, the potential inpact_on stakehol ders,
and_inpact on_state expenditures for_ the 2011-13 biennium to_the
governor and the fiscal conmttees of the legislature by Novenber 1,
2010. This effort will include collaboration with stakeholders and be
consistent with the recommendati ons of the Anerican nedi caid pharmacy
adm nistrators association _and_the_ national association_of nedicaid
directors working group on post-AWP pricing and rei nbursenent.

(40) Sufficient anpbunts are provided in_this section to_ provide
nedi cai d school - based nedi cal services.
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(41) The_ departnent shall pursue_all opportunities to_ naximze
di scounted drug pricing through the 340B drug pricing program in
section 340B _of the public health service act. The departnent shal
report its findings to the governor and the fiscal conmttees of the
| eqgi sl ature by Decenber 1, 2010.

(42) The departnent shall develop atransition plan froma fee-for-
service delivery systemto a nmanaged care delivery system for aged
blind, and disabled clients eligible for nedical assistance coverage by
June 1, 2011

(43) Reductions in dental services are to be achieved by focusing
on the fastest growing areas of dental care. Reductions in
preventative care, particularly for children, will be avoided to the
extent possible.

(44) The departnent shall develop the capability to inplenent apple
health for kids express lane eliqgibility enrollnents for children
recei ving basic food assistance by June 30, 2011.

(45)(a) The departnent, in_ coordination wth the health care
authority, shall actively continue to negotiate a nedicaid section 1115
waiver with the federal centers for nedicare and nedicaid services that
woul d provide federal matching funds for services provided to persons
enrolled in the basic health plan_under chapter 70.47 RCW and_the
nedi cal care services program under RCW74.09. 035.

(b) If the waiver in_(a)_ of this subsection is granted, the
departnent and the health care authority nay inplenent the waiver if it
allows the program to remain_ wthin appropriated |evels, after
providing notice of its terns and conditions to the relevant policy and
fiscal conmttees of the legislature in witing thirty days prior to
the planned i nplenentation date of the waiver.

(46) $704,000 of the general fund--state appropriation for fiscal
year 2010, $812,000 of the general fund--state appropriation for fiscal

year 2011, and $1,516,000 of the general fund--federal appropriation
are provided solely for nmaintaining_ enployer-sponsored insurance
program staff, coordination of benefits unit staff, the paynment
integrity audit team and famly pl anni ng nursing.

(47) For healthy options managed care rates established on or after
July 1, 2010, the departnent shall pay health plans operating in the
sane county the sane base capitation rates for that county, with pl an-
specific adjustnents related to_risk characteristics of the plan's
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nenbers including age, gender, and di agnostic-based risk adjustnents,
such as chronic disability paynent systemrisk scores. The departnent
shall provide prelimnary rates for the upconing fiscal year to all the
heal thy options plans and the fiscal conmttees of the |eqgislature by
Sept enber 30, 2010.

(48) Every effort shall be nade to nmaintain_current enploynment
levels and achieve admnistrative savings through vacancies and
enpl oyee attrition. Efficiencies shall be inplemented as soon_ as

possible_ in_order to_ mnimze_ actual reduction_in_ force. The
departnent shall inplenent a nmnagenent strateqy that mnimzes

di sruption of service and negative i npacts on enpl oyees.

*Sec. 209 was partially vetoed. See nessage at end of chapter.

Sec. 210. 2010 c¢c 3 s 209 (uncodified) is amended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES- - VOCATI ONAL
REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . (($16451009))
$10, 327, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($16125/000))
$10, 077, 000
General Fund--Federal Appropriation . . . . . . . . . .((%$83534,0009))

$107, 961, 000

Tel econmuni cati ons Devi ces for the Hearing and

Speech | npaired--State Appropriation . . . . . . . . (($3-979,600))
$5, 976, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($106,089,000))

$134, 341, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: The vocational rehabilitation program
shall coordinate closely with the econom c services program to serve
( (general—assistance—unenployable)) lifeline clients under chapter 8,
Laws _of = 2010 _1st sp. _sess. who are referred for eligibility
determ nati on and vocational rehabilitation services, and shall nake
every effort, within the requirenents of the federal rehabilitation act
of 1973, to serve these clients.

Sec. 211. 2010 c¢c 3 s 210 (uncodified) is amended to read as
fol | ows:
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FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - SPECI AL COVM TMENT
PROCGRAM

General Fund--State Appropriation (FY 2010) . . . . . . ((%$49-818,0609))
$48, 827, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($44259000))
$46, 922, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%97-0677-060))

$95, 749, 000

*Sec. 212. 2010 ¢ 3 s 211 (uncodified) is amended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - ADM NI STRATI ON AND
SUPPORTI NG SERVI CES PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . (($34425:000))
$33, 604, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($34,627009))
$29, 407, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . .(($55-169,000))
$51,119, 000

CGeneral Fund--Private/Local Appropriation . . . . . . . (($3526,000))
$1,121, 000

Institutional |npact Account--State Appropriation . . . . . . . $22, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($125-747000))

$115, 273, 000

The appropriations in this section are subject to the follow ng

conditions and |imtations: In addition to other reductions, the
appropriations in this section reflect reductions targeted specifically
to state governnent admnistrative costs. These admnistrative

reductions shall be achieved, to the greatest extent possible, by
reduci ng those admnistrative costs that do not affect direct client
services or direct service delivery or prograns.

(1) (($3156,000)) $333,000 of the general fund--state appropriation
for fiscal year 2010 and (($156,000)) $300,000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for the
Washi ngton state nentors program to continue its public-private
partnerships to provide technical assistance and training to nentoring
prograns that serve at-risk youth.

ESSB 6444. SL p. 120



©O© 00 N O Ol WDN P

W W W W W W WwWwwWwWwWwWMNDNDNDNDNDNMNMNDNMDDNMNMNDNMDNMNMNMDNEPRPPRPEPRPERPPRPEPRPRERPPRPRE
0O N O W NPEFP O OOWwuNO O P WNEPEOOOWOOLwWNO O wDNDER.Oo

(2) $445,000 of the general fund--state appropriation for fisca
year 2010 and $445,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for funding of the teanthild
proj ect through the governor's juvenile justice advisory commttee.

(3) $178,000 of the general fund--state appropriation for fisca
year 2010 and $178,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the juvenile detention
alternatives initiative.

(4) Anmounts appropriated in this section reflect a reductionto the
famly policy council. The famly policy council shall reevaluate
staffing levels and admnistrative costs to ensure to the extent
possi ble a maxi num ratio of grant noneys provided and adm nistrative
costs.

(5) Anmounts appropriated in this section reflect a reductionto the
council on children and famlies. The council on children and famlies
shall reevaluate staffing | evels and adm nistrative costs to ensure to
the extent possible a maxinmum ratio of grant noneys provided and
adm ni strative costs.

(6) The departnent shall not_ reduce funding to_ the governor's
juvenile justice advisory conmttee fromthe anmounts appropriated for
this purpose in chapter 564, Laws of 2009.

(7) $25,000 of the general fund--state appropriation for fisca
year 2010 is provided for the departnent, in collaboration with the
departnent of health and the health care authority, to report to the
fiscal commttees of the |leqgislature by Novenber 1, 2010, on estinmates
of the full costs and savings to all state-purchased health care from
the inclusion of coverage for the diagnosis and treatnent of autism
spectrum di sorders for individuals |less than twenty-one years of age.
Autism spectrum disorders _are_defined to nean_any of the_ pervasive
devel opnental _disorders_defined by the nost recent_ edition_ of the
di agnostic and statistical manual of nmental disorders. Coverage nust
include all nedically necessary care which is defined to include any
care, treatnent, intervention, service, or_item that is_ prescribed,
provided, or ordered by a licensed physician or |icensed psychol ogi st.
Treatnent of autism spectrum disorders_includes the followi ng_care
prescribed, ordered, or provided for an individual diagnosed with one
of the autism spectrumdisorders by a licensed _physician or |icensed
psychol ogi st who_determ nes the care _to be nedically necessary: (a)
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Habilitative or rehabilitative care; (b) pharnmacy care, except when
plans do not offer any pharmacy benefits; (c) psychiatric care; and (d)
psychol ogical care. The estimates should fully consider all potential

offsets to_currently funded care_ and_services_ and_should_ consider
including the coverage of the diagnosis and treatnent of autism
spectrum di sorders within the currently mandated provision of nenta

health benefits.

*Sec. 212 was partially vetoed. See nessage at end of chapter.

Sec. 213. 2009 c 564 s 213 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - PAYMENTS TO OTHER
AGENCI ES PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . . (($53431,0609))
$61, 985, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($53472000))
$61, 461, 000

General Fund--Federal Appropriation . . . . . . . . . .((%$49494.009))
$56, 572, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($156397,000))

$180, 018, 000

*Sec. 214. 2009 c 564 s 214 (uncodified) is anended to read as
fol |l ows:
FOR THE STATE HEALTH CARE AUTHORI TY

General Fund--State Appropriation (FY 2010) . . . . . ((%$206,295000))
$208, 258, 000
General Fund--State Appropriation (FY 2011) . . . . . (($382,138,009))
$159, 306, 000
General Fund--Federal Appropriation. . . . . . . . . . (($6-30620609))
$34, 727, 000

State Health Care Authority Adm ni stration Account - -
State Appropriation . . . . . . . . . . . . . . . .(($35-261000))
$34, 880, 000
Medi cal Aid Account--State Appropriation . . . . . . . . . (($529,600))
$527, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($430:525000))

$437, 698, 000
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The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Wthin anpunts appropriated in this section and sections 205
and 206 of this act, the health care authority shall continue to
provide an enhanced basic health plan subsidy for foster parents
licensed under chapter 74.15 RCWand workers in state-funded hone care
progranms. Under this enhanced subsidy option, foster parents eligible
to participate in the basic health plan as subsidized enrollees and
home care workers with famly i ncones bel ow 200 percent of the federal
poverty level shall be allowed to enroll in the basic health plan at
the m ninmum prem um anount charged to enrollees with incones below
si xty-five percent of the federal poverty |evel.

(2) The health care authority shall require organizations and
i ndividuals that are paid to deliver basic health plan services and
t hat choose to sponsor enrollnent in the subsidized basic health plan
to pay 133 percent of the prem um amount which woul d ot herwi se be due
fromthe sponsored enroll ees.

(3) The adm nistrator shall take at least the follow ng actions to
assure that persons participating in the basic health plan are eligible
for the |evel of assistance they receive: (a) Require subm ssion of
(i) income tax returns, and recent pay history, fromall applicants, or
(1i1) other verifiable evidence of earned and unearned i ncone fromthose
persons not required to file income tax returns; (b) check enpl oynent
security payroll records at |east once every twelve nonths on all
enrollees; (c) require enroll ees whose inconme as indicated by payrol
records exceeds that upon which their subsidy is based to docunent
their current incone as a condition of continued eligibility;, (d)
require enrollees for whom enpl oynent security payroll records cannot
be obtained to docunent their current incone at |east once every siX
mont hs; (e) not reduce gross famly incone for self-enployed persons by
noncash-fl ow expenses such as, but not l|limted to, depreciation,
anortization, and hone office deductions, as defined by the United
States internal revenue service; and (f) pursue repaynent and civi
penalties from persons who have received excessive subsidies, as
provided in RCW70. 47.060(9).

(4)(@) In order to maxim ze the funding appropriated for the basic
health plan, the health care authority 1is directed to nake
nodi fications that wll reduce the total nunmber of subsidized enroll ees
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to approxi mately 65,000 by January 1, 2010. In addition to the reduced
enrol Il ment, other nodifications may i nclude changes in enrollee prem um

obl i gati ons, changes in benefits, enroll ee cost-sharing, and
term nation of the enroll nment of individuals concurrently enrolled in
a nedi cal assistance program as provided in Substitute House Bill No.
2341.

(b) The health care authority shall coordinate with the depart nment
of social and health_ services to negotiate a_ nedicaid section_ 1115
wai ver with the federal centers for nedicare and nedicaid services that
woul d provide matching funds for services provided to persons enrolled
in the basic health plan under chapter 70.47 RCW

(c) If the waiver in (b) of this subsectionis granted, the health
care authority nmay inplenent the waiver if it allows the programto
remain within appropriated levels, after providing notice of its terns
and_conditions to the relevant policy and fiscal conmttees of the
legislature in witing thirty days prior to the planned i nplenentation
date of the waiver

(5) $250,000 of the general fund--state appropriation for fisca
year 2010 and $250,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the inplenentation of

Substitute Senate Bill No. 5360 (conmmunity collaboratives). If the
bill is not enacted by June 30, 2009, the amounts provided in this
section shall | apse.

(6) The ((departwent)) authority shall seek public-private
partnerships and federal funds that are or nmay becone available to

i npl ement health information technology projects under the federal
American recovery and rei nvest nent act of 2009.

(7)(a) $2,495,000_of the_ general fund--state appropriation_for
fiscal year 2011 is provided solely for the authority for grants to two
pilot projects, one_ each_based in_Spokane and_Watcom counties, to
provide a full continuumof health care services to |lowincone adults.
The pilot project in Spokane county shall aimfor an enrollnent of five
hundred individuals and the pilot project in Watcom county shall aim
for an_enrollnment of one thousand individuals. Al _individuals
enrolled in the pilot projects shall neet the criteria in (b) of this
subsection. G antees nust denponstrate experience in_working with an
established network of health care providers in the county capable of
providing continuity of health care services that may include a prinary

ESSB 6444. SL p. 124



©O© 00 N O Ol WDN P

NNNNMNNNNNRRRRRRRRRR
N o oA WN P O O 0o Nl WDN P O

28
29
30
31
32
33
34
35
36
37

care nedical hone and catastrophic_insurance coverage, to_|owincone
adults. Expectations of grantees will include: Coordinating public,
private, and_volunteer efforts wthin the county to_ nmaximze
participation wthin the grant funds available; and_ providing
continuity of care to participants that pronotes inproved health
outcones _as_determined by the health care authority. Gantees wll
submt reports as directed by the health care authority.

(b) I'n order to participate in a pilot, eligible lowincone adults
nust _have_an_incone at_ or_below two_ hundred percent of the_ federal
poverty level:; reside in the county where the project is based; be on
the basic health waiting list at the tine of application_ to
participate; have no other health insurance coverage; and not be
eligible for full-scope_nedical assistance prograns, federal nedicare
prograns, or health insurance through their_ enployer. G ant ees__may
require participants to neet other criteria, such as qualifying for
health i nsurance coverage and paying prem uns or other costs in order
to participate in the pilot.

(c) The authority, in collaboration with the grantees of the pilots
in (a) of this subsection, shall seek any federal funds that nmay be
available with the enactnent of federal health care reform

(8) Inthe event that the authority nmarkets a nonsubsi di zed version
of the basic health plan, the authority nust also provide information
on other health care coverage options to potential clients.

(9) $20,000_of the general fund--state appropriation for_ fisca
year 2010 and_$63,000_ of the_ general fund--state_ appropriation_for
fiscal year 2011 are provided solely for the inplenentation of chapter
220, Laws of 2010 (accountable care organi zations).

*Sec. 214 was partially vetoed. See nessage at end of chapter.

Sec. 215. 2010 c¢c 3 s 212 (uncodified) is amended to read as
fol | ows:
FOR THE HUVAN RI GHTS COWM SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . . . $2,638,000
General Fund--State Appropriation (FY 2011) . . . . . . ((%$2533,:000))
$2, 511, 000

General Fund--Federal Appropriation . . . . . . . . . . (($%299,009))
$1, 584, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($6470,000))

$6, 733, 000
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Sec. 216. 2009 c 564 s 216 (uncodified) is anended to read as
fol |l ows:
FOR THE BOARD OF | NDUSTRI AL | NSURANCE APPEALS
Wor ker and Conmunity Ri ght-to- Know Account - -

State Appropriation . . . . . . . . . . . . . . . . . . . .%20,000
Acci dent Account--State Appropriation . . . . . . . . .(($38453,000))
$18, 139, 000

Medi cal Aid Account--State Appropriation . . . . . . . (($38453,000))
$18, 139, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$36926.000))

$36, 298, 000

Sec. 217. 2009 c¢ 564 s 217 (uncodified) is anended to read as
fol | ows:
FOR THE CRI M NAL JUSTI CE TRAI NI NG COW SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($19146,000))

$17, 273, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($19176,000))

$17, 843, 000

CGeneral Fund- - Federal Appropriation . . . . . . . . . . . . . $143,000

CGeneral Fund--Private/Local Appropriation . . . . . . . . (($206,000))

$1, 303, 000

Deat h I nvestigations Account--State Appropriation . . . . . . $148,000

Muni ci pal Crimnal Justice Assistance Account--

State Appropriation. . . . . . . . . . . . . . . . . . %460,000
Washi ngton Auto Theft Prevention Authorlty Account - -

State Appropriation . . . . . . . . . . . . . . . . . . $55,844,000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$44974000))

$43, 014, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) ((%$1,874,000 of the general fund--state appropriation for
fseal — year — 2016 — and — $4-922-06606 — of — the — general — fund-—-state
approprtaton — For — Hsecal — year — 2041 — are — provided —solelby —For — 10
addi-tonal—bastetaw-enforecenrent—academ-es—inH-secal—year—2040—and—10
addi tional basic | aw enforcenent academes in fiscal year- 2011,

2y)) $1,191,000 of the general fund--state appropriation for
fiscal year 2010 and $1,191,000 of the (general fund--state
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appropriation for fiscal year 2011 are provided solely for the
Washi ngton association of sheriffs and police chiefs to continue to
devel op, maintain, and operate the jail booking and reporting system
(JBRS) and the statew de automated victiminformation and notification
system ( SAVI N) .

((63))) (2) $5,000,000 of the general fund--state appropriation for
fiscal year 2010 and $5,000,000 of the (general fund--state
appropriation for fiscal year 2011, are provided to the Washi ngton
associ ation of sheriffs and police chiefs solely to verify the address
and residency of registered sex offenders and kidnapping offenders
under RCWO9A. 44.130. The Washi ngton associ ation of sheriffs and police
chiefs shall:

(a) Enter into performance-based agreenments with units of |oca
governnment to ensure that regi stered of fender address and resi dency are
verified:

(1) For level I offenders, every twelve nonths;

(1i) For level Il offenders, every six nonths; and

(ti1) For level Il offenders, every three nonths.

For the purposes of this subsection, unclassified offenders and
ki dnappi ng of fenders shall be considered at risk level | unless in the

opi nion of the local jurisdiction a higher classification is in the
interest of public safety.

(b) Collect performance data from all participating jurisdictions
sufficient to evaluate the efficiency and effectiveness of the address
and residency verification program and

(c) Submt a report on the effectiveness of the address and
residency verification program to the governor and the appropriate
commttees of the house of representatives and senate by Decenber 31
each year.

The Washi ngton associ ation of sheriffs and police chiefs may retain up
to three percent of the anpunt provided in this subsection for the cost
of adm nistration. Any funds not disbursed for address and residency
verification or retained for admnistration my be allocated to | oca

prosecutors for the prosecution costs associated with failing-to-
regi ster offenses.

((4»)) (3) $30,000 of the general fund--state appropriation for
fiscal year 2010 is provided solely for the inplenentation of Second
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Substitute House Bill No. 2078 (persons with devel opnental disabilities
in correctional facilities or jails). If the bill is not enacted by
June 30, 2009, the anmount provided in this subsection shall |apse.

(4) $171,000 of the general fund--local appropriation is provided
solely to_purchase ammunition for_the basic |aw enforcenent acadeny.
Jurisdictions with one hundred or nore full-tinme conm ssioned officers
shall reinburse to the crimnal justice training comm ssion the costs
of ammunition, based on the average_cost of ammunition per cadet, for
cadets that they enroll in the basic | aw enforcenent acadeny.

(5) The crimnal justice training conmm ssion nmay not run a basic
| aw enf orcenent acadeny class of fewer than 30 students.

(6) $1,500,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for continuing the enforcenent of ill eqgal
drug laws in the rural pilot project enforcenent areas as set forth in
chapter 339, Laws of 2006.

Sec. 218. 2009 c¢c 564 s 218 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF LABOR AND | NDUSTRI ES

General Fund--State Appropriation (FY 2010) . . . . . . ((%$24224.000))
$24, 975, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($25:23749609))
$19, 336, 000
(( ————— $100,000))
CGeneral Fund--Federal Appropriation . . . . . . . . . .(($16,000,000))
$10, 100, 000
Asbest os Account--State Appropriation . . . . . . . . . . ((%$924000))
$923, 000
El ectrical License Account--State Appropriation . . . . (($43162,000))
$36, 977, 000
Far m Labor Revol ving Account--Private/Local Appropriation . . . $28,000

Wor ker and Conmunity R ght-to- Know Account - -
State Appropriation . . . . . . . . . . . . . . . . (($3-979,000))
$1,987, 000

Publ ic Wrks Adm ni stration Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%$5-#64000))
$6, 021, 000

Manuf act ured Hone Installation Training Account--
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State Appropriation . . . . . . . . . . . . . . . . . ((%$%38:0009))

$143, 000

Acci dent Account--State Appropriation . . . . . . . . ((%$248284000))
$250, 509, 000

Acci dent Account--Federal Appropriation . . . . . . . .(($33622000))
$13, 621, 000

Medi cal Aid Account--State Appropriation . . . . . . . ((%$249:5374-000))
$249, 232, 000

Medi cal A d Account--Federal Appropriation . . . . . . . . .$3,186,000
Pl unbing Certificate Account--State Appropriation . . . (($4-693,000))
$1, 704, 000

Pressure Systenms Safety Account--State Appropriation . . (($37#5,000))
$4, 144, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($631-650000))

$622, 886, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Pursuant to RCW 43.135.055, the departnment is authorized to
increase fees related to factory assenbled structures, contractor
registration, electricians, plunbers, asbestos renoval, boilers,
el evators, and manufactured honme installers. These increases are
necessary to support expenditures authorized 1in this section
consistent with chapters 43.22, 18.27, 19.28, and 18.106 RCW RCW
49. 26. 130, and chapters 70.79, 70.87, and 43. 22A RCW

(2) $424,000 of the accident account--state appropriation and
$76, 000 of the nedical aid account--state appropriation are provided
solely for inplenentation of a community agricultural worker safety
grant at the departnment of agriculture. The departnent shall enter
into an interagency agreenment with the departnent of agriculture to
i npl enent the grant.

(3) $4,850,000 of the medical aid account--state appropriation is
provided solely to continue the program of safety and health as
authorized by RCW 49.17.210 to be admnistered under rules adopted
pursuant to chapter 34.05 RCW provided that projects funded involve
wor kpl aces insured by the nedical aid fund, and that priority is given
to projects fostering accident prevention through cooperation between
enpl oyers and enpl oyees or their representatives.
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(4) $150,000 of the medical aid account--state appropriation is
provided solely for the departnent to contract wth one or nore
i ndependent experts to evaluate and recomend inprovenents to the
rating plan under chapter 51.18 RCW i ncluding anal yzing how risks are
pooled, the effect of including worker premum contributions in
adj ust nent cal cul ati ons, i ncentives for acci dent and illness
prevention, return-to-work practices, and other sound risk-managenent
strategies that are consistent with recogni zed i nsurance principles.

(5) The departnent shall continue to conduct utilization reviews of
physi cal and occupational therapy cases at the 24th visit. The
departnment shall continue to report performance neasures and targets
for these reviews on the agency web site. The reports are due
Septenber 30th for the prior fiscal year and nust include the anount
spent and the estimated savi ngs per fiscal year.

(6) The appropriations in this section reflect reductions in the
appropriations for the departnent of | abor and industries'
adm ni strative expenses. It is the intent of the l|egislature that
t hese reductions shall be achieved, to the greatest extent possible, by
reduci ng adm ni strative costs only.

(7) $500,000 of the accident account--state appropriation is
provided solely for the departnent to contract wth one or nore
i ndependent experts to oversee and assist the departnent's
i npl enmentation of inprovenents to the rating plan under chapter 51.18
RCW in collaboration with the departnent and wth the departnent's
work group of retrospective rating and workers' conpensati on
st akehol ders. The independent experts wll validate the inpact of
recoomended changes on retrospective rating participants and
nonpartici pants, confirminplenentation technol ogy changes, and provi de
ot her inplenentation assi stance as determ ned by the departnent.

(8) $194,000 of the accident account--state appropriation and
$192, 000 of the nedical aid account--state appropriation are provided
solely for inplenentation of Senate Bill No. 5346 (health -care
adm ni strative procedures). ((H—thebtHHH—+snoet—enactedbyJune30—-
2009 —the—anpunts—provi-ded—+nthis—subsectton—shal—tapse) )

(9) $131,000 of the accident account--state appropriation and
$128, 000 of the nedical aid account--state appropriation are provided
solely for inplenentation of Senate Bill No. 5613 (stop work orders).
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((

. . )
(10) $68,000 of the accident account--state appropriation and

$68, 000 of the nedical aid account--state appropriation are provided

solely for inplenmentation of Senate Bill No. 5688 (registered donestic

partners). ({H—t+hebiH—isnot—enacted by June 302009 —thearmbunts
provided in this subsection shall-1lapse.))

(11) $320,000 of the accident account--state appropriation and
$147, 000 of the nedical aid account--state appropriation are provided
solely for inplenmentation of Senate Bill No. 5873 (apprenticeship
utilization). ((H—the—biHH—is—not—enacted—by—June—36-—2009—the
anmount s provided in this subsection shall {apse.

£15))) (12) $73,000 of the general fund--state appropriation for
fiscal year 2010, $66,000 of the general fund--state appropriation for
fiscal year 2011, $606, 000  of the accident account--state
appropriation, and $600,000 of the nmedical aid account--state
appropriation are provided solely for the inplenmentation of House Bil
No. 1555 (underground econony). ((H—thebtH—+snet—enacted—byJune

| 4 ded | hi I : hall | .

£16))) (13) $574,000 of the accident account--state appropriation
and $579, 000 of the nedical account--state appropriation are provided
solely for the inplenentation of House Bill No. 1402 (industrial

i nsurance appeals). ((H—thebiH—+snot—enactedbyJune30,—2009—+the
anmount s provided in this subsection shall {apse.))

(14) Wthin statutory guidelines, the boiler programshall explore
opportunities to increase programefficiency. Strategies may include
the consolidation of routine multiple inspections to the sane site and
trip planning to ensure the | east nunber of nmles travel ed.

(15) $16,000 of the general fund--state appropriation for fisca
year 2010 and_$50,000 of the general fund--state appropriation_ for
fiscal year 2011 are provided solely for the crine victins conpensation
program to_pay clains_for nental health services for_crinme_victim
conpensation programclients who have an established relationship with
a nental health provider and subsequently obtain coverage under the
nedi caid _program or the nedical care_services_ program under chapter
74. 09 RCW Prior to meking such_ paynent, the program nust have
determ ned that paynent for the specific treatnent or provider is not
available under the nedicaid_ or_ nedical care_services_ program I n
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addition, the programshall make efforts to contact any healthy options

or nedical care services health plan _in_which the client nay be
enrolled to help the client obtain authorization to pay the claimon an
out - of - net work basi s.

(16) $48,000 of the accident account--state appropriation_ and
$48, 000 of the nedical aid account--state appropriation are_provided
solely for the inplenentation_ of Substitute House Bill No. 2789
(i ssuance_of _subpoenas_for purposes_of agency_investigations_ of
underground econom ¢ activity). If the bill is not enacted by June 30,

2010, the anpunt provided in this subsection shall | apse.
(17) $71,000 of the general fund--state appropriation for fisca
vear 2011 is provided solely for inplenentation of Senate Bill No. 6349

(farm internship_ program. If the bill is not enacted by June_ 30,
2010, the anpbunt provided in this subsection shall |apse.

(18) $127,000 of the general fund--state appropriation for fiscal
year 2010 and_ $133,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for_ the departnent to_ provide
benefits in excess of the cap established by sections 1 and 2, chapter

122, Laws of 2010. These benefits shall be paid for clainants who were

determned eligible for and who were receiving crine_ victins'
conpensation benefits_because they were determ ned to be_permanently
and totally disabled, as defined by RCW51.08.160, prior to April 1,
2010. The director shall establish, by May 1, 2010, a process to aid
crinme victins' conpensation recipients in identifying and applying for

appropriate alternative benefit prograns.

(19) $155,000_of the_ public works_ adnministration_account--state
appropriation is_provided solely for the inplenentation of Engrossed
House Bill No. 2805 (offsite prefabricated itens). |If the bill is not

enacted by June 30, 2010, the ampunt provided in this subsection shal

| apse.

Sec. 219. 2010 ¢ 3 s 213 (uncodified) is anended to read as
fol | ows:
FOR THE | NDETERM NATE SENTENCE REVI EW BOARD

General Fund--State Appropriation (FY 2010) . . . . . . . . $1,6882,000
General Fund--State Appropriation (FY 2011) . . . . . . (($4-886:000))
$1, 864, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3-768009))
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Sec. 220.
fol |l ows:
FOR THE DEPARTMENT OF VETERANS AFFAI RS

(1) HEADQUARTERS
General Fund--State Appropriation (FY 2010)
General Fund--State Appropriation (FY 2011)

2009 ¢ 564 s 220 (uncodified)

Charitabl e, Educational, Penal, and Reformatory
I nstitutions Account--State Appropriation .
TOTAL APPROPRI ATI ON .

$3, 746, 000

is anended to read as

$1, 913, 000
(($3-899,000))
$1, 865, 000

. $10, 000
(($3:822,000))
$3, 788, 000

The appropriations in this subsection are subject to the follow ng

conditions and limtations:

In addition to other

reducti ons, the

appropriations in this section reflect reductions targeted specifically

to state governnent admnistrative costs.

reductions shall be achieved, to the greatest
reduci ng those adm nistrative costs that do not affect

services or direct service delivery or prograns.

(2) Fl ELD SERVI CES
General Fund--State Appropriation (FY 2010)
General Fund--State Appropriation (FY 2011)
General Fund--Federal Appropriation

General Fund--Private/Local Appropriation .

Vet erans | nnovati ons Program Account -- St ate
Appropriation .

Vet eran Est at e Managenent Account--Private/ Local
Appropriation .

TOTAL APPROPRI ATI ON .

p. 133

adm ni strati ve

extent possible, by

direct client

$4, 885, 000
(($4:943,000))
$4, 964, 000
(($4-842,000))
$2, 382, 000
(($3:491000))
$4, 512, 000

(($648,000))
$897, 000

(($4069,000))
$1, 072, 000

. (($1658+8:000))

$18, 712, 000
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The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) The departnent shall collaborate with the departnment of soci al
and health services to identify and assi st eligible general assistance
unenpl oyable clients to access the federal departnent of veterans
affairs benefits.

(b) $648,000 of the veterans innovations program account--state
appropriation is provided solely for the departnment to conti nue support
for returning conbat veterans through the veterans innovation program
i ncl udi ng enmergency financial assistance through the defenders' fund
and long-term financial assistance through the conpetitive grant
program

(c) In addition to other reductions, the appropriations in this
section reflect reductions targeted specifically to state governnent
adm ni strative costs. These adm nistrative reductions shall Dbe
achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
di rect service delivery or prograns.

(3) | NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2010) . . . . . . (($3,638009))
$3, 318, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($2-845000))
$2, 371, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . .(($56,+494,000))
$50, 353, 000

CGeneral Fund--Private/Local Appropriation . . . . . . . (($334-+34,000))
$34, 189, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$89,008000))

$90, 231, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) In addition to other reductions, the appropriations in this
section reflect reductions targeted specifically to state governnent
adm ni strative costs. These admi nistrative reductions shall Dbe
achieved, to the greatest extent possible, by reducing those
adm nistrative costs that do not affect direct client services or
direct service delivery or prograns.
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(b) The reductions in this subsection shall be achi eved through
savi ngs fromcontract revisions and shall not inpact the availability
of goods and services for residents of the three state veterans honges.

*Sec. 221. 2010 ¢ 3 s 214 (uncodified) is amended to read as
fol | ows:
FOR THE DEPARTMENT OF HEALTH

General Fund--State Appropriation (FY 2010) . . . . . (($36%4443,000))
$98, 414, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($82-806,000))
$81, 735, 000
CGeneral Fund--Federal Appropriation. . . . . . . . . (($486,871,000))
$564, 379, 000
General Fund--Private/Local Appropriation . . . . . . (($138,846,000))
$162, 237, 000
Hospital Data Coll ection Account--State Appropriation . . (($326:000))
$218, 000
Heal t h Professions Account--State Appropriation . . . . (($#6:218,000))
$82, 850, 000
Aguati c Lands Enhancenent Account--State Appropriation . . . . $603, 000
Enmer gency Medi cal Services and Traunma Care Systens
Trust Account--State Appropriation . . . . . . . . (($33:534,000))
$13, 206, 000
Safe Drinking Water Account--State Appropriation . . . . (($2-#23,600))
$2, 731, 000
Drinki ng Wat er Assi stance Account-- Federa
Appropriation . . . . . . . . . . . . . . . . . . (($22-817000))
$22, 862, 000
Wat erwor ks Operator Certification--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%%519/000)
$1, 522, 000
Drinki ng Water Assi stance Adm ni strative Account--
State Appropriation. . . . . . . . . . . . . . . . . . . $326,000
State Toxics Control Account--State Appropriation . . . (($3,6066,600))
$4, 106, 000
Medi cal Test Site Licensure Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$24317000)
$2, 261, 000
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Yout h Tobacco Prevention Account--State Appropriation . . . $1,512,000
Publ i c Heal th Suppl enental Account--Private/ Local

Appropriation . . . . . . . . . . . . . . . . . . . ((%$3525000)
$3, 804, 000

Communi ty and Econom c Devel opnent Fee Account--State
Appropriation . . . . . . . . . . . . & o+ e e o o . . . . $298,000
Acci dent Account--State Appropriation . . . . . . . . . . ((%$295-000))
$292, 000
Medi cal Aid Account--State Appropriation . . . . . . . . . . . $48,000

Tobacco Prevention and Control Account--

State Appropriation . . . . . . . . . . . . . . . .((%$46:852,000))
$44, 196, 000
Bi ot oxi n Account--State Appropriation . . . . . . . . . (($%4-165000))
$1, 163, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($987-113.000))

$1, 088, 763, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) The departnent of health shall not initiate any services that
wll require expenditure of state general fund noneys unl ess expressly
authorized in this act or other law. The departnent of health and the
state board of health shall not inplenment any new or anended rul es
pertaining to primary and secondary school facilities until the rules
and a final cost estinmate have been presented to the |egislature, and
the legislature has formally funded i npl enentati on of the rules through
t he omni bus appropriations act or by statute. The departnment may seek,
receive, and spend, under RCW 43.79.260 through 43.79.282, federal
noneys not anticipated in this act as long as the federal funding does
not require expenditure of state noneys for the programin excess of
anounts anticipated in this act. If the departnent receives
unantici pated unrestricted federal noneys, those noneys shall be spent
for services authorized in this act or in any other |egislation that
provi des appropriation authority, and an equal anmount of appropriated

state nmoneys shall lapse. Upon the |apsing of any noneys under this
subsection, the office of financial managenent shall notify the
| egi slative fiscal comm ttees. As used in this subsection,

"unrestricted federal noneys" includes block grants and other funds
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that federal |aw does not require to be spent on specifically defined
projects or matched on a fornul a basis by state funds.

(2) In_accordance with RCW43. 70. 250 and 43. 135. 055, the depart nent
is_authorized to_establish and_raise fees_ in_fiscal year_ 2011 as
necessary to_neet the actual costs_ of conducting_ business_ and_the
appropriation levels in this section. This authorization applies to
fees for the review of sewage tank designs, fees related to requl ation
and_inspection_of farmwrker housing, and fees associated wth_ the
follow ng professions: Acupuncture, dental, denturist, nental health
counselor, nursing, nursing assistant, optonetry, radiologic
technol ogist, recreational therapy, respiratory therapy, social worker,
cardi ovascul ar _invasive specialist, and practitioners authorized under
chapter 18.240 RCW

(3) Pursuant to RCWA43. 135. 055 and RCW43. 70. 250, the departnent is
aut hori zed to establish fees by the anpbunt necessary to fully support
the cost of activities related to the adm nistration of |ong-termcare
wor ker certification. The departnent is further authorized to increase
fees by the anpbunt necessary to inplenent the regulatory requirenments
of the following bills: House Bill No. 1414 (health care assistants),
House Bill No. 1740 (dental residency licenses), and House Bill No.
1899 (retired active physician |icenses).

((3»)) (4) $764,000 of the health professions account--state
appropriation is provided solely for the nedical quality assurance
commssion to maintain disciplinary staff and associated costs
sufficient to reduce the backlog of disciplinary cases and to conti nue
to manage the disciplinary casel oad of the comm ssion

((4)) (5) $57,000 of the general fund--state appropriation for
fiscal year 2010 and $58, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for the mdw fery |icensure
and regulatory program to offset a reduction in revenue from fees.
({ Fhere—shatH-—be—no—ehange—to—the—currept—annualb—Fees—lor—new—or
renrewed—H-censes—for—the—m-dwfery—program-)) The departnent shal
convene the mdw fery advisory conmttee on a quarterly basis to
address issues related to licensed mdw fery. The appropriations_in
this section_assune that the current application and renewal fee for
m dw ves shall be increased by fifty dollars and all other fees for
m dwi ves be adj usted accordingly.
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((65Y)) (6) Funding for the human papill omavirus vacci ne shall not
be included in the departnent's universal vaccine purchase programin
fiscal year 2010. Remaining funds for the universal vaccine purchase
program shall be used to continue the purchase of all other vaccines
included in the programuntil May 1, 2010, ((er—unttl—statefunds—are
exhausted)) at which point state funding for the universal vaccine
purchase program shall be di sconti nued. { ( Funds—trom-seetion—347of
the federal public health services act direct assistance shall not be
used in lieu of state funds.

£6))) (7) Beginning July 1, 2010, the departnent, in collaboration
with the departnent of social and health services, shall maxim ze the
use of existing federal funds, including section 317 of the federa
public health services act direct assistance as well as federal funds
that may becone avail abl e under the Anerican recovery and rei nvest nent
act, in order to continue to provide inmunizations for |owincone,
nonnmedicaid eligible children up to three hundred percent of the
federal poverty level in state-sponsored health prograns.

((H)) (8) The departnent shall elimnate outreach activities for
the health care directives registry and use the remaining anmounts to
mai ntain the contract for the registry and mnimal staffing necessary
to adm nister the basic entry functions for the registry.

((68Y)) (9) Funding in this sectionreflects a tenporary reduction
of resources for the 2009-11 fiscal biennium for the state board of
health to conduct health inpact reviews.

((9)) (10) Pursuant to RCW 43.135.055 and 43.70.125, the
departnment is authorized to adopt rules to establish a fee schedule to
apply to applicants for initial certification surveys of health care
facilities for purposes of receiving federal health care program
rei mbur senent. The fees shall only apply when the departnent has
determned that federal funding is not sufficient to conpensate the
departnent for the cost of conducting initial certification surveys.
The fees for initial certification surveys nay be established as
follows: Up to $1,815 for anbul atory surgery centers, up to $2,015 for
critical access hospitals, up to $980 for end stage renal disease
facilities, up to $2,285 for hone health agencies, up to $2,285 for
hospi ce agencies, up to $2,285 for hospitals, up to $520 for
rehabilitation facilities, up to $690 for rural health clinics, and up
to $7,000 for transplant hospitals.
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((29)»)) (11) Funding for famly planning grants for fiscal year
2011 is reduced in the expectation that federal funding shall becone
available to expand coverage of services for individuals through
prograns at the departnent of social and health services. |In the event
that such funding is not provided, the legislature intends to continue
funding through a supplenental appropriation at fiscal year 2010
| evel s. $4,500,000 of the general fund--state appropriation_ is
provided solely for_ the departnent of health-funded fam |y planning
clinic grants due to federal funding not beconi ng avail abl e.

((+H)) (12) $16,000,000 of the tobacco prevention and contro
account--state appropriation is provided solely for local health
jurisdictions to conduct core public health functions as defined in RCW
43.70. 514.

((2+2)) (13) $100,000 of the health professions account
appropriation is provided solely for inplenmentation of Substitute House
Bill No. 1414 (health care assistants). |[If the bill is not enacted by
June 30, 2009, the anmount provided in this subsection shall |apse.

((3))) (14) $42,000 of the health professions account--state
appropriation is provided solely to inplenment Substitute House Bill No.
1740 (dentistry license issuance). |If the bill is not enacted by June
30, 2009, the amobunt provided in this section shall | apse.

((£24)y)) (15) $23,000 of the health professions account--state
appropriation is provided solely to inplenment Second Substitute House
Bill No. 1899 (retired active physician licenses). If the bill is not
enacted by June 30, 2009, the anpunt provided in this section shall
| apse.

((25))) (16) $12,000 of the general fund--state appropriation for
fiscal year 2010 and $67,000 of the general fund--private/local

appropriation are provided solely to inplenent House Bill No. 1510
(birth certificates). |If the bill is not enacted by June 30, 2009, the
anount provided in this section shall |apse.

((£36))) (17) $31,000 of the health professions account is provided
for the inplenentation of Second Substitute Senate Bill No. 5850 (hunman

trafficking). If the bill is not enacted by June 2009, the anount
provided in this subsection shall | apse.

((+H)) (18) 9$282,000 of the health professions account is
provided for the inplenentation of Substitute Senate Bill No. 5752
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(dentists cost recovery). |If the bill is not enacted by June 2009, the

anount provided in this subsection shall | apse.

((+8))) (19) $106,000 of the health professions account is
provided for the inplenentation of Substitute Senate Bill No. 5601
(speech | anguage assistants). |If the bill is not enacted by June 2009,
t he amount provided in this subsection shall |apse.

(20) Subject to existing resources, the departnent of health is
encouraged to examne, in the ordinary course of business, current and
prospective prograns, treatnents, education, and awareness  of
cardi ovascul ar _disease_that are needed for_ a_ thriving and_healthy
Washi ngt on.

(21) $400,500 from the health professions account is appropriated
to fund nursing conm ssion_prograns related to_discipline, inpaired
practitioner prograns, and expedited credentialing. Funding cones from
a reductionin the $20 fees that nurses pay for access to University of
Washington library resources.

(22)  $390,000 of _the health professions account--state
appropriation is provided solely to inplenent chapter 169, Laws of 2010
(nursing assistants). The anpbunt provided in this subsection is from
fee revenue authorized by Engrossed Substitute Senate Bill No. 6582.

(23) $10,000 of the health professions account--state appropriation
for fiscal vyear 2010 and_ $40,000 of the health professions
account--state appropriation for fiscal year 2011 are provided solely
for the departnent to_ study cost effective options_for_ collecting
denographic data related to the health care professions workforce to be
submtted to the legislature by Decenber 1, 2010.

(24) $66,000 of the health professions account--state appropriation
is provided solely to inplenment chapter 209, Laws of 2010 (pain
nmanagenent) .

(25) $10,000 of the health professions account--state appropriation
is_ provided solely to_ inplenent chapter 92, Laws of 2010
(cardi ovascul ar invasive specialists).

(26) $23,000 of the general fund--state appropriation is provided
solely to_inplenent chapter 182, Laws of 2010 (tracking ephedrine,

etc.).
(27) The departnent is authorized to coordinate a tobacco cessation
media canpaign_using all appropriate nedia wth the purpose of

maxi m zing the use of quit-line services and youth snoki ng prevention.
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(28) For all contracts for snoking cessation and awareness services
agreed to_after the effective date of this section, at least ten
percent of the value of that contract shall be dedicated to supporting
snoki ng cessation and prevention_prograns for underserved and hard to
reach popul ations, including populations with snoking rates hi gher than
the state average.

(29) It is the intent of the leqgislature that the reductions in
appropriations_to the AIDS/H V_prograns_shall be_ achieved, to_ the
greatest _ extent _ possible, by reducing_those_ state_governnent
adm nistrative costs _that do not affect direct client_ services_ or
direct service delivery or prograns. The agency shall, to the greatest
extent possible, reduce spending in those areas that shall have the
| east inpact on inplenenting these prograns.

(30) $400,000 of the state toxics control account--state
appropriation is provided solely for grantingto awlling local public
entity to_ provide energency water supplies or_ water treatnent for
households with individuals at high public health risk from nitrate-
contam nated wells in the | ower Yaki ma basin.

(31) $100,000 of the state toxics control account--state
appropriation is provided solely for an_interagency contract to the
departnent of ecology to_grant to_ agencies_involved_ in_inproving
groundwater quality in the lower Yakinma Valley. These agencies wl|
develop a local plan for inproving water quality and reducing nitrate
cont am nati on. The departnment of ecology wll report to_ the
appropriate committees of the leqgislature and to the office of
financial managenment no_ later than Decenber 1, 2010, sunmnari zing
progress towards devel oping and inplenenting this plan.

*Sec. 221 was partially vetoed. See nessage at end of chapter.

NEW SECTION. Sec. 222. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

FOR THE DEPARTMENT OF CORRECTI ONS. The appropriations to the
departnent of corrections in this act shall be expended for the
prograns and in the anounts specified herein. However, after My 1,
2010, after approval by the director of financial managenent and unl ess
specifically prohibited by this act, the departnment may transfer
general fund--state appropriations for fiscal year 2010 between
progranms. The departnent shall not transfer funds, and the director of
financial managenent shall not approve the transfer, unless the
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transfer is consistent with the objective of conserving, to the maxi num
extent possible, the expenditure of state funds and not federal funds.

The director of financial managenent shall notify the appropriate
fiscal commttees of the senate and house of representatives in witing
seven days prior to approving any devi ations fromappropriation | evels.

The witten notification shall include a narrative explanation and
justification of the changes, along with expenditures and all otnments by
budget unit and appropriation, both before and after any all otnent

nodi fications or transfers.

*Sec. 223. 2010 ¢ 3 s 215 (uncodified) is anmended to read as
fol | ows:
FOR THE DEPARTMENT OF CORRECTI ONS

(1) ADM NI STRATI ON AND SUPPORT SERVI CES

General Fund--State Appropriation (FY 2010) . . . . . . (($55-622000))
$55, 772, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($56-348,0609))
$55, 417, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($111,940.000))

$111, 189, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Wthin funds appropriated in this section, the departnent shal
seek contracts for chem cal dependency vendors to provide chem cal
dependency treatnment of offenders in corrections facilities, including
corrections centers and comunity supervision facilities, which have
denonstrated effectiveness in treatnment of offenders and are able to
provi de data to show a successful treatnent rate.

(b) $35,000 of the general fund--state appropriation for fisca
year 2010 and $35,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the support of a statew de
council on nentally ill offenders that includes as its nenbers
representatives of community-based nental health treatnment prograns,
current or fornmer judicial officers, and directors and commanders of
city and county jails and state prison facilities. The council wll
i nvestigate and pronote cost-effective approaches to neeting the I ong-
term needs of adults and juveniles with nental disorders who have a
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hi story of offending or who are at-risk of offending, including their
mental heal th, physiological, housing, enploynent, and job training
needs.

(2) CORRECTI ONAL OPERATI ONS

General Fund--State Appropriation (FY 2010) . . . . . ((%$456,657000))
$458, 503, 000
General Fund--State Appropriation (FY 2011) . . . . . (($626:3063,009))
$600, 657, 000
General Fund--Federal Appropriation. . . . . . . . . (($185-1314,600))

$186, 719, 000

( ( General—Fund-—Privatel Local—Appropriation———————— $3-536-000))
Washi ngton Auto Theft Prevention Authority Account--

State Appropriation . . . . . . . . . . . . . . . . (($5-960,000))
$5, 936, 000

State Efficiency and Restructuring Account--State
Appropriation . . . . . . . . . . . . & & . . . . . . $34,522,000
TOTAL APPROPRIATION . . . . . . . . . . . . (($L277587000))

$1, 286, 337, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The departnment nmay expend funds generated by contractual
agreenents entered into for mtigation of severe overcrowding in |ocal
jails. Any funds generated in excess of actual costs shall be
deposited in the state general fund. Expendi tures shall not exceed
revenue generated by such agreenments and shall be treated as a recovery
of costs.

(b) The departnment shall acconplish personnel reductions with the
| east possible inpact on correctional custody staff, comunity custody
staff, and correctional industries. For the purposes of this
subsection, correctional custody staff nmeans enpl oyees responsible for
t he direct supervision of offenders.

(c) During the 2009-11 biennium when contracts are established or
renewed for of fender pay phone and ot her tel ephone services provided to
inmates, the departnent shall select the contractor or contractors
primarily based on the followng factors: (i) The |l owest rate charged
to both the inmate and the person paying for the tel ephone call; and
(iit) the lowest conmmssion rates paid to the departnent, while
provi di ng reasonabl e conpensation to cover the costs of the departnent
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to provide the tel ephone services to inmates and provide sufficient
revenues for the activities funded from the institutional welfare
betternment account.

(d) The Harborview nedi cal center and the University of WAshi ngton
nedi cal center shall provide inpatient and outpatient hospital services
to of fenders confined in departnment of corrections facilities at a rate
no greater than the average rate that the departnent has negoti ated
Wi th other conmunity hospitals in Washi ngton state.

(e) A political subdivision which is applying for funding to
mtigate one-tine inpacts associated with construction or expansion of
a correctional institution, consistent wth WAC 137-12A-030, may apply
for the mtigation funds in the fiscal bienniumin which the inpacts
occur or in the imredi ately succeedi ng fiscal biennium

(f) Wthin anmounts provided in this subsection, the departnent,
jointly with the departnent of social and health services, shal
identify the nunber of offenders released through the extraordinary
medi cal placenent program the cost savings to the departnent of
corrections, including estimted nedical cost savings, and the costs
for nmedical services in the comunity incurred by the departnent of
social and health services. The departnent and the departnent of
social and health services shall jointly report to the office of
financial managenent and the appropriate fiscal commttees of the
| egi sl ature by Novenber 30, 2010.

(g) $11, 863,000 of the general fund--state appropriation for fiscal
year 2010, $11,864,000 of the general fund--state appropriation for
fiscal year 2011, and $2,336,000 of the general fund-private/loca
appropriation are provided solely for in-prison evidence-based prograns
and for the reception diagnostic center program as part of the offender
re-entry initiative.

(h) The departnent shall appropriately transition offenders from
custody as_close _as_possible to the offender's earned release_ date
wi t hout adversely affecting public safety. The nunber of offenders
hel d beyond their earned rel ease date_should not exceed the nunber of
of fenders held beyond their earned release date in_fiscal year 2008.
By June 1, 2010, the departnent shall provide areport on its offender
popul ation to the office of financial managenent and the leqgislative
fiscal commttees. The report shall include (i) an explanation for the
increase_in_the_ adult_ inmate_ population_between_the_ Novenber 2009
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forecast and _the February 2010 forecast; (ii) an_explanation for the
increase in_the nunber of offenders held beyond their earned rel ease
date_ between_ fiscal year 2008 and_cal endar year 2009; and_(iii)_a
description of the departnent's actions to_reduce and nmintain_the
nunber of offenders held beyond their earned release date to_the
popul ation level fromfiscal year 2008, and a tinetable for achieving
t hat goal

(i) The appropriations in this subsection are based_on_savings
assuned from decreasing the offender population at the MNeil Island
corrections center to 256 mninum security offenders, decreasing_the
of fender population at the Larch corrections center to 240 offenders,
the closure of the Ahtanum Vi ew corrections center, and the closure of
the Pine Lodge corrections center for wonen.

(3) COMMUNI TY SUPERVI SI ON

General Fund--State Appropriation (FY 2010) . . . . . (($354,249,000))
$150, 729, 000

General Fund--State Appropriation (FY 2011) . . . . . (($344,-785,000))
$139, 945, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($293034.000))

$290, 674, 000

The appropriations in this subsection are subject to the follow ng
conditions and |limtations:

(a) The departnment shall acconplish personnel reductions with the
| east possible inpact on correctional custody staff, comunity custody
staff, and correctional industries. For the purposes of this
subsection, correctional custody staff nmeans enpl oyees responsible for
the direct supervision of offenders.

(b) $2,083,000 of the general fund--state appropriation for fisca
year 2010 and $2, 083,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to inplenment Senate Bill No. 5525
(state institutions/release). |If the bill is not enacted by June 30,
2009, the amounts provided in this subsection shall | apse.

(c) The appropriations in this subsection are based upon savings
assunmed fromthe i npl ementati on of Engrossed Substitute Senate Bill No.
5288 (supervision of offenders).

(d) $2,791,000 of the general fund--state appropriation for fisca
year 2010 and $3, 166, 000 of the general fund--state appropriation for
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fiscal year 2011 are provided solely for evidence-based community
prograns and for comunity justice centers as part of the offender re-
entry initiative.

(e) $418,300 of the general fund--state appropriation for fisca
year 2010 is provided solely for the purposes of settling all clains in
Hilda Solis, Secretary of Labor, United States Departnent of Labor v.
State of WaAshington, Departnent of Corrections, United States District

Court, Western District of Washi ngt on, Cause No. (C08-cv-05362-RJB. The

expenditure of this anmpunt is contingent on the release of all clains
in the case, and total settlenent costs shall not exceed the anmount
provided in this subsection. |If settlenent is not fully executed by
June 30, 2010, the anpunt provided in this subsection shall |apse.

(f) $984,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for supplenental services that wll be
provided to offenders in lieu of a prison sentence, pursuant to chapter
224, Laws of 2010 (confinenent alternatives).

(4) CORRECTI ONAL | NDUSTRI ES

General Fund--State Appropriation (FY 2010) . . . . . . . . $2,574,000
General Fund--State Appropriation (FY 2011) . . . . . . (($2:565:000))
$2, 547, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($5139000))
$5,121, 000

The appropriations in this subsection are subject to the follow ng
conditions and Ilimtations: $132,000 of the general fund--state
appropriation for fiscal year 2010 and $132, 000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for
transfer to the jail industries board. The board shall use the anounts
provided only for admnistrative expenses, equipnent purchases, and
techni cal assistance associated with advising cities and counties in
devel opi ng, pronoting, and i npl enenting consi stent, safe, and efficient
of f ender work prograns.

(5) | NTERAGENCY PAYMENTS

General Fund--State Appropriation (FY 2010) . . . . . . (($46:-455000))
$40, 728, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$46450,000))
$40, 084, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%806,905-000))
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$80, 812, 000

The appropriations in this subsection are subject to the foll ow ng
conditions and limtations:

(a) The state prison institutions nay use funds appropriated in
this subsection to rent unifornms from correctional industries in
accordance with existing |l egislative nandates.

(b) The state prison nedical facilities may use funds appropri ated
in this subsection to purchase goods and supplies through hospital or
ot her group_purchasing organizations when it is cost effective to do

SO.
*Sec. 223 was partially vetoed. See nessage at end of chapter.

Sec. 224. 2009 c 564 s 224 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SERVI CES FOR THE BLI ND

General Fund--State Appropriation (FY 2010) . . . . . . (($2544,009))
$2, 504, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$2556,000))
$2, 390, 000

General Fund--Federal Appropriation . . . . . . . . . .(($18-125:009))
$18, 116, 000

General Fund--Private/Local Appropriation . . . . . . . . .(($26,0609))
$30, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$23239000))

$23, 040, 000

The anmpunts appropriated in this section are subject to the
following <conditions and Ilimtations: Sufficient anmounts are
appropriated in this section to support contracts for services that
provi de enpl oynent support and help with life activities for deaf and
blind individuals in King county.

Sec. 225. 2010 ¢ 3 s 216 (uncodified) is amended to read as
fol |l ows:
FOR THE SENTENCI NG GUI DELI NES COWM SSI ON

General Fund--State Appropriation (FYy 2010) . . . . . . . . . $962,000
General Fund--State Appropriation (FY 2011) . . . . . . . (($966,000))
$948, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($1-922,000))

$1, 910, 000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Wthin the anbunts appropriated in this section, the sentencing
gui delines comm ssion, in partnership with the courts, shall develop a
plan to inplenment an evidence-based system of community custody for
adult felons that will include the consistent use of evidence-based
ri sk and needs assessnent tools, prograns, supervision nodalities, and
nmonitoring of program integrity. The plan for the evidence-based
system of community custody shall include provisions for identifying
cost-effective rehabilitative prograns; identifying offenders for whom
such progranms woul d be cost-effective; nonitoring the systemfor cost-
effectiveness; and reporting annually to the legislature. In
devel opi ng the plan, the sentencing guidelines shall consult with: The
Washi ngton state institute for public policy; the legislature; the
departnment of corrections; |local governnents; prosecutors; defense
attorneys; victim advocate groups; |aw enforcenent; the Washington
federation of state enployees; and other interested entities. The
sentenci ng gui delines comm ssion shall report its recommendations to
t he governor and the | egislature by Decenber 1, 20009.

(2)(a) Except as provided in subsection (b), during the 2009-11
bi ennium the reports required by RCW9. 94A. 480(2) and 9. 94A. 850(2) (d)
and (h) shall be prepared wthin the available funds and nmay be del ayed
or suspended at the discretion of the comm ssion.

(b) The comm ssion shall submt the analysis described in section
15 of Engrossed Substitute Senate Bill No. 5288 no | ater than Decenber
1, 2011.

(3) Wthin the anbunts appropriated in this section, the sentencing
guidelines commi ssion shall survey the practices of other states
relating to offenders who violate any conditions of their comunity
cust ody. In_conducting the survey, the sentencing _ quidelines
conmm ssion shall performa reviewof the research studies to determ ne
if a mndatory mnmininmum_ confinement policy is an_evidence-based
practice, investigate the inplenentation of such_a policy in_other
states, and estimate the fiscal inpacts of inplenenting such a policy
in WAshington state. The sentencing quidelines conm ssion shall report
its findings to the governor and the legislature by Decenber 1, 2010.
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Sec. 226. 2009 c¢c 564 s 226 (uncodified) is anended to read as
fol | ows:
FOR THE EMPLOYMENT SECURI TY DEPARTMENT

General Fund--State Appropriation (FY 2010) . . . . . . (($%49654000))
$2, 054, 000

General Fund--State Appropriation (FY 2011) . . . . . . . . (($53:009))
$5, 053, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . (($320,561,000))
$324, 135, 000

General Fund--Private/Local Appropriation . . . . . . .(($33,825:000))
$33, 640, 000

Unenpl oynent Conpensation Adm ni stration

Account - - Federal Appropriation . . . . . . . . . .(($332964,000))
$362, 740, 000

Adm ni strative Contingency Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . (($293/000))
$345, 000

Enpl oynment Service Adm ni strative Account- -
State Appropriation . . . . . . . . . . . . . . . .((%$3%4195000))
$37, 775, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($%31885000))

$765, 742, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(1) (($55,029,000)) $59,829,000 of the unenploynent conpensation
adm ni stration account--federal appropriation is provided from anounts
made available to the state by section 903(d) and (f) of the social
security act (Reed act). This anmount is authorized to continue current
unenpl oynent i nsurance functions and departnent services to enployers
and | ob seekers.

(2) $32,067,000 of the unenploynent conpensation adm nistration
account--federal appropriation is provided fromanounts nade avail abl e
to the state by section 903(d) and (f) of the social security act (Reed
act). This amount is authorized to fund the replacenent of the
unenpl oynent insurance tax information system (TAXIS) for the
enpl oynent security departnent. This section is subject to section 902
of this act.
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(3) $110,000 of the wunenploynment conpensation admnistration
account--federal appropriationis provided solely for inplenentation of
Senate Bill No. 5804 (leaving part time work voluntarily). ((H—the
b —ts—not—enacted—by—June—36—2008—the—anpunts—provided—in—thts
subsection shall-lapse.))

(4) $1,263,000 of the unenploynent conpensation admnistration
account--federal appropriationis provided solely for inplenentation of
Senate Bill No. 5963 (unenpl oynent insurance). ((H—the—-biH—isnoet

(5) $159,000 of the wunenploynent conpensation account--federal
appropriation is provided solely for the inplenentation of House Bil
No. 1555 (underground econony) from funds nmade available to the state
by section 903(d) of the social security act (Reed act).

(6) (($293060)) $295,000 of the admi nistrative contingency--state
appropriation for fiscal year 2010 is provided solely for the
i npl enent ati on of House Bill No. 2227 (evergreen jobs act). ((H—the
b —ts—not—enacted—by—June—36—2008—the—anpunts—provided—in—thts
subsection shall-lapse.))

(7) $7,000,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the inplenentation of Senate Bill No.
5809 (WorkForce enploynent and training). ((H—thebiH—+snotenacted
by —June — 30— 2009 —the —anpbunts —provi-ded — i —tHhi-s —subsection—shab

lapse-))

(8) $444,000 of the unenploynent conpensation adninistration
account--federal = appropriation is _provided solely for _ the
i npl enentation of Substitute Senate Bill No. 6524 (unenploynent

i hsurance penalties and contribution rates) from funds nade avail abl e
to the state by section 903 (d) or (f) of the social security act (Reed
12 act). If the bill is not enacted by June 30, 2010, the anount
provided in this subsection shall | apse.

(9) $232,000 of the unenploynent conpensation adninistration
account --federal appropriation from funds nade available to the state
by section 903(c) or (f) of the social security act (Reed act) is

provided solely for the inplenentation of Substitute House Bill No.
2789 (underground econonic activity). If the bill is not enacted by
June 30, 2010, the anmpunt provided in this subsection shall | apse.
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Sec. 227. 2009 c¢ 564 s 221 (uncodified) is anended to read as
fol | ows:
FOR THE HOVE CARE QUALI TY AUTHORI TY
General Fund--State Appropriation (Fy 2010) . . . . . . . . $1,229,6000

{ ( Ceneral—Fund—StateAppropriation{H¥2044——————— $1-221-0006
$2-450-000) )

(End of Part)
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PART 111
NATURAL RESCOURCES

Sec. 301.
foll ows:
FOR THE COLUMBI A Rl VER GORGE COVM SSI ON

2009 ¢ 564 s 301 (uncodified) is anended to read as

General Fund--State Appropriation (FY 2010) $441, 000
General Fund--State Appropriation (FY 2011) (($445,000))
$440, 000
Ceneral Fund- - Federal Appropriation . . $30, 000
General Fund--Private/Local Appropriation . (($864060))
$845, 000
TOTAL APPROPRI ATI ON . (($1780,000))
$1, 756, 000
Sec. 302. 2010 ¢ 3 s 301 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF ECOLOGY
General Fund--State Appropriation (FY 2010) . (($59, 991, 000))
$58, 552, 000
General Fund--State Appropriation (FY 2011) . (($58,047,000))
$52, 725, 000
General Fund- - Federal Appropriation . . {((%$82,. 452, 000))
$82, 079, 000
General Fund--Private/Local Appropriation . . (($16,668-000))
$16, 688, 000
Speci al Grass Seed Burni ng Research Account--State
Appropriation . Ce : $14, 000
Recl amati on Account--State Appropriation . . {(%$3,679,000))
$3, 649, 000
Fl ood Control Assistance Account--State
Appropriation . (($1-965-008))
$1, 943, 000
State Energency Water Projects Revolving
Account --State Appropriation . : : . $240, 000
Wast e Reduction/Recycling/Litter Control--State
Appropriation . (($14-554-008))
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St at e Drought Prepar edness Account--State

$12, 467, 000

Appropriation . e e $4, 000, 000
State and Local I nprovenents Revol vi ng Account
(Water Supply Facilities)--State Appropriation . . (($426-600))
$424, 000
Freshwat er Aquatic Al gae Control Account--State
Appropriation . (($569,000))
$508, 000
Water Rights Tracking System Account--State
Appropriation . Ce $116, 000
Site C osure Account--State Appropriation . (($766,000))
$922, 000
Wbod St ove Educati on and Enforcenent Account--
State Appropriation . Ce e $612, 000
Wor ker and Conmunity R ght-to- Know Account - -
State Appropriation . (($1-676-660))
$1, 663, 000
State Toxics Control Account--State
Appropriation . ( ($161-7065-00606))

State Toxics Control Account--Private/lLocal
Appropriation .

Local Toxics Control Account--State Appropriation .

Water Quality Permt Account--State Appropriation .

Under ground St orage Tank Account--State
Appropriation .

Bi osolids Permt Account--State Appropriation .

Hazar dous Wast e Assi stance Account--State
Appropriation .

Air Pollution Control Account--State Appropriation .

p. 153

$106, 642, 000

(($383,060))
$379, 000

. (($24+436,080))

$24, 690, 000

. (($3+433:080))

$37, 018, 000

(($3:298,000))
$3, 270, 000
(($4413:000))
$1, 866, 000

(($5-930:000))
$5, 880, 000

. (($2:030:000))
$2, 111, 000
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Ol Spill Prevention Account--State Appropriation . . . (($16,688,000))

$10, 599, 000
Air Operating Permt Account--State Appropriation . . . (($2-7830060))
$2, 758, 000
Freshwat er Aquatic Weds Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%%699000))
$1, 693, 000
O 1 Spill Response Account--State Appropriation. . . . (($+648,600))
$7,077, 000
Metal s M ning Account--State Appropriation . . . . . . . . . . $14,000
Wat er Pol | ution Control Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . ((%$465-000))
$535, 000
Wat er Pol | ution Control Revol vi ng Account - - Feder al
Appropriation . . . . . . . . . . . . . . . . . . . ((%%940/000))
$2, 210, 000
Water Rights Processing Account--State Appropriation. . . . . $68,000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$442998,000))

$443, 412, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(D $170, 000 of the oil spill prevention account--state
appropriation is provided solely for a contract with the University of
Washington's sea grant program to continue an educational program
targeted to small spills from commercial fishing vessels, ferries,
crui se ships, ports, and nari nas.

(2) $240,000 of the woodstove education and enforcenent account--
state appropriation is provided solely for citizen outreach efforts to
i nprove understanding of burn curtailnents, the proper use of wood
heati ng devi ces, and public awareness of the adverse health effects of
woodsnoke pol | uti on.

(3) $3,000,000 of the general fund--private/local appropriationis
provided solely for contracted toxic-site cleanup actions at sites
where nultiple potentially liable parties agree to provide funding.

(4) $3,600,000 of the local toxics account--state appropriation is
provi ded solely for the standby energency rescue tug stationed at Neah
Bay.
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(5) $811,000 of the state toxics account--state appropriation is
provided solely for oversight of toxic cleanup at facilities that
treat, store, and di spose of hazardous wastes.

(6) $1,456,000 of the state toxics account--state appropriation is
provided solely for toxic cleanup at sites where wlling parties
negoti ate prepaynent agreenents wth the departnent and provide
necessary fundi ng.

(7) $558,000 of the state toxics account--state appropriation and
$3, 000,000 of the local toxics account--state appropriation are
provi ded solely for grants and techni cal assistance to Puget Sound-area
| ocal governnents engaged i n updati ng shoreline nmaster prograns.

(8) $950, 000 of the state toxics control account--state
appropriation is provided solely for neasuring water and habitat
quality to determne watershed health and assist salnon recovery,
beginning in fiscal year 2011

(9) RCW 70.105.280 authorizes the departnent to assess reasonabl e
servi ce charges against those facilities that store, treat, incinerate,
or di spose of dangerous or extrenely hazardous waste that involves both
a nonradi oactive hazardous conponent and a radioactive conponent.
Service charges may not exceed the costs to the departnent in carrying
out the duties in RCW70.105.280. The current service charges do not
meet the costs of the departnment to carry out its duties. Pursuant to
RCW 43. 135. 055 and 70. 105. 280, the departnent is authorized to increase
the service charges no greater than 18 percent for fiscal year 2010 and
no greater than 15 percent for fiscal year 2011. Such service charges
shall include all costs of public participation grants awarded to
qualified entities by the departnent pursuant to RCW70.105D. 070(5) for
facilities at which such grants are recognized as a conponent of a
community relations or public participation plan authorized or required
as an elenent of a consent order, federal facility agreenent or agreed
order entered into or issued by the departnent pursuant to any federal
or state l|law governing investigation and renediation of releases of
hazar dous substances. Public participation grants funded by such
service charges shall be in addition to, and not in place of, any other
grants made pursuant to RCW 70.105D. 070(5). Costs for the public
participation grants shall be billed individually to the m xed waste
facility associated with the grant.
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(10) The departnent is authorized to increase the followng fees in
the 2009-2011 biennium as necessary to nmeet the actual costs of
conducting business and the appropriation levels in this section:
Environnental |ab accreditation, dam safety and inspection, biosolids
permtting, air emssions new source review, and manufacturer
regi stration and renewal .

(11) $63,000 of the state toxics control account--state
appropriation is provided solely for inplenentation of Substitute
Senate Bill No. 5797 (solid waste handling permts). If the bill is
not enacted by June 30, 2009, the anount provided in this subsection
shal | | apse.

(12) $225,000 of the general fund--state appropriation for fiscal
year 2010 and $193,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for inplenentation of Engrossed

Second Substitute Bill No. 5560 (agency climte |eadership). If the
bill is not enacted by June 30, 2009, the anmpunts provided in this
subsection shall | apse.

(13) $150,000 of the general fund--state appropriation for fiscal
year 2010 and $150,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for watershed planning
inpl ementation grants to continue ongoing efforts to develop and
i npl ement water agreenents in the Nooksack Basin and the Bertrand
wat er shed. These anount s are i nt ended to support pr oj ect
adm nistration; nonitoring; negotiations in the MNooksack watershed
between tribes, the departnent, and affected water users; continued
i npl ementation of a flow augnentation project; plan inplenentation in
the Fishtrap watershed; and the devel opnent of a water bank.

(14) $215,000 of the general fund--state appropriation for fiscal
year 2010 and $235,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to provide watershed planning
i npl enentation grants for WRIA 32 to inplenent Substitute House Bill
No. 1580 (pilot |local water managenment programy. |If the bill is not
enact ed by June 30, 2009, the anmounts provided in this subsection shal
| apse.

(15) $200, 000 of the general fund--state appropriation for fiscal
year 2010 and $200,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the purpose of supporting the
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trust water rights program and processing trust water right transfer
applications that inprove instreamfl ow

(16) (a) The departnent shall convene a stock water working group
t hat i ncl udes: Legi slators, four nenbers representing agricultural
interests, three nenbers representing environnental interests, the
attorney general or designee, the director of the departnent of ecol ogy
or designee, the director of the departnent of agriculture or designee,
and affected federally recognized tribes shall be invited to send
partici pants.

(b) The group shall review issues surrounding the use of permt-
exenpt wel | s for st ock-wat eri ng pur poses and may devel op
recommendations for |egislative action.

(c) The working group shall mneet periodically and report its
activities and recomendations to the governor and the appropriate
| egi sl ative comm ttees by Decenber 1, 20009.

(17) $73,000 of the water quality permt account--state
appropriation is provided solely to inplenent Substitute House Bill No.
1413 (water discharge fees). |If the bill is not enacted by June 30,
2009, the anmount provided in this subsection shall |apse.

(18) The departnent shall continue to work with the Col unbi a Snake
River irrigators' association to determ ne how seasonal water operation
and mai ntenance conservation can be utilized. In inplenmenting this
provi so, the departnent shall also consult with the Colunbia River
policy advisory group as appropriate.

(19) The departnent shall track any changes in costs, wages, and
benefits that would have resulted if House Bill No. 1716 (public
contract living wages), as introduced in the 2009 regul ar session of
the legislature, were enacted and nmde applicable to contracts and
rel ated subcontracts entered into, renewed, or extended during the
2009- 11 biennium The departnent shall submt a report to the house of
representatives commerce and |abor committee and the senate | abor,
comrerce, and consuner protection conmttee by Decenmber 1, 2011. The
report shall include data on any aggregate changes in wages and
benefits that woul d have resulted during the 2009-11 bi enni um

(20) Wthin amounts appropriated in this section the departnent
shal | devel op recommendati ons by Decenber 1, 2009, for a conveni ent and
effective nmercury-containing light recycling program for residents,
smal | busi nesses, and small school districts throughout the state. The
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departnment shall consider options including but not limted to, a
producer -funded program a recycler-supported or recycle fee program
a consuner fee at the tinme of purchase, general fund appropriations, or

a currently existing dedi cated account. The departnent shall involve
and consult wth stakeholders including persons who represent
retailers, waste  haul ers, recycl ers, mercury-containing |ight
manuf acturers  or whol esal ers, cities, counti es, envi ronment al

organi zations and other interested parties. The departnent shall
report its findings and recomendations for a recycling program for
mercury-containing lights to the appropriate conmmttees of the
| egi sl ature by Decenber 1, 2009.

(21) ((During the 2009-11 biennium the departnent shall inplenent
Hs — ecost — retburserent — avthori-tby — For — processing — water — rght
appH-catb-ons —ustng —a —conpetitive —birdding — process——For —each —eost
retrburserent—appH-cati-on—the —departrent—shal-—obtatn—cost—propesals
and ot her necessary information fromat |east three prequalified costs
retpeserent — eonsubtants —and — shalH —seleet — the —Lowest —responstve
bi dder .

22))) $140,000 of the freshwater aquatic al gae control account--
state appropriation is provided solely for grants to cities, counties,
tribes, special purpose districts, and state agencies for capital and
oper ati onal expenses used to manage and study excessive sal twater al gae
Wi th an enphasis on the periodic accunmul ation of sea |lettuce on Puget
Sound beaches.

((623y)) (22) By Decenber 1, 2009, the departnent in consultation
with local governnents shall conduct a renedial action grant financing
alternatives report. The report shall address options for financing the
remedi al action grants identified in the departnent's report, entitled
"House Bill 1761, Mddel Toxics Control Accounts Ten-Year Financing
Plan" and shall include but not be limted to the follow ng: (a)
Capitalizing cleanup costs using debt insurance; (b) capitalizing
cl eanup costs using prefunded cost-cap i nsurance; (c) other contractual
instrunents with |ocal governnents; and (d) an assessnent of overal
econom c benefits of the renedial action grants funded using the
instrunments identified in this section.

(23) $220,000 of the site closure account--state appropriation is
provided solely for_ litigation expenses_ associated with the |awsuit
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36

filed by energy solutions, inc., against the Northwest interstate
conpact _on_lowlevel radioactive waste nanagenent and its executive
director.

(24) $68,000 of the water rights processing _account--state
appropriation is provided solely for inplenentation of Engrossed Second

Substitute Senate Bill No. 6267 (water rights processing). If the bill
is not enacted by June 30, 2010, the anount provided in this subsection
shall | apse.

(25) $10,000 of the state toxics control account--state
appropriation_is_provided solely for_ inplenentation_of Engrossed

Substitute Senate Bill No. 5543 (nercury-containing lights). I f the
bill is not enacted by June 30, 2010, the amount provided in this
subsection shall | apse.

(26) $300,000 of the state toxics control account--state
appropriation is provided solely for piloting and evaluating two
coordinated, nmultijurisdictional permtting teans for nontransportation
proj ects.

(27)(a) $4,000,000 of the state drought preparedness account--state
appropriation is provided solely for response to a drought declaration
pursuant to chapter 43.83B RCW If such a drought declaration occurs,
the departnment of ecology nmay provide funding to_ public_ bodies_ as
defined in_ RCW 43.83B.050 in_connection wth projects and_neasures
designed to alleviate drought conditions that may affect public health
and safety, drinking water supplies, agricultural activities, or fish
and wildlife survival.

(b) Projects or neasures for which funding will be provided nust be
connected with a water system water source, or_ water body that is
receiving, or has been projected to receive, less than seventy-five
percent of normal water supply, as_ the_ result of natural _drought
conditions. This reduction in water supply nust be such that it is
causing, or_ wll _ cause, undue hardship for the entities or fish or
wildlife depending on_the water supply. The departnent shall issue
guidelines outlining grant program and matching fund requirenments
within ten days of a drought decl arati on.

*Sec. 303. 2010 ¢ 3 s 302 (uncodified) is amended to read as
fol | ows:
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FOR THE STATE PARKS AND RECREATI ON COMM SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($23,-326:000))
$23, 176, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($22-729,009))
$20, 311, 000
CGeneral Fund--Federal Appropriation. . . . . . . . . . (($59062,000))
$6, 892, 000
General Fund--Private/lLocal Appropriation. . . . . . . . . . .$73,000
W nter Recreation ProgramAccount--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%%4558000)
$1, 556, 000
O f Road Vehicle Account--State Appropriation . . . . . . . . $239, 000
Snownobi | e Account--State Appropriation . . . . . . . . . . $4,6842,000
Aguati c Lands Enhancenent Account--State Appropriation . . (($3630060))
$368, 000
Recreati on Resources Account--State Appropriation . . . . . $9,6802,000
NOVA Program Account--State Appropriation . . . . . . . . . $9,560,000
Par ks Renewal and Stewardship Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($1+78000))
$72, 975, 000
Par ks Renewal and Stewardship Account - -
Private/Local Appropriation. . . . . . . . . . . . . . . $300,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($350472000))

$150, 094, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $79,000 of the general fund--state appropriation for fisca
year 2010 and $79,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a grant for the operation of
t he Nort hwest aval anche center.

(2) Proceeds received from voluntary donations given by notor
vehicle registration applicants shall be used solely for the operation
and mai nt enance of state parks.

(3) Wth the passage of Substitute House Bill No. 2339 (state parks
system donation), the legislature finds that it has provided sufficient
funds to ensure that all state parks remain open during the 2009-11
bi ennium The comm ssion shall not close state parks ((unrless—thebiH-
s — otk — enacted — by — June — 36 — 2009 — or — revenue —colbections —are
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(4) The conmi ssion shall not close or transfer Tolm e state park.

(5) The comm ssion shall work with the departnent of general
adm nistration to evaluate the commssion's existing |leases with the
intention of increasing net revenue to state parks. The conm ssion
shall provide to the office of financial nanagenent and the | egislative
fiscal coonmttees no |later than Septenber 30, 2009, a list of |eases
the conm ssion proposes be managed by the departnent of general
adm ni stration.

*Sec. 303 was partially vetoed. See nessage at end of chapter.

*Sec. 304. 2009 c 564 s 304 (uncodified) is anended to read as
fol | ows:

FOR THE RECREATI ON AND CONSERVATI ON FUNDI NG BOARD

General Fund--State Appropriation (FY 2010) . . . . . . (($3+5410609))
$1, 486, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$4558000))
$1, 480, 000

General Fund--Federal Appropriation . . . . . . . . . .(($164310609))
$10, 322, 000

General Fund--Private/Local Appropriation. . . . . . . . . . $250,000
Aquati c Lands Enhancenent Account--State Appropriation . . . . $278,000
Fi rearms Range Account--State Appropriation . . . . . . . . . . $39, 000
Recreati on Resources Account--State Appropriation . . . (($2-865-000))
$2, 710, 000

NOVA Program Account--State Appropriation . . . . . . . (($40662000))
$1, 049, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$2%934,000)

$17, 614, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations:

(1) $204,000 of the general fund--state appropriation for fisca
year 2010 and $244,000 of the general fund-- state appropriation for
fiscal year 2011 are provided solely for the inplenentation of
Substitute House Bill No. 2157 (salnon recovery). |If the bill is not

p. 161 ESSB 6444. SL



©O© 00 N O Ol WDN P

N NN R R R RRRRRR R
NP O © 0~NO U NMNWNDNRERO

23
24
25
26
27
28
29
30

31

32
33

34
35
36

enact ed by June 30, 2009, the anmounts provided in this subsection shal
| apse.

(2) The recreation and conservation office, under the direction of
t he sal non recovery fundi ng board, shall assess watershed and regi onal -
scale capacity issues relating to the support and inplenentation of
sal non recovery. The assessnent shall examne priority setting and
incentives to further pronote coordination to ensure that effective and
efficient nmechanisns for delivery of salnon recovery funding board
funds are being utilized. The salnon recovery funding board shall
distribute its operational funding to the appropriate entities based on
this assessnent.

(3) The recreation and conservation office shall neqgotiate an
agreenent _with_the Puget Sound partnership to_ consolidate_ or_share
certain_admnistrative functions_currently perfornmed_ by each agency
i ndependently. The agencies shall proportionately share the costs of
such shared functions. Exanples of shared functions may include, but
are not limted to, support_ for_ personnel, information_technol ogy,
grant and contract nmnagenent, invasive species work, leqgislative
coordination, and policy and adm nistrative support of various boards
and councils.

(4) The biodiversity council shall be extended through fiscal year
2011.

*Sec. 304 was partially vetoed. See nessage at end of chapter.

Sec. 305. 2009 c 564 s 305 (uncodified) is anended to read as
fol | ows:
FOR THE ENVI RONVENTAL HEARI NGS OFFI CE

General Fund--State Appropriation (FY 2010) . . . . . . (($3-679,0009))
$1, 108, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($4674,000))
$1,104, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($2-153000))
$2,212, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: $46,000 of the general fund--state

appropriation for fiscal vyear 2010 is provided solely for tenant

i nprovenent costs associated with noving the office to a new | ocati on.
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*Sec. 306. 2010 ¢ 3 s 303 (uncodified) is amended to read as
fol | ows:
FOR THE CONSERVATI ON COWM SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($4575:000))
$7, 556, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($~5906,000))
$7, 285, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . . (($%3179,000))
$1,178, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$16344000))

$16, 019, 000

The appropriations in this section are subject to the followng
conditions and limtations:

(1) In order to maintain a high degree_ of custoner_ service_ and
accountability for conservation districts, $125,000 is to support the
conservation commssion's admnistrative activities related to the
processing of conservation district invoices and budgeti ng.

(2) $38,000 of the general fund--state appropriation for fisca
year 2011 is provided solely to the Kittitas conservation district for
infrastructure inprovenents to facilitate and enhance wildlife habitat
related to the wild horse coordi nated resource managenent pl an.

*Sec. 306 was partially vetoed. See nessage at end of chapter.

Sec. 307. 2010 ¢ 3 s 304 (uncodified) is amended to read as
fol | ows:
FOR THE DEPARTMENT OF FI SH AND W LDLI FE

General Fund--State Appropriation (FY 2010) . . . . . . (($46,686,000))
$41, 263, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($388914000))
$34, 337, 000
General Fund--Federal Appropriation . . . . . . . . . .(($86336,000))
$85, 799, 000
General Fund--Private/Local Appropriation . . . . . . . (($4+496,000))
$47, 211, 000
O f Road Vehicle Account--State Appropriation . . . . . . (($415:000))
$413, 000

Aquati c Lands Enhancenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$675%49000))
$6, 739, 000
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Recreati onal Fi sheries Enhancenent--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%$3-640000))
$3,472, 000
Warm Wat er Game Fi sh Account--State Appropriation . . . (($2-8+~0600))
$2, 861, 000
East ern WAshi ngt on Pheasant Enhancenent Account--
State Appropriation . . . . . . . . . . . . . . . . . ((%$848,000))
$851, 000
Aquati c I nvasi ve Speci es Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $207,000
Aquati c I nvasi ve Speci es Prevention Account--
State Appropriation . . . . . . . . . . . . . . . . . ((%$844,000))
$833, 000
Wldlife Account--State Appropriation . . . . . . . . . (($61£8,000))
$86, 878, 000
Wldlife Account--Federal Appropriation. . . . . . . . . . . $101,000
Wldlife Account--Private/lLocal Appropriation. . . . . . . . .$39, 000
Ganme Special Wldlife Account--State Appropriation . . . (($2-3834,600))
$2, 367, 000
Gane Special WIdlife Account--Federal
Appropriation . . . . . . . . . . . . . . . . . . . ((%$8928/000))
$3, 426, 000
Gane Special WIdlife Account--Private/ Local
Appropriation . . . . . . . . . . . . . . . . . . . . . . %$487,000
Wldlife Rehabilitation Account--State Appropriation . . . (($2746+06060))
$269, 000
Regi onal Fi sheries Sal nonid Recovery Account - -
Federal Appropriation. . . . . . . . . . . . . . . . . $5,001,000
Ol Spill Prevention Account--State Appropriation . . . . (($884,009))
$876, 000
Oyster Reserve Land Account--State Appropriation . . . . . (($948,600))
$916, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$324,032,000))

$324, 346, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
(1) $294,000 of the aquatic |ands enhancenent account--state
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appropriation is provided solely for the inplenentation of hatchery
ref ormrecommendati ons defined by the hatchery scientific review group.
(2) $355,000 of the general fund--state appropriation for fisca
year 2010 and $422,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the departnment to inplenment a
pilot project with the Confederated Tribes of the Colville Reservation
to devel op expanded recreational fishing opportunities on Lake Rufus
Whods and its northern shoreline and to conduct joint enforcenent of
| ake fisheries on Lake Rufus Wods and adjoining waters, pursuant to

state and tribal intergovernnental agreenents developed under the
Col unbia River water supply program For the purposes of the pilot
proj ect:

(a) Afishing permt issued to a nontribal nmenber by the Colville
Tribes shall satisfy the license requirenent of RCW 77.32.010 on the
wat ers of Lake Rufus Wods and on the north shore of Lake Rufus Wods;

(b) The Colville Tribes have agreed to provide to holders of its
nontribal nmenber fishing permts a neans to denonstrate that fish in
their possession were lawfully taken in Lake Rufus Wods;

(c) AColville tribal nmenber identification card shall satisfy the
Iicense requirenment of RCW 77.32.010 on all waters of Lake Rufus Wods;

(d) The department and the Colville Tribes shall jointly designate
fishing areas on the north shore of Lake Rufus Wods for the purposes
of enhanci ng access to the recreational fisheries on the | ake; and

(e) The Colville Tribes have agreed to recogni ze a fishing |license
i ssued under RCW77.32.470 or RCW77.32.490 as satisfying the nontri bal
menber fishing permt requirenents of Colville tribal law on the
reservation portion of the waters of Lake Rufus Wods and at desi gnated
fishing areas on the north shore of Lake Rufus Wods;

(3) Prior to submtting its 2011-2013 biennial operating and
capital budget request related to state fish hatcheries to the office

of financial nmanagenent, the departnent shall contract wth the
hat chery scientific review group (HSRG to review this request. This
review shall : (a) Determne if the proposed requests are consistent

with HSRG recommendations; (b) prioritize the conponents of the
requests based on their contributions to protecting wld salnonid
stocks and neeting the recommendati ons of the HSRG and (c) eval uate
whet her the proposed requests are being nade in the nost cost effective
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manner. The departnment shall provide a copy of the HSRG review to the
of fice of financial managenent with their agency budget proposal.

(4) Wthin existing funds, the departnent shall conti nue
inplenmenting its capital program action plan dated Septenber 1, 2007,
i ncluding the purchase of the necessary nai ntenance and support costs
for the capital prograns and engi neering tools. The departnent shal
report to the office of financial mnagenent and the appropriate
committees of the legislature, its progress in inplenenting the plan,
including inprovenents instituted in its capital program by Septenber
30, ((26%1)) 2010.

(5) $1,232,000 of the state wildlife account--state appropriation
is provided solely to inplenment Substitute House Bill No. 1778 (fish
and wildlife). If the bill is not enacted by June 30, 2009, the anount
provided in this subsection shall |apse.

(6) $400,000 of the general fund--state appropriation for fisca
year 2010 and $400,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a state match to support the
Puget Sound nearshore partnership between the departnent and the U. S
arny corps of engi neers.

(7) (($266,000)) $50,000 of the general fund--state appropriation
for fiscal year 2010 and (($%66,600)) $50,000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for
removal of derelict gear in Washington waters.

(8) The departnment of fish and wildlife shall dispose of all
((H-xed—wng)) Cessna aircraft it currently owns. The proceeds from
the aircraft shall be deposited into the state wldlife account.
Di sposal of the aircraft nust occur no |later than June 30, 2010. The
departnment shall coordinate wwth the departnent of natural resources on
the installation of fire surveillance equipnent_into its_ Partenavia
aircraft. The departnent shall make its Partenavia aircraft available
to the departnent of natural resources on a_cost-reinbursenent basis
for its use in coordinating fire suppression efforts. The two agencies
shal |l devel op an interagency agreenent that defines howthey will share
access to the plane.

(9) $50,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for an el ectron project fish passage study
consistent with the recommendati ons and protocols contained in the 2008
el ectron project downstreamfish passage final report.
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(10) $60,000 of the general fund--state appropriation for fisca
year 2010 and $60,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for inplenentation of Engrossed

Second Substitute Bill No. 5560 (agency climte |eadership). If the
bill is not enacted by June 30, 2009, the amounts provided in this
subsection shall | apse.

(11) If sufficient new revenues are not identified to continue
hat chery operations, within the constraints of legally binding tribal
agreenents, the departnment shall dispose of, by renoval, sale, |ease,
reversion, or transfer of ownership, the followng hatcheries:
McKernan, Colville, Omk, Bellingham Arlington, and Mbssyrock
Di sposal of the hatcheries nust occur by June 30, 2011, and any
proceeds received from disposal shall be deposited in the state
wildlife account. Wthin avail able funds, the departnent shall provide
quarterly reports on the progress of disposal to the office of
financial managenent and the appropriate fiscal commttees of the
| egi sl ature. The first report shall be submtted no later than
Sept enber 30, 20009.

(12) $100,000 of the eastern Washington pheasant enhancenent
account--state appropriation is provided solely for the departnent to
support efforts to enhance permanent and tenporary pheasant habitat on
public and private lands in Gant, Franklin, and Adans counties. The
departnment may support efforts by entities including conservation
districts, nonprofit organizations, and |andowners, and nust require
such entities to provide significant nonstate natchi ng resources, which
may be in the formof funds, material, or |abor.

(13) Wthin_ the anmounts appropriated in_this section, the
departnent of fish and wildlife shall develop a nethod for allocating
its adm nistrative and_overhead costs_proportionate to_ program fund
use. As part of its 2011-2013 biennial operating budget, the
departnment shall submt a decision package that rebal ances expenditure
authority for all agency funds based upon proportionate contributions.

(14) Wthin_ the anmounts appropriated in_this section, the
departnent shall identify additional opportunities for partnerships in
order to keep fish hatcheries operational. Such partnerships shall aim
to maintain fish production and_salnon recovery with less reliance on
state operating funds.
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(15) Wthin_ the anmounts appropriated in_this section, the
departnent shall work with stakeholders to develop a | ong-termfunding
nodel that sustains the departnent's work of conserving species and
habitat, @ providing @ sustainable recreational = and  comrerci al
opportunities and_using sound_ business practices. The funding nodel
analysis_shall assess_the appropriate uses_of each fund_ source_ and
whet her the departnment's current and projected revenue |evels are
adequate to sustain its current prograns. The departnent shall report
its recomended funding nodel including supporting analysis and
st akehol der participation sunmary to the office of financial nmanagenent
and the appropriate conmttees of the |l egislature by Gctober 1, 2010.

(16) By October 1, 2010, the_ departnent shall enter _into_an
i nteragency agreenent with the departnent of natural resources for |and
managenent _services_for the departnent's wldlife conservation_and
recreation | ands. Land_ nmanagenent services _nay_include but are_ not
limted to records nmanagenent, real estate services such as surveying,
and [ and acquisition and disposal services. The interagency agreenent
shal | describe business processes, service delivery expectations, cost,
and tim ng. In the agreenent, the departnent shall define its roles
and_responsibilities. A draft agreenent shall be submtted to_ the
office of financial managenent and the appropriate fiscal conmttees of
the legislature by July 1, 2010.

(17) Prior to opening gane_nmnagenent unit 490 to public hunting,
the departnent shall conplete an_environnental inpact statenent that
i ncl udes an assessnent of how public hunting activities will inpact the
ongoi ng protection of the public water supply.

(18) The_ departnent nust work wth_ appropriate_stakeholders to
facilitate the disposition of salnon to best wutilize the resource
i ncrease revenues to regional fisheries enhancenent groups, and enhance
the provision of nutrients to food banks. By Novenber 1, 2010, the
departnment nust provide a report to the appropriate commttees of the
legislature  summarizing @ these  discussions, _ outcones,  and
reconmmendat i ons. After Novenber 1, 2010, the departnent shall _not
solicit_or award a_surplus_salnon_disposal contract_ wthout first
gi ving due consideration to inplenenting the recommendati ons devel oped
during the stakehol der process.

(19) $50,000 of the general fund--state appropriation for fisca

ESSB 6444. SL p. 168



© 00 N O Ol bW

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

vear 2011 is provided solely for

i ncreased fish production at Voi ght

Creek hatchery.

*Sec. 308.
fol |l ows:
FOR THE DEPARTMENT OF NATURAL RESOURCES
General Fund--State Appropriation (FY 2010)

2009 ¢ 564 s 308 (uncodified)

General Fund--State Appropriation (FY 2011)

CGeneral Fund--Federal Appropriation
General Fund--Private/Local Appropriation .

Forest Devel opnent Account--State Appropriation
O f Road Vehicle Account--State Appropriation .

Surveys and Maps Account--State Appropriation .

Aquati c Lands Enhancenent Account--State
Appropriation .

Resour ces Managenent Cost Account--State
Appropriation .

Surface M ning Reclamation Account--State
Appropriation .

D saster Response Account--State Appropriation .

Forest and Fi sh Support Account--State Appropriation

Aquatic Land Dredged Material Disposal Site
Account --State Appropriation .

Nat ural Resources Conservati on Areas Stewardship
Account --State Appropriation .

State Toxics Control Account--State Appropriation .

p. 169

is amended to read as

. (($46:275:600))

$48, 822, 000

. (($406:85+000))

$37, 513, 000

. (($26++431000))

$28, 784, 000
(($453+10009))
$2, 369, 000

. (($41+65:-000))

$41, 640, 000
(($4:236-000))
$4, 406, 000
(($2:543:000))
$2, 332, 000

(($+214000))
$8, 315, 000

(($£8+95%000))
$78, 704, 000

(($3:-496,600))
$3, 494, 000

. $5, 000, 000

. $8, 000, 000

. (($%5336:000))
$1, 333, 000

(($34:000))
$184, 000
. (($865060))
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$720, 000

Air Pollution Control Account--State Appropriation . . . . (($569,000))
$568, 000
NOVA Program Account--State Appropriation . . . . . . . . (($982-600))
$974, 000
Derelict Vessel Renoval Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%%454000)
$1, 749, 000

Agricul tural College Trust Managenent Account--
State Appropriation . . . . . . . . . . . . . . . . (($2-643,000))
$1,941, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($267-834.000))

$276, 848, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1, 355,000 of the general fund--state appropriation for fisca
year 2010 and (($3-299,000)) $349,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for deposit into
the agricultural college trust managenent account and are provided
solely to manage approximately 70,700 acres of Washington State
University's agricultural college trust |ands.

(2) (($21-128,000)) $22,670,000 of the general fund--state
appropriation for fiscal year 2010, $11, 128,000 of the general fund--
state appropriation for fiscal year 2011, and $5,000,000 of the
di saster response account--state appropriation are provided solely for
energency fire suppression. None of the general fund and disaster
response account anmounts provided in this subsection my be used to
fund agency indirect and adm ni strative expenses. Agency indirect and
adm ni strative costs shall be allocated anong the agency's remaining
accounts and appropriations. The departnent of natural resources shal
submt a quarterly report to the office of financial managenent and the
| egislative fiscal commttees detailing information on current and
pl anned expenditures from the disaster response account. This work
shall be done in coordination with the mlitary departnent.

(3) $5,000,000 of the forest and fish support account--state
appropriation is provided solely for adaptive nmanagenent, nonitoring,
and participation grants to tribes. If federal funding for this
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purpose is reinstated, the anount provided in this subsection shall
| apse.

(4) $600,000 of the derelict vessel renobval account--state
appropriation is provided solely for renoval of derelict and abandoned
vessel s that have the potential to contam nate Puget Sound.

(5) $666, 000 of the general fund--federal appropriation is provided

solely to inplement House Bill No. 2165 (forest biomass energy
project). If the bill is not enacted by June 30, 2009, the anount
provided in this subsection shall | apse.

(6) $5,000 of the general fund--state appropriation for fiscal year
2010 and $5,000 of the general fund--state appropriation for fisca
year 2011 are provided solely to inplenent Substitute House Bill No.
1038 (specialized forest products). |If the bill is not enacted by June
30, 2009, the amounts provided in this subsection shall |apse.

(7) $440,000 of the state general fund--state appropriation for
fiscal year 2010 and $440,000 of the state general fund--state
appropriation for fiscal year 2011 are provided solely for forest work
crews that support correctional <canps and are contingent upon
conti nui ng operations of Naselle youth canp at the |level provided in
fiscal year 2008. The departnent shall consider using up to $2, 000, 000
of the general fund--federal appropriation to support and utilize
correctional canp crews to inplenment natural resource projects approved
by the federal governnent for federal stinulus funding.

(8) The departnent of natural resources shall dispose of the King
Air aircraft it currently owns. Bef ore disposal _and within existing
funds, the departnent shall transfer specialized equipnent for fire
surveillance to the departnent of fish and wldlife's Partenavia
aircraft. Disposal of the aircraft nust occur no later than June 30,
2010, and the proceeds fromthe sale of the aircraft shall be deposited

into the ((patural—resoureces—egutprent—+evelvingfund)) forest and fish
support account. ((At—the—expirattonof—current—teases)) No |later than

June 30, 2011, the departnent shall Ilease facilities in eastern
Washi ngton sufficient to house the necessary aircraft, nechanics, and
pilots used for forest fire prevention and suppression.

(9) $30,000 of the general fund--state appropriation for fisca
year 2010 and $30,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for inplenentation of Engrossed
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Second Substitute Bill No. 5560 (agency climte |eadership). If the
bill is not enacted by June 30, 2009, the amounts provided in this
subsection shall | apse.

(10) $1,030,000_ of the aquatic_|ands_enhancenent account--state
appropriation for fiscal year 2011 is provided solely for continuing
scientific studies already underway as part of the adaptive nmanagenent
process. Funds _may not be used to_ initiate new studies unless the
departnent secures new federal funding for_ the_ adaptive nanagenent
process.

(11) Wthin_available funds, the departnent of natural resources
shall review the statutory nethod for determ ning aquatic |ands | ease
rates for private marinas, public nmarinas not owned and operated by
port districts, yacht clubs, and other entities leasing state |land for
boat noorage. The review shall consider alternative nethods for
determning rents for these entities for a fair distribution of rent,
consistent wwth _the departnent nmanagenent nmandates for state_ aquatic
| ands.

(12) $40,000 of the general fund--state appropriation for fisca
year 2011 and $100, 000 of the aquatic | ands enhancenent account--state
appropriation are provided solely toinstall up to twenty nooring buoys
in_ Eagle Harbor and_to_ renove abandoned boats, floats, and_other
trespassing structures.

(13) By October 1, 2010, the_ departnent shall enter _into_an
interagency agreenent with the departnent of fish and wldlife for
providing land nanagenent services on_the departnment of fish and
wildlife's wildlife conservation and recreation |lands. Land nmanagenent
services may _include but are not limted to records nmnagenent, rea
estate services_such as surveying, and |and acquisition_and disposa
services. The interagency agreenent shall describe business processes,
service_delivery expectations, cost, and timng. A draft agreenent
shall be submtted to the office_of financial nanagenent and_the
appropriate fiscal commttees of the legislature by July 1, 2010.

(14) $41,000 of @ the forest  developnent @ account--state
appropriation, $44,000 of the resources nanagenent cost account--state
appropriation, and $2,000 of the agricultural college trust nmanagenent
account--state appropriation are provided solely for the inplenentation

of Second Substitute House Bill No. 2481 (DNR_forest bionass
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agreenents). If the bill is not enacted by June_ 30, 2010, the anobunt
provided in this subsection shall | apse.

(15) The departnment may not include shellfish growers in its
aquatic habitat conservation plan if those growers have been issued a
federal nationw de or individual permt by the United States arny corps
of engineers, in consultation wwth the United States fish and wildlife
service and the national marine fisheries service, which concludes that
shellfish cultivation activities on_ departnent-mnaged aquatic_ | ands
will not pose jeopardy to threatened or endangered_speci es under the
federal endangered species act.

*Sec. 308 was partially vetoed. See nessage at end of chapter.

Sec. 309. 2010 ¢ 3 s 305 (uncodified) is anended to read as
fol |l ows:
FOR THE DEPARTMENT OF AGRI CULTURE

General Fund--State Appropriation (FY 2010) . . . . . . (($12-329,009))
$12, 320, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($34271000))
$16, 219, 000
General Fund--Federal Appropriation . . . . . . . . . .(($13565,000))
$20, 947, 000
General Fund--Private/Local Appropriation . . . . . . . . (($194,009))
$193, 000

Aquati c Lands Enhancenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$2559000))
$2, 551, 000
State Toxics Control Account--State Appropriation . . . (($4-298,069))
$4, 724, 000
Water Quality Permit Account--State Appropriation. . . . . . . $61,000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$42277-000))
$57, 015, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations:

(1) $350, 000 of the aquatic |ands enhancenent account appropriation
is provided solely for funding to the Pacific county noxious weed
control board to eradicate remaining spartinain WII|apa Bay.

(2) $19,000 of the general fund--state appropriation for fisca
year 2010 and $6,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to inplenent Substitute Senate
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Bill No. 5797 (solid waste handling permts). If the bill is not
enact ed by June 30, 2009, the anmounts provided in this subsection shal
| apse.

(3) The departnent is authorized to establish or increase the
followng fees in the 2009-11 bi ennium as necessary to neet the actual
costs of conducting business: Christnmas tree grower |icensing, nursery
dealer licensing, plant pest inspection and testing, and conmm ssion
mer chant |icensing.

(4) $5,420,000 of the general fund--state appropriation for fisca
year 2011 and $2, 782,000 of the general fund--federal appropriation are
provided solely for inplenentation_of Substitute Senate Bill No. 6341
(food assistance/departnment  of  agriculture). Wthin anpbunts
appropriated_in_this subsection, $65,000 of the general fund--state
appropriation for fiscal year 2011 is provided solely for a contract
with a food distribution program for conmmunities in_the southwestern
portion of the state and for workers inpacted by tinber and sal non
fishing closures and_ reductions. The departnent nmay not charge
adm ni strative overhead or expenses to this contract. |If the bill is
not enacted by June 30, 2010, the anpunts provided in this subsection
shal | | apse.

(5) The departnent shall, if public or private funds are avail abl e,
partner with eligible public and private entities with experience in
food collection_and distribution to review funding sources _for eight
full-time_ volunteers in_ the AneriCorps VISTA program_ to conduct
outreach to local growers, agricultural donors, and_ conmunity
vol unt eers. Public_and private partners_shall also be utilized to
coordinate gl eaning unharvested tree fruits and fresh produce for
distribution to individuals throughout WAshi ngton state.

(6) Wien reducing laboratory activities and_functions, the
departnent shall not inpact any research or_ analysis pertaining to
bees.

Sec. 310. 2009 c¢c 564 s 310 (uncodified) is anended to read as
fol |l ows:
FOR THE WASHI NGTON PCLLUTI ON LI ABI LI TY REI NSURANCE PROGRAM
Pollution Liability Insurance Program Trust
Account--State Appropriation . . . . . . . . . . . . .(($638:000))
$636, 000
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Sec. 311. 2010 ¢ 3 s 306 (uncodified) is anended to read as
fol | ows:

FOR THE PUGET SOUND PARTNERSHI P

General Fund--State Appropriation (FY 2010) . . . . . . (($33472609))

$3, 143, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($3143:000))

$2, 864, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . . (($3,623,000))

$7,214, 000

Aguati c Lands Enhancenent Account--State Appropriation . . (($5606,000))

$493, 000

State Toxics Control Account--State Appropriation . . . . (($896,600))

$794, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%%1-334009))

$14, 508, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $305,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for nmeasuring water and habitat quality to
determ ne wat ershed heal th and assi st sal non recovery.

(2) ((%$896,000)) $794,000 of the state toxics control account--
state appropriation is provided solely for activities that contribute

to Puget Sound protection and recovery, including provision of
i ndependent advice and assessnent of the state's oil spill prevention,
preparedness, and response prograns, including review of existing

activities and reconmendations for any necessary inprovenents. The
partnership may carry out this function through an existing commttee,
such as the ecosystem coordi nati on board or the | eadership council, or
may appoint a special advisory council. Because this is a unique
statewide program the partnership may invite participation from
out si de the Puget Sound region.

(3) Wthin the anmounts appropriated in this section, the Puget
Sound partnership shall facilitate an ongoing nonitoring consortiumto
integrate nonitoring efforts for stormwater, water quality, watershed
health, and other indicators to enhance nonitoring efforts in Puget
Sound.

(4) The Puget Sound partnership shall work with Washington State
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University and the environnmental protection agency to secure funding
for the beach wat chers program

(5) (($8+~0060)) $839,000 of the general fund--state appropriation
for fiscal year 2010 and (($8%7-000)) $764,000 of the general fund--
state appropriation for fiscal year 2011 are provided solely to support
publ i c education and vol unteer prograns. The partnership is directed
to distribute the majority of funding as grants to | ocal organizations,
| ocal governnents, and education, communication, and outreach network
partners. The partnership shall track progress for this activity
t hrough the accountability system of the Puget Sound partnership.

(6) The Puget Sound_partnership shall negotiate an agreenent with
the recreation and conservation office to consolidate or share certain
admnistrative functions _ currently perfornmed_ by each _ agency
i ndependently. The agencies shall proportionately share the costs of
such shared functions. Exanples of shared functions may include, but
are not limted to, support_ for_ personnel, information_technol ogy,
grant and contract nmnagenent, invasive species work, leqgislative
coordination, and policy and adm nistrative support of various boards
and councils.

(End of part)
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PART 1V
TRANSPORTATI ON

Sec. 401. 2010 ¢ 3 s 401 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF LI CENSI NG

General Fund--State Appropriation (Fy 2010) . . . . . . . . $1,436,000
General Fund--State Appropriation (FY 2011) . . . . . . (($4535:000))
$1, 524, 000
Architects' License Account--State Appropriation . . . . . (($#640060))
$923, 000

Pr of essi onal Engi neers' Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$3586:000))
$3, 568, 000
Real Estate Conmmi ssion Account--State Appropriation . . (($36,047-000))
$9, 987, 000
Mast er License Account--State Appropriation . . . . . . . . $15,718,000
Uni f orm Commer ci al Code Account--State Appropriation . . (($3-166,000))
$3, 090, 000
Real Estate Education Account--State Appropriation. . . . . . $276,000

Real Estate Appraiser Conm ssion Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%%4692000))
$1, 683, 000

Busi ness and Prof essi ons Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($15-270:000))
$15, 188, 000
Real Estate Research Account--State Appropriation . . . . (($3206,000))
$471, 000
Geol ogi sts' Account--State Appropriation . . . . . . . . . . . $53,000
Derelict Vessel Renobval Account--State Appropriation. . . . . $31,000
TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$53-831000))
$53, 948, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Pursuant to RCW 43.135.055, the departnment is authorized to
i ncrease fees for cosnetol ogists, funeral directors, ceneteries, court
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reporters and appraisers. These increases are necessary to support the
expenditures authorized in this section, consistent wwth RCW43. 24. 086.

(2) %$1,352,000 of the business and professions account--state
appropriation is provided solely to inplenment Substitute Senate Bill

No. 5391 (tattoo and body piercing). |If the bill is not enacted by
June 30, 2009, the anmount provided in this subsection shall |apse.

(3) $358,000 of the business and professions account--state
appropriation is provided solely to inplenment Senate Bill No. 6126
(professional athletics). |If the bill is not enacted by June 30, 2009,
t he amount provided in this subsection shall |apse.

(4) $151,000 of the real estate research account appropriation is
provided solely to inplenent chapter 156, Laws of 2010 (real estate
broker |icensure fees).

(5)  $158,000 of @ the architects' license account--state
appropriation is provided solely to inplenent chapter 129, Laws of 2010
(architect licensing).

(6) $60,000 of the master license account--state appropriation is
provided solely to inplenent chapter 174, Laws of 2010 (vaccine
association). The anpbunt provided in this subsection shall be fromfee
revenue authorized in chapter 174, Laws of 2010.

Sec. 402. 2010 ¢ 3 s 402 (uncodified) is anended to read as
fol | ows:
FOR THE STATE PATROL

General Fund--State Appropriation (FY 2010) . . . . . . ((%$46,668,000))
$38, 977, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($39:566,000))
$36, 059, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . .(($33404,000))
$15, 793, 000

CGeneral Fund--Private/Local Appropriation . . . . . . . (($3,568000))
$4, 986, 000

Death I nvestigations Account--State Appropriation . . . (($6:022000))
$5, 580, 000

Enhanced 911 Account--State Appropriation . . . . . . . . (($589,000))
$603, 000

County Crimnal Justice Assistance Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$34322000)
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$3, 146, 000

Muni ci pal Crimnal Justice Assistance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%%245000))
$1, 255, 000
Fire Service Trust Account--State Appropriation. . . . . . . $131,000
D saster Response Account--State Appropriation . . . . . . . $8,002, 000
Fire Service Training Account--State Appropriation . . . (($871%-000))
$8, 821, 000

Agquatic I nvasive Speci es Enforcenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $54,000
State Toxics Control Account--State Appropriation . . . . (($5064,000))
$509, 000

Fingerprint ldentification Account--State

Appropriation . . . . . . . . . . . . . . . . . . . (($K537000)
$10, 454, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($136,9606,000))

$134, 370, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $200,000 of the fire service training account--state
appropriation is provided solely for two FTEs in the office of the
state director of fire protection to exclusively review K-12
construction docunents for fire and |ife safety in accordance with the
state building code. It is theintent of this appropriation to provide
t hese services only to those districts that are located in counties
wi thout qualified reviewcapabilities.

(2) $8, 000, 000 of t he di saster response account--state
appropriation is provided solely for Washington state fire service
resource mobilization costs incurred in response to an energency or
di saster authorized under RCW 43.43.960 and 43.43.964. The state
patrol shall submt a report quarterly to the office of financial
managenent and the legislative fiscal conmttees detailing information
on current and pl anned expenditures fromthis account. This work shal
be done in coordination with the mlitary departnent.

(3) The 2010 legislature will review the use of king air planes by
the executive branch and the adequacy of funding in this budget
regarding maintaining and operating the planes to successfully
acconplish their m ssion.
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(4) The appropriations in this section reflect reductions in the
appropriations for the agency's adm nistrative expenses. It is the
intent of the legislature that these reductions shall be achieved, to
the greatest extent possible, by reducing those adm nistrative costs
that do not affect direct client services or direct service delivery or
progr amns.

(5) $400,000 of the fire service training account--state
appropriation is provided solely for the firefighter apprenticeship
trai ning program

(6) $48,000 of the fingerprint identification account--state
appropriation is provided solely to inplenent Substitute House Bill No.
1621 (consuner | oan conpanies). If the bill is not enacted by June 30,
2009, the amounts provided in this subsection shall | apse.

(7) I'n_accordance with RCW 43.43.942, 46.52.085, and_43. 135. 055,
the state patrol is authorized to increase the following fees in fiscal
year 2011 as necessary to neet the actual costs of conducting business
and the appropriation levels in_this section: Collision_records
requests; fire training acadeny courses; and fire training acadeny dorm
accommodat i ons.

(8) $24,000 of the fingerprint identification account--state
appropriation is provided solely for inplenentation of chapter 47, Laws
of 2010 (crim nal background checks).

(End of part)
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PART V
EDUCATI ON

*Sec. 501. 2009 c 564 s 501 (uncodified) is anended to read as
fol |l ows:
FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($34,798,000))
$35, 415, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($32969,000))
$33, 610, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . .(($86,5710600))
$87, 081, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($154338,000))

$156, 106, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) A maxi num of (($22532,000)) $23, 096, 000 of the general fund--
state appropriation for fiscal year 2010 and (($23-623,0600))
$21, 926, 000 of the general fund--state appropriation for fiscal year
2011 is for state agency operati ons.

(a) (($234-792,000)) $11,226,000 of the general fund--state
appropriation for fiscal year 2010 and (($33+-325:000)) $10, 367,000 of
t he general fund--state appropriation for fiscal year 2011 are provided
solely for the operation and expenses of the office of the
superintendent of public instruction.

(1) Wthin the anobunts provided in this subsection, the
superintendent shall recognize the extraordinary acconplishnents of
four students who have denonstrated a strong understanding of the
civics essential learning requirenents to receive the Daniel J. Evans
civic education award.

(i) Wthin anmobunts appropriated in this subsection (1)(a), the
of fice of the superintendent of public instruction, consistent with WAC
392-121-182 (alternative |learning experience requirenents) which
requires docunentation of alternative |earning experience student
headcount and full-tinme equivalent (FTE) enrollnment clainmed for basic
education funding, shall provide, ((va—the)) nonthly ((repert—eof
school-—dist+et—enrolrwent)), accurate nonthly headcount and FTE
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enrollments for students in ((+nternet)) alternative |earning
experience (ALE) programs as well as information about resident and
serving districts.

(ti1) Wthin anpunts provided in this subsection (1)(a), the state
superintendent of public instruction shall share best practices with
school districts regarding _strategies for increasing efficiencies and
econonm es of scale in_ school district noninstructional operations
t hrough shared service_arrangenents and school district cooperatives,
as well as other practices.

(b) $250,000_of the general fund--state appropriation for fisca
vear 2011 is provided solely for a_ statewde school district
reorgani zati on conm ssi on.

(i) The conmm ssion shall devel op and reconmend a conprehensi ve pl an
for the reorganization of WAshington school districts for review and
potential adoption by the legislature.

(ii) The conmm ssion shall be conposed of the follow ng nenbers: A
representative of the state board of education selected by the nenbers
of the board; two representatives of school administrators sel ected by
the Washington association of school administrators, wth one
representative each from eastern and western Washington; two
representatives of school board directors_selected by the_ Washi ngton
state school directors' association, wth one representative each from
eastern_and_western_WAshington; one_representative of certificated
instructional school enployees selected by the Washi ngton_education
association; an individual with experience as a denographer or as a
participant _on_ the redistricting_ comr ssion_ under_ chapter 44.05 RCW
selected by the governor.

(ii1i) The comm ssion shall develop objective criteria, ranked_in
priority order, for the reorganization of WAshington school districts
to_include consideration of but not be |limted to criteria in_ RCW
28A. 315. 015 and 28A. 315.205. Based on the adopted objective criteria,
the commssion shall develop a_ conprehensive plan_ for the
reorgani zation and reduction of WAshi ngton school districts. The plan
may also result in a reorganization of the nunber and boundaries of
educational service districts.

(iv) The commission shall submt a final conprehensive school
district reorganization_ plan_to_the_ superintendent —of _ public
instruction, the governor, and the leqgislature by Decenber 1, 2012, to
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include the followng: A list of the reconmmended school districts and
educational service districts and their respective boundaries;
recommended procedures and tinelines for phased-in inplenentation of
the reorganization plan; procedures and tinelines for determnation

adjustnent, and_ transfer of assets and |liabilities anpbng_ school
districts, including bonded indebtedness; procedures and tinelines for
determ nation and election of school district and educational service
district boards of directors; and_any other relevant elenents_the
commission deens essential for legislative and gubernatoria

consi derati on.

(c) $25,000 of the general fund--state appropriation for fisca
year 2011 is provided to the office of the superintendent of public
instruction solely to convene a science, technology, engineering, and
mat hematics (STEM working group to develop a conprehensive plan with
a shared vision, goals, and neasurable objectives to inprove policies
and practices to ensure that a pathway is _established for elenentary
schools, mddle schools, high schools, postsecondary degree prograns,
and careers in the areas of STEM including inproving practices for
recruiting, preparing, hiring, retraining, and supporting teachers and
instructors while creating pathways to boost student success, close the
achi evenent gap, and prepare every student to be college and career
ready. The working group shall be conposed of the director of STEM at
the office of the superintendent of public instruction who shall be the
chair of the working group, and at | east one representative fromthe
state board of education, professional educator standards board, state
board of community and technical colleges, higher education
coordinating board, workforce training and_ education_ coordinating
board, the achi evenent gap oversight and accountability commttee, and
others with appropriate expertise. The working group shall develop a
conprehensive plan _and a report wth recommendations, including a
tineline for specific actions to be taken, which is due to the governor
and the appropriate conmttees of the | eqgislature by Decenber 1, 2010.

(d) (($9240060)) $920,000 of the general fund--state appropriation
for fiscal year 2010 and $941,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for research and
devel opnent activities associated wth the devel opnent of options for
new school finance systens, including technical staff, reprogranm ng,
and analysis of alternative student funding fornmulae. Wthin this
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amount is $150,000 for the state board of education for further
devel opnent of accountability systens, and $150,000 for the
prof essi onal educator standards board for continued devel opnment of
teacher certification and eval uati on systens.

((b)Y)) (e) $965,000 of the general fund--state appropriation for
fiscal year 2010 and (($965,0660)) $946,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for the
operati on and expenses of the state board of education, including basic
education assistance activities.

((€e))) (f) $5, 366,000 of the general fund--state appropriation for
fiscal year 2010 and (($5-264,000)) $3,312,000 of the general fund--
state appropriation for fiscal year 2011 are provided solely to the
prof essi onal educator standards board for the foll ow ng:

(i) $1,070,000 in fiscal year 2010 and (($1-076,000)) $1,058,000 in
fiscal year 2011 are for the operation and expenses of the Wshi ngton

prof essi onal educator standards board((;—nreludi-rg—admnistering—the

condi tional |oan program).

(i)  (($374314000)) $4,106,000 of the general fund--state
appropriation for fiscal year 2010 and (($3:434-0600)) $2, 066, 000 of the
general fund--state appropriation for fiscal vyear 2011 are for
condi tional scholarship | oans and nentor stipends provided through the
alternative routes to certification program admnistered by the
prof essi onal educator standards board, including the_ pipeline_ for
paraeducators program and the retooling to teach conditional | oan
prograns. Funding within this subsection (1)(f)(ii) is also provided
for the recruiting Washi ngton teachers program ((&—these—arpunts:-
Ay —$500,000 — each —year —is —for —condi-tional —scholarships —to
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Foan— s%+peﬂds- for— pa#aedaea%e+s— —partepating—Hn— Phe- pkpe¥+ﬂe- for
paraeducators progrant

() —%$244. 000 —o0f the general fund-—-state—appropriationforfiscal
year—2010—and—$244.000—of —t-he—general-—fund—state—appropration—for
fiscal year- 2011 are for-conditional stipends for-certificated teachers
pﬂ+su+ng—a—ﬁa%heﬁakkes—e#—se+enee—eﬂde+seﬁen%—uﬂdeF—%he—Fe%ee#+ng—%e

4))) (iii) $102,000 of the general fund--state appropriation for
fiscal year 2010 is provided for the inplenentation of Second
Substitute Senate Bill No. 5973 (student achievenent gap). ((Fhe

pFe#essFeﬂa#—eduea%e#—s%aﬂdaFds—bea#d—%PESB}—mk##—eeﬂ¥eﬂe—a—me%kg%eap

he#e—kn—%he—aneank—e#—$%9—999—#9#—%he—PESB—Pe—deve#ep—an—kn%e%ageney
agreenenat—wi-th—the—ecenter—tor—the—inprovenrent—ot—student—|learnngto
.. .
H)—$1,0699,000)) $100,000 of the general fund--state appropriation

for fiscal year 2011 is_provided solely for the ongoing work_of the
achievenent  gap __ oversight and accountability commttee and
i npl enentation of the commttee's recommendati ons.

(iv) During_ the 2009-2011 fiscal biennium the_ professiona
educat or standards_board is exenpt from the provisions_of chapter 7,
Laws of 2010 1st sp. sess. (elimnating boards and conm ssi ons).

(g) $1,349,000 of the general fund--state appropriation for fiscal
year 2010 and $144,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for replacenent of the
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apportionment system which includes the processes that collect school
di strict budget and expenditure information, staffing characteristics,
and the student enrollnments that drive the fundi ng process.

((e)>—%$1,224000)) (h) $1,140,000 of the general fund--state
appropriation for fiscal year 2010 and $1, 227, 000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for the
creation of a statew de data base of |ongitudinal student information.
This anpbunt is conditioned on the departnent satisfying the
requi renents in section 902 of this act.

((8)) () $75,000 of the general fund--state appropriation for
fiscal year 2010 ((and—$75-000of thegeneraltund-—stateapproprtation
for—fi+secal—year—20611are)) is provided solely to pronote the financi al

literacy of students. The effort wll be coordinated through the
financial education public-private partnership. It is expected that
nonappropriated funds available to the public-private partnership wll
be sufficient to continue financial literacy activities.

((e)) (1) To the maxi num extent possible, in adopting new agency
rules or making any changes to existing rules or policies related to
the fiscal provisions in the admnistration of part V of this act, the
office of the superintendent of public instruction shall attenpt to
request approval through the normal | egislative budget process.

((1)y)) (K) $44,000 of the general fund--state appropriation for
fiscal year 2010 and $45, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for the inplenentation of
Substitute Senate Bill No. 5248 (enacting the interstate conpact on
educational opportunity for mlitary children).

(()) () $700,000 of the general fund--state appropriation for
fiscal year 2010 and $700, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for the inplenentation of
Substitute Senate Bill No. 5410 (online | earning).

(()) (M $25,000 of the general fund--state appropriation for
fiscal year 2010 and $25,000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for project citizen, a program
sponsored by the national conference of state l|legislatures and the
center for civic education to pronpote participation in governnent by
m ddl e school students.

(n) $2,518,000 of the general fund--state appropriation for fisca
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year 2011 is provided solely for the inplenentation of Substitute House
Bill No. 2776 (K-12 education funding). If the bill is not enacted by
June 30, 2010, the anpunt provided in this subsection shall |apse.

(0) $133,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for the inplenentation of Engrossed Second
Substitute House Bill No. 3026 (state and federal civil rights |aws).

If the bill is not_enacted by June_ 30, 2010, the anount provided in
this subsection shall |apse.

(p) Beginning in_the 2010-11 school vyear, the superintendent of
public_ instruction_ shall require all districts receiving general

apportionment funding for alternative learning_ experience_ (ALE)
prograns as_defined in WAC 392-121-182 to provide_separate financial
accounting of expenditures for the ALE prograns offered in district or
with a provider, including but not limted to private conpanies and
multidistrict cooperatives.

(q) $55,000 of the general fund--state appropriation for_ fiscal
year 2011 is provided to the office of the superintendent of public
instruction solely to convene a_technical working group to establish
standards, quidelines, and_definitions for_ what_ constitutes a_ basic
education_ program for highly capable students and the appropriate
funding structure for such a program and to submt reconmendations to
the leqgislature for consideration. The working group nmy convene
advi sory subgroups on_ specific_topics_as__necessary to__ assure
participation _and input from a broad array of diverse_ stakehol ders.
The working group nust consult with and seek input from nationally

recogni zed experts; researchers and_ acadenmics on _the unique
educational, enotional, and social needs of highly capabl e students and
how to identify such_ students; representatives of _ national

organi zati ons and associ ations for educators of or advocates for highly
capabl e students; school district representatives who are educators,
counselors, and classified school enployees involved with highly
capable_ prograns; parents_ of students who have been_identified as
hi ghly capable; representatives fromthe federally recogni zed tribes;
and representatives of cultural, linguistic, and racial mnority groups
and _the_community of persons wth disabilities. The working_group
shall rmake recommendations_to the quality education council and_to
appropriate conmttees of the leqgislature by Decenber 1, 2010. The
reconmmendations shall take into consideration that access t t he
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program for highly capable students is not an_individual entitlenent
for any particular student. The recommendations shall seek to m nim ze
underrepresentation of any particular denographic or socioecononic
group by better identification, not_ |ower standards_ or_ quotas, and
shall include the follow ng:

(i) Standardi zed state-level identification procedures, standards,
criteria, and_benchmarks, including a definition or definitions of a
hi ghly capable student. Students who are both highly capable and are
students of color, are poor, or have a disability nust be addressed;

(ii) Appropriate progranms_and_services_ that have been_shown_ by
research and practice to be effective with highly capabl e students but
mai ntain options and flexibility for school districts, where possible;

(iii1)  Program_admnistration, = nmnagenent, @ and _ reporting
requirenents for school districts;
(iv) _ Appropriate  educator @ qualifications, @ certification

requi renents, and professional developnent and support for educators
and other staff who are involved in_ prograns_ for highly capable
students;

(v) Self-evaluation nodels to_ be used by school districts_ to
determ ne the effectiveness of the programand services provided by the
school district for highly capabl e prograns;

(vi) An appropriate state-level funding structure; and

(vii) Oher topics deened to be relevant by the working group.

(r) $1,000,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for contracting with a coll ege schol arship
organi zation wth expertise in_conducting outreach to_ students
concerning_eligibility for the WAshington college bound_schol arship
consistent with chapter 405, Laws of 2007.

(s) $24,000 of the general fund--state appropriation for fisca
year 2010 and_ $140,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for inplenentation of Substitute

Senate Bill No. 6759 (requiring a plan for a voluntary programof early
learning as a part of basic education). If the bill is not enacted by
June 30, 2010, the amounts provided in this subsection (1)(r) shal

| apse.

(t) $950,000 of the general fund--state appropriation for fisca
vear 2010 is provided solely for office of the attorney general costs
related to MC eary v. State of Washi ngt on.
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(2) ((%$322-836:000)) $12,320,000 of the general fund--state
appropriation for fiscal year 2010, (($32464-0060)) $11,685,000 of the
general fund--state appropriation for fiscal year 2011, and $55, 890, 000
of the general fund--federal appropriation are for statew de prograns.

(a) HEALTH AND SAFETY

(1) $2,541,000 of the general fund--state appropriation for fisca
year 2010 and $2, 541, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a corps of nurses |ocated at
educational service districts, as determ ned by the superintendent of
public instruction, to be dispatched to the nobst needy schools to
provide direct care to students, health education, and training for
school staff.

(ii) $100,000 of the general fund--state appropriation for fiscal
year 2010 and $100,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a school safety training
program provided by the crimnal justice training comm ssion. The
comm ssion, in collaboration wth the school safety center advisory
coonmittee, shall provide the school safety training for all schoo
adm nistrators and school safety personnel, including school safety
personnel hired after the effective date of this section.

(i) $9,670,000 of the general fund--federal appropriation is
provi ded for safe and drug free schools and communities grants for drug
and vi ol ence prevention activities and strategies.

(iv) $96,000 of the general fund--state appropriation for fisca
year 2010 and $96,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the school safety center in
the office of the superintendent of public instruction subject to the
followng conditions and [imtations:

(A) The safety center shall: D ssem nate successful nodels of
school safety plans and cooperative efforts; provide assistance to
school s to establish a conprehensive safe school plan; select nodels of
cooperative efforts that have been proven successful; act as an
i nformati on di ssem nation and resource center when an incident occurs
in a school district either in Wshington or in another state;
coordinate activities relating to school safety; review and approve
manual s and curricula used for school safety nodels and training; and
devel op and maintain a school safety information web site.
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(B) The school safety center advisory conmttee shall develop a
training program using the best practices in school safety, for all
school safety personnel.

(v) $70,000 of the general fund--state appropriation for fisca
year 2010 ((and—$76-000—et—the general—tund-—state—appropriati-on—tor
Hseal—year—2031t—are)) is provided solely for the youth suicide
prevention program

(vi) $50,000 of the general fund--state appropriation for fisca
year 2010 and $50,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for a nonviolence and | eadership
training programprovided by the institute for community | eadershi p.

(b) TECHNOLOGY

(i) (($4939,000)) $1,842,000 of the general fund--state
appropriation for fiscal year 2010 and (($3-939,600)) $1, 745, 000 of the
general fund--state appropriation for fiscal year 2011 are provided
solely for K-20 tel econmunications network technical support in the K-
12 sector to prevent systemfailures and avoid interruptions in school
utilization of the data processing and vi deo-conferencing capabilities
of the network. These funds nmay be used to purchase engi neering and
advanced techni cal support for the network.

(ii) $1,475,000 of the general fund--state appropriation for fiscal
year 2010, $1,045,000 of the general fund--state appropriation for
fiscal year 2011, and $435,000 of the general fund--federal
appropriation are provided solely for inplenenting a conprehensive data
systemto i nclude financial, student, and educator data. The office of
t he superintendent of public instruction will convene a data governance
group to create a conprehensive needs-requirenent docunent, conduct a
gap anal ysis, and define operating rules and a governance structure for
K-12 data collections. ((ApreHmnary—report—shall—be-submtted-to

of representatives and senate by Novenber 2009.

(iii) $1,656,000 of the general fund--federal appropriation for
Hseal — year — 2010 — and — $2,483, 000 — of — the — general- — fund—federal-
appropration—for—H-secal—year — 2031 —of —the —Aneri-can—recovery—and
retnvestrent —aet — (ARRA) — 2009 — funds —for —educatton —technology —are
provi-ded—solely—for—dist+t+butionto——school—distrets—by—formila—as
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preeess—) )

(c) GRANTS AND ALLOCATI ONS

(i) $1,329,000 of the general fund--state appropriation for fisca
year 2010 and $1, 329,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the special services pilot
project to include up to seven participating districts. The office of
t he superintendent of public instruction shall allocate these funds to
the district or districts participating in the pilot programaccording
to the provisions of RCW28A. 630. 016.

(ii) $750,000 of the general fund--state appropriation for fiscal
year 2010 and $750,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the Washi ngton state achi evers
scholarship program The funds shall be used to support community
i nvol venent officers that recruit, train, and match conmunity vol unt eer
mentors with students sel ected as achi evers schol ars.

(ii1) $25,000 of the general fund--state appropriation for fisca
year 2010 ((and—$25-000—e6t—the general—tund-—state—appropriati-on—for
Hseal-—year—201r—are)) is provided solely for developing and
di ssem nating curriculumand other materials docunenting wonen's role
in Wrld War 11.

(iv) $175,000 of the general fund--state appropriation for fisca
year 2010 and $175,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for incentive grants for districts
and pilot projects to develop preapprenticeship progranms. |ncentive
grant awards up to $10, 000 each shall be used to support the programs
desi gn, school/business/| abor agreenent negotiations, and recruiting
hi gh school students for preapprenticeship prograns in the building
trades and crafts.

(v) (($3219,000)) $2, 898,000 of the general fund--state
appropriation for fiscal year 2010 and (($3-226,0600)) $3, 120,000 of the
general fund--state appropriation for fiscal year 2011 are provided
solely for the dissem nation of the navigation 101 curriculumto al
districts. The funding shall support electronic student planning tools
and software for analyzing the inpact of navigation 101 on student
performance, as well as grants to a nmaximum of one hundred school
districts each year, based on progress and need for the inplenentation
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of the navigation 101 program The inplenmentation grants shall be
awarded to a cross-section of school districts reflecting a bal ance of
geographic and denographic characteristics. Wthin the anopunts
provi ded, the office of the superintendent of public instruction wll
create a navigation 101 accountability nodel to analyze the inpact of
t he program

(vi) (($645,000)) $627,000 of the general fund--state appropriation
for fiscal year 2010 and (($645,000)) $337,000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for
inplementation of a statewide program for conprehensive dropout
prevention, intervention, and retrieval.

(vii) (($56,000)) $40,000 of the general fund--state appropriation
for fiscal year 2010 ((and—$50,000—of —the—general—fund—state
appropration—+tor—FHsecal—year2011tare)) i s provided solely for program
initiatives to address the educational needs of Latino students and
famlies. Using the full anobunts of the appropriations under this
subsection (2)(c)(vii), the office of the superintendent of public
instruction shall contract with the Seattle community coalition of
conpana quetzal to provide for three initiatives: (A) Early chil dhood
education; (B) parent |eadership training; and (C) high school success
and col | ege preparation prograns.

(viii) (($#5:0060)) $60,000 of the general fund--state appropriation
for fiscal year 2010 and $75,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely for a pilot
project to encourage bilingual high school students to pursue public
school teaching as a profession. Using the full anpunts of the
appropriation under this subsection, the office of the superintendent
of public instruction shall contract with the Latino/a educational
achi evenent project (LEAP) to work with school districts to identify
and nmentor not fewer than fifty bilingual students in their junior year
of high school, encouraging them to becone bilingual instructors in
school s with high English | anguage | earner popul ati ons. Students shal
be nmentored by bilingual teachers and conplete a curricul um devel oped
and approved by the participating districts.

(i x) $145,000 of the general fund--state appropriation for fisca
year 2010 and (($345,000)) $75,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely to the office of
t he superintendent of public instruction to enhance the reading skills
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of students with dyslexia by inplenenting the findings of the dyslexia
pil ot program Funds shall be used to provide information and training
to classroom teachers and reading specialists, for developnent of a
dysl exi a handbook, and to take other statew de actions to inprove the
reading skills of students with dyslexia. The training program shall
be delivered regionally through the educational service districts.

(x) $97,000 of the general fund--state appropriation for fisca
year 2010 and $97,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to support vocational student
| eader shi p organi zati ons.

(xi) (($25;000of the general-—stateappropriationforfiscal—year
2010 and %25, 000 of the general fund--state appropriation for fiscal

Pieree—county—)) $150,000 of the general fund--state appropriation for
fiscal year 2011 is provided solely for drop-out prevention prograns at
the office of the superintendent of public instruction including the
jobs for America's graduates (JAG program

*Sec. 501 was partially vetoed. See nessage at end of chapter.

Sec. 502. 2009 c 564 s 502 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON- - FOR GENERAL
APPORTI ONVENT

General Fund--State Appropriation (FY 2010) . . . . (($5,0683,217-0600))
$5, 126, 153, 000

General Fund--State Appropriation (FY 2011) . . . . (($5-163,543,000))
$5, 159, 625, 000

TOTAL APPROPRIATION . . . . . . . . . . . .((%$%6-186-760-000))

$10, 285, 778, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations:

(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2) Allocations for certificated staff salaries for the 2009-10 and
2010- 11 school years shall be determ ned using fornul a-generated staff
units cal cul ated pursuant to this subsection. Staff allocations for
smal | school enrollnments in (e) through (g) of this subsection shall be
reduced for vocational full-tinme equivalent enrollnents. St af f
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allocations for small school enrollnents in grades K-6 shall be the
greater of that generated under (a) of this subsection, or under (d)
and (e) of this subsection. Certificated staffing allocations shall be
as follows:

(a) On the basis of each 1,000 average annual full-tinme equival ent
enrollments, excluding full-time equivalent enrollnment otherw se
recogni zed for certificated staff unit allocations under (d) through
(g) of this subsection:

(1) Four certificated adm nistrative staff units per thousand full -
time equival ent students in grades K-12;

(1) (AU) ((Fifty-three and two-tenths certificated instructional
stat-—untts —per—thousandfuH—tire —eguvalent—students+n—grades—K-4
For—di-stirtets—that—enrol—fevwer—than—25-percent—ol—thetlr—total—tub—
H-re—egutbvalent—student—enrolH-rent—in—grades K-4—in—di-gr-tal—or—onkne
I earni ng prograns definedin WAC 392-121-182.

{B) Al other districts shall-be allocated a mnimumof forty-nine
cert-Hcatedinstruetional—stat—units—per—31--0600— o —tre-eguivalent
(FTE} students in grades K through four, and shall be allocated
additional certificated tinstructional staff units to equal the

28A. 150. 260 shall not be considered part of basic education.)) For
districts that _enroll fewer than 25 percent of their total full-tine
equi val ent student enrollnent in grades K through three in digital or
online learning prograns as defined in WAC 392-121-182, fifty-three and
two-tenths certificated instructional staff units per thousand full-
tine equivalent students in grades K through three.

(I'l1) For all other districts, a mninumof forty-nine certificated
instructional staff units per 1,000 full-tine equivalent (FTE) students
in grades K through three, with additional certificated instructional
staff units to equal the docunented staffing level in grades K through
three, up to _a maxinmum of fifty-three and_two-tenths certificated
instructional staff units per 1,000 FTE students.

(B)(1) For districts that enroll fewer than 25 percent of their
total full-tinme equivalent student enrollnent in grade four in digital
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or online learning prograns defined in WAC 392-121-182: For the 2009-
10 school year, fifty-three and two-tenths certificated instructiona
staff units per thousand full-tinme equivalent students in grade four,
and_for_ the 2010-11 school vyear, forty-seven and_ forty-three_ one-
hundredths certificated instructional staff units per thousand full-
tine equivalent students in grade four.

(I'l) For all other districts:

For the 2009-10 school year, a mninumof forty-six certificated
instructional staff units per 1,000 full-tine equivalent (FTE) students
in grade four, and additional certificated instructional staff units to
equal the docunented staffing level in grade four, up to a maxinmum of
fifty-three and two-tenths certificated instructional staff units per
1,000 FTE students.

For the 2010-11 school year, a mninumof forty-six certificated
instructional staff units per 1,000 full-tine equivalent (FTE) students
in grade four, and additional certificated instructional staff units to
equal the docunented staffing level in grade four, up to a maxinmum of
forty-seven and forty-three one-hundredths certificated instructional
staff units per 1,000 FTE students;

(1i1) Forty-six certificated instructional staff units per thousand
full -time equival ent students in grades 5-12;

(iv) Certificated staff allocations in_ this subsection (2)(a)
exceeding the statutory mninuns established in RCW 28A. 150. 260 shall
not be considered part of basic educati on;

(b) For school districts with a mninmum enrollnent of 250 full-tinme
equi val ent students whose full-tinme equival ent student enrol | nent count
in a given nonth exceeds the first of the nonth full-tinme equival ent
enrol I ment count by 5 percent, an additional state allocation of 110
percent of the share that such increased enrollnment would have
generated had such additional full-tine equivalent students been
included in the normal enroll nment count for that particul ar nonth;

(c)(i) On the basis of full-time equivalent enroll nment in:

(A) Vocational education prograns approved by the superintendent of
public instruction, a maxi mumof 0.92 certificated instructional staff
units and 0.08 certificated adm nistrative staff units for each 19.5
full-ti me equival ent vocational students; ((and))

(B) Mddle_ school vocational ~ STEM_ prograns__approved_ by _ the
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superintendent of public instruction, a maxinmum of 0.92 certificated
instructional staff units and 0.8 certificated admnistrative staff
units for each 19.5 full-tinme equival ent vocational students; and

(C) Skills center prograns neeting the standards for skills center
funding established in January 1999 by the superintendent of public
instruction with a waiver allowed for skills centers in current
operation that are not nmeeting this standard until the 2010-11 school
year, 0.92 certificated instructional staff units and 0.08 certificated
admnistrative units for each 16.67 full-tinme equivalent vocationa
student s;

(11) Vocational full-tinme equivalent enrollnent shall be reported
on the sane nonthly basis as the enrollnment for students eligible for
basi ¢ support, and paynents shall be adjusted for reported vocati onal
enrollments on the sanme nonthly basis as those adjustnents for
enrol Il ment for students eligible for basic support; and

(ti1) Indirect cost charges by a school district to vocational -
secondary prograns and vocational m ddle-school shall not exceed 15
percent of the conbined basic education and vocational enhancenent
al l ocations of state funds;

(d) For districts enrolling not nore than twenty-five average
annual full-tinme equivalent students in grades K-8, and for snall
school plants within any school district which have been judged to be
renote and necessary by the state board of education and enroll not
nmore than twenty-five average annual full-tinme equivalent students in

grades K-8:
(1) For those enrolling no students in grades 7 and 8, 1.76
certificated i nstructional staff units and 0.24 certificated

admnistrative staff wunits for enrollnent of not nore than five
students, plus one-twentieth of a certificated instructional staff unit
for each additional student enrolled; and

(i) For those enrolling students in grades 7 or 8, 1.68
certificated instructional staff units and 0.32 certificated
admnistrative staff wunits for enrollnent of not nore than five
students, plus one-tenth of a certificated instructional staff unit for
each additional student enroll ed;

(e) For specified enrollnments in districts enrolling nore than
twenty-five but not nore than one hundred average annual full-tinme
equi val ent students in grades K-8, and for small school plants within

ESSB 6444. SL p. 196



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNNMNDNMNMNMNMNNMNPEPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEFE OO 0o N0 WDNPE OO oo N O P~ wWwDNNEe o

any school district which enroll nore than twenty-five average annual
full-time equival ent students in grades K-8 and have been judged to be
renote and necessary by the state board of education:

(1) For enrollnment of wup to sixty annual average full-tine
equi val ent students in grades K-6, 2.76 certificated instructional
staff units and 0.24 certificated adm nistrative staff units; and

(i) For enrollment of up to twenty annual average full-tine
equi val ent students in grades 7 and 8, 0.92 certificated instructional
staff units and 0.08 certificated adm nistrative staff units;

(f) For districts operating no nore than two high schools wth
enrollments of |less than three hundred average annual full-tine
equi val ent students, for enrollnment in grades 9-12 in each such school,
ot her than alternative school s:

(i) For renote and necessary schools enrolling students in any
grades 9-12 but no nore than twenty-five average annual full-tine
equi val ent students in grades K-12, four and one-half certificated
i nstructional staff units and one-quarter of a certificated
adm ni strative staff unit;

(ii) For all other small high schools under this subsection, nine
certificated instructional staff units and one-half of a certificated
adm nistrative staff unit for the first sixty average annual full tine
equi val ent students, and additional staff units based on a ratio of
0.8732 certificated instructional staff units and 0.1268 certificated
adm ni strative staff units per each additional forty-three and one-half
average annual full time equival ent students.

Units cal cul ated under (f)(ii) of this subsection shall be reduced
by certificated staff wunits at the rate of forty-six certificated
instructional staff units and four certificated adm nistrative staff
units per thousand vocational full-tinme equival ent students;

(g) For each nonhigh school district having an enrollnment of nore
t han seventy annual average full-tinme equival ent students and | ess than
one hundred eighty students, operating a grades K-8 programor a grades
1-8 program an additional one-half of a certificated instructiona
staff unit; and

(h) For each nonhi gh school district having an enrollnment of nore
than fifty annual average full-tinme equival ent students and | ess than
one hundred eighty students, operating a grades K-6 programor a grades
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1-6 program an additional one-half of a certificated instructiona
staff unit.

(3) Allocations for classified salaries for the 2009-10 and 2010- 11
school years shall be calculated using formul a-generated classified
staff units determ ned as foll ows:

(a) For enrollnents generating certificated staff unit allocations
under subsection (2)(e) through (h) of this section, one classified
staff unit for each 2.94 certificated staff units allocated under such
subsecti ons;

(b) For all other enrollnment in grades K-12, including vocationa
full-tinme equivalent enrollnments, one classified staff unit for each
58. 75 average annual full-time equival ent students; and

(c) For each nonhigh school district with an enrollnent of nore
than fifty annual average full-tinme equival ent students and | ess than
one hundred eighty students, an additional one-half of a classified
staff unit.

(4) Fringe benefit allocations shall be calculated at a rate of
14. 43 percent in the 2009-10 school year and 14.43 percent in the 2010-
11 school year for certificated salary allocations provided under
subsection (2) of this section, and a rate of ((46-58)) 16.59 percent
in the 2009-10 school year and ((46-58)) 16.59 percent in the 2010-11
school year for classified salary allocations provided under subsection
(3) of this section.

(5) Insurance benefit allocations shall be calculated at the
mai nt enance rate specified in section 504(2) of this act, based on the
nunber of benefit units determ ned as foll ows:

(a) The nunber of certificated staff units determ ned i n subsection
(2) of this section; and

(b) The nunber of classified staff units determ ned in subsection
(3) of this section nmultiplied by 1.152. This factor is intended to
adj ust allocations so that, for the purposes of distributing insurance
benefits, full-tinme equivalent classified enployees may be cal cul ated
on the basis of 1440 hours of work per year, wth no individual
enpl oyee counted as nore than one full-tine equival ent.

(6) (a) For nonenpl oyee-related <costs associated wth each
certificated staff unit allocated under subsection (2)(a), (b), and (d)
through (g) of this section, there shall be provided a maxinmm of
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$10,179 per certificated staff unit in the 2009-10 school year and a
maxi mum of (($36+445)) $10, 424 per certificated staff unit in the 2010-
11 school year

(b) For nonenpl oyee-rel ated costs associated with each vocati onal
certificated staff unit allocated under subsection (2)(c)(i)(A) of this
section, there shall be provided a maxi rum of $24, 999 per certificated
staff unit in the 2009-10 school year and a nmaxi num of (($25449))
$25, 399 per certificated staff unit in the 2010-11 school year.

(c) For nonenpl oyee-rel ated costs associated with each vocati onal
certificated staff unit allocated under subsection (2)(c)(i)(B) of this
section, there shall be provided a maxi rum of $19, 395 per certificated
staff unit in the 2009-10 school year and a nmaxi num of (($19744))
$19, 705 per certificated staff unit in the 2010-11 school year.

(7) Allocations for substitute costs for classroomteachers shal
be distributed at a maintenance rate of $607.44 for the 2009-10 and
2010-11 school years per allocated classroom teachers exclusive of
sal ary increase anmounts provided in section 504 of this act. Solely
for the purposes of this subsection, allocated classroomteachers shal
be equal to the nunber of certificated instructional staff wunits
al | ocat ed under subsection (2) of this section, multiplied by the ratio
bet ween the nunmber of actual basic education certificated teachers and
t he nunber of actual basic education certificated instructional staff
reported statewi de for the prior school year

(8 Any school district board of directors may petition the
superintendent of public instruction by subm ssion of a resolution
adopted in a public neeting to reduce or delay any portion of its basic
education allocation for any school year. The superintendent of public
i nstruction shall approve such reduction or delay if it does not inpair
the district's financial condition. Any delay shall not be for nore
than two school years. Any reduction or delay shall have no inpact on
| evy authority pursuant to RCW 84.52.0531 and | ocal effort assistance
pursuant to chapter 28A. 500 RCW

(9) Funding in this section is sufficient to provide additiona
service year credits to educational staff associates pursuant to
chapter 403, Laws of 2007.

(10) (a) The superi nt endent may distribute a maxinmum of
(($#288,000)) $7,286,000 outside the basic education formula during
fiscal years 2010 and 2011 as fol | ows:
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(1) For fire protection for school districts located in a fire
protection district as now or hereafter established pursuant to chapter
52. 04 RCW a maxi mum of $567,000 may be expended in fiscal year 2010
and a mexi mum of (($5+~066)) $576,000 nmay be expended in fiscal year
2011;

(1i1) For summer vocational programs at skills centers, a maxi nmum of
$2, 385,000 may be expended for the 2010 fiscal year and a maxi num of
$2, 385,000 for the 2011 fiscal year. 20 percent of each fiscal year
amount may carry over fromone year to the next;

(iii) A maxi numof (($464000)) $403, 000 may be expended for school
district energencies; and

(iv) A maxi nrum of $485,000 each fiscal year may be expended for
prograns providing skills training for secondary students who are
enrolled in extended day school -to-work prograns, as approved by the
superi ntendent of public instruction. The funds shall be allocated at
a rate not to exceed $500 per full-tinme equival ent student enrolled in
t hose prograns.

(b) Funding in this sectionis sufficient to fund a nmaxi num of 1.6
FTE enrol |l ment for skills center students pursuant to chapter 463, Laws
of 2007.

(11) For purposes of RCW 84.52.0531, the increase per full-tine
equi val ent student is 4.0 percent from the 2008-09 school year to the
2009-10 school year and 4.0 percent fromthe 2009-10 school year to the
2010- 11 school year.

(12) If two or nore school districts consolidate and each district
was receiving additional basic education fornmula staff units pursuant
to subsection (2)(b) through (g) of this section, the follow ng shal
appl y:

(a) For three school years follow ng consolidation, the nunber of
basi ¢ education fornmula staff units shall not be |l ess than the nunber
of basic education forrmula staff units received by the districts in the
school year prior to the consolidation; and

(b) For the fourth through eighth school years follow ng
consolidation, the difference between the basic education fornula staff
units received by the districts for the school year prior to
consolidation and the basic education formula staff wunits after
consol i dation pursuant to subsection (2)(a) through (h) of this section
shal |l be reduced in increnents of twenty percent per year
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(13) Ceneral apportionnent paynents to the Steilacoom historica
school district shall reflect changes to_ operation_of the Harriet
Taylor elenentary school consistent with the timng of reductions in
correctional facility capacity and staffing.

Sec. 503. 2009 c¢c 564 s 503 (uncodified) is anended to read as
fol | ows:

FOR THE SUPERI NTENDENT OF PUBLIC | NSTRUCTI ON--BASI C EDUCATI ON
EMPLOYEE COVPENSATION. (1) The follow ng cal cul ations determ ne the
salaries wused in the general fund allocations for «certificated
instructional, certificated admnistrative, and classified staff units
under section 502 of this act:

(a) Salary allocations for certificated instructional staff units
shall be determned for each district by nmultiplying the district's
certificated instructional total base salary shown on LEAP Docunent 2
by the district's average staff mx factor for certificated
instructional staff in that school year, conputed using LEAP Docunent
1, and

(b) Salary allocations for certificated adm nistrative staff units
and classified staff units for each district shall be based on the
district's certificated adm nistrative and classified salary allocation
anounts shown on LEAP Docunent 2

(2) For the purposes of this section:

(a) "LEAP Docunent 1" neans the staff mx factors for certificated
instructional staff according to education and years of experience, as
devel oped by the |legislative evaluation and accountability program
commttee on April 22, 2009, at 08:22 hours; and

(b) "LEAP Docunent 2" neans the school year salary allocations for
certificated adm nistrative staff and classified staff and derived and
total base salaries for certificated instructional staff as devel oped
by the legislative evaluation and accountability programconmttee on
April 22, 2009, at 08:22 hours.

(3) Increnental fringe benefit factors shall be applied to salary
adjustnents at a rate of 14.43 percent for school year 2009-10 and
14. 43 percent for school year 2010-11 for certificated staff and for
classified staff ((26-58)) 16.59 percent for school year 2009-10 and
((36-58)) 16.59 percent for the 2010-11 school year.
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(4)(a) Pursuant to RCW 28A. 150. 410,

al l ocation schedul es

f or

certificated

the follow ng state-w de sal ary

i nstructional

established for basic education salary allocations:

BA
34,237
34,698
35,137
35,589
36,033
36,492
36,963
37,790
39,002

BA+15
35,162
35,635
36,083
36,545
37,031
37,494
37,943
38,786
40,052
41,363

ESSB 6444. SL

BA+30
36,120
36,606
37,064
37,536
38,028
38,501
38,984
39,841
41,132
42,497
43,877

BA+45
37,080
37,608
38,144
38,650
39,180
39,718
40,262
41,187
42,590
44,008
45,498
47,032
48,517

BA+90
40,161
40,721
41,248
41,749
42,297
42,823
43,352
44,324
45,768
47,260
48,794
50,399
52,048
53,737
55,434
56,877
58,014

p. 202

BA+135
42,145
42,695
43,242
43,791
44,354
44,921
45,462
46,491
48,016
49,584
51,195
52,849
54,571
56,335
58,165
59,679
60,871

MA
41,047
41,503
41,963
42,398
42,855
43,319
43,794
44,685
46,086
47,503
48,995
50,528
52,122
53,773
55,471
56,913
58,051

MA+45
44,128
44,617
45,067
45,494
45,971
46,425
46,885
47,820
49,266
50,757
52,291
53,897
55,545
57,234
59,042
60,577
61,788

staff are

MA+90 or
PHD
46,115
46,589
47,061
47,538
48,030
48,523
48,993
49,989
51,512
53,081
54,692
56,345
58,068
59,831
61,663
63,266
64,531
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43.877 45498 48794 51195 48,995 52,291 54,692
58,014 58,051 61788 64:531))

MA+90 OR
BA BA+15 BA+30 BA+45 BA+90 BA+135 MA MA+45 Ph.D.
34,048 34,968 35,920 36,875 39,939 41913 40,820 43,885 45,860
34,506 35,439 36,403 37,400 40,496 42,459 41,274 44,370 46,332
34,943 35,884 36,859 37,933 41,020 43,004 41,731 44,818 46,802
35,393 36,343 37,329 38,437 41518 43,549 42,164 45,243 47,276
35,834 36,826 37,818 38,964 42,064 44,110 42,618 45,718 47,765
36,290 37,287 38,288 30,498 42586 44,673 43,080 46,169 48,256
36,759 37,734 38,769 40,039 43113 45211 43552 46,626 48723
37,582 38,572 39,621 40,960 44,079 46,235 44,438 47,556 49,713
38,787 39,831 40,905 42,355 45516 47,751 45,832 48,994 51,228
41,135 42,262 43,765 46,999 49,310 47,241 50,477 52,788
43635 45,247 48,524 50,913 48,724 52,003 54,390
46,772 50,121 52,557 50,249 53,599 56,034
48,249 51,761 54,269 51,835 55,238 57,748
53,440 56,024 53,476 56,918 59,501
55,128 57,844 55,165 58,716 61,322
56,563 50,349 56,599 60,242 62,917
57,693 60,535 57,731 61,447 64,174
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(b) As used in this subsection, the colum headings "BA+(N)" refer
to the nunber of credits earned since receiving the baccal aureate
degr ee.

(c) For credits earned after the baccal aureate degree but before
the masters degree, any credits in excess of forty-five credits may be
counted after the masters degree. Thus, as used in this subsection,
t he col um headings "MA+(N)" refer to the total of:

(1) Credits earned since receiving the masters degree; and

(i1) Any credits in excess of forty-five credits that were earned
after the baccal aureate degree but before the nasters degree.

(5) For the purposes of this section:

(a) "BA" nmeans a baccal aureat e degree.

(b) "MA" neans a masters degree.

(c) "PHD' neans a doctorate degree.

(d) "Years of service" shall be calculated under the sanme rules
adopt ed by the superintendent of public instruction.

(e) "Credits" neans coll ege quarter hour credits and equival ent in-
service credits conputed in accordance with RCW 28A 415.020 and
28A. 415. 023.

(6) No nore than ninety college quarter-hour credits received by
any enpl oyee after the baccal aureate degree nmay be used to determ ne
conpensation allocations under the state salary allocation schedul e and
LEAP docunents referenced in this act, or any replacenent schedul es and
docunents, unl ess:

(a) The enpl oyee has a masters degree; or

(b) The credits were used in generating state salary allocations
before January 1, 1992.

(7) The certificated instructional staff base salary specified for
each district in LEAP Docunent 2 and the sal ary schedul es in subsection
(4)(a) of this section include one learning inprovenent day for the
2009- 10 school year and zero learning inprovenent days for the 2010-11

school _ year. A school district is eligible for the |earning
i nprovenent day funds only if the learning inprovenent day has been
added to the 180-day contract vyear. If fewer days are added, the
addi ti onal | earning i nprovenent allocation shall be adjusted
accordi ngly. The additional day shall be I|imted to specific

activities identified in the state required school inprovenent plan
related to inproving student Ilearning that are consistent wth
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education reform i npl enentati on, and shall not be considered part of
basi ¢ education. The principal in each school shall assure that the
days are wused to provide the necessary school-wide, all staff
prof essional developnent that 1is tied directly to the schoo
i nprovenent plan. The school principal and the district superintendent
shall maintain docunmentation as to their approval of these activities.
The length of a learning inprovenent day shall not be Iess than the
l ength of a full day under the base contract. The superintendent of
public instruction shall ensure that school districts adhere to the
i ntent and purposes of this subsection.

(8) The salary allocation schedul es established in this section are
for allocation purposes only except as provided in RCW28A. 400. 200( 2) .

Sec. 504. 2009 c¢c 564 s 504 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLIC | NSTRUCTION--FOR SCHOOL EMPLOYEE
COVPENSATI ON ADJUSTMENTS

General Fund--State Appropriation (FY 2010) . . . . . ((£$4-215000)))
(%4, 414, 000)

General Fund--State Appropriation (FY 2011) . . . . . . (($343172009))
($1, 806, 000)

General Fund--Federal Appropriation. . . . . . . . . . . . (($6:009))
($1, 000)

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($9963-000))

($6, 221, 000)

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1)(a) Additional salary adjustnents as necessary to fund the base
salaries for certificated instructional staff as listed for each
district in LEAP Docunent 2, defined in section 503(2)(b) of this act.
Al l ocations for these salary adjustnents shall be provided to all
districts that are not grandfathered to receive salary allocations
above the statewde salary allocation schedule, and to certain
grandfathered districts to the extent necessary to ensure that salary
all ocations for districts that are currently grandfathered do not fal
bel ow t he statew de sal ary al |l ocati on schedul e.

(b) Additional salary adjustnments to certain districts as necessary
to fund the per full-time-equivalent salary allocations for
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certificated admnistrative staff as |listed for each district in LEAP
Docunent 2, defined in section 503(2)(b) of this act. These
adj ustnents shall ensure a m ninmum salary allocation for certificated
adm nistrative staff of $57,986 in the 2009-10 school year and $57, 986
in the 2010- 11 school year.

(c) Additional salary adjustnents to certain districts as necessary
to fund the per full-tine-equivalent salary allocations for classified
staff as listed for each district in LEAP Docunent 2, defined in
section 503(2)(b) of this act. These salary adjustnents ensure a
m ni mum sal ary allocation for classified staff of $31,865 in the 2009-
10 school year and $31,865 in the 2010-11 school year.

(d) The appropriations in this subsection (1) include associated
increnmental fringe benefit allocations at rates 13.79 percent for the
2009- 10 school year and 13.79 percent for the 2010-11 school year for
certificated staff and ((43-868)) 13.09 percent for the 2009-10 school
year and ((43-908)) 13.09 percent for the 2010-11 school year for
classified staff.

(e) The appropriations in this section include the increased or
decreased portion of salaries and increnmental fringe benefits for all
rel evant state-funded school progranms in part V of this act. Changes
for general apportionnment (basic education) are based on the salary
al l ocati on schedul es and nethodol ogy in sections 502 and 503 of this
act . Changes for special education result from changes in each
district's basic education allocation per student. Changes for
educational service districts and institutional education prograns are
determned by the superintendent of public instruction using the
met hodol ogy for general apportionnent salaries and benefits in sections
502 and 503 of this act. The appropriations in this section provide
increnental fringe benefit alterations based on fornula adjustnents as
fol |l ows:

School Year
2009-10 2010-11
Pupil Transportation (per weighted pupil mile) $0 $0
Highly Capable(per formula student) ($1.49) ((€$149))
($2.98)
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Transitional Bilingual Education (per eligiblebilingual student) ($3.93) ((€$3:93)))

($7.86)
Learning Assistance (per formula student) ($1.18) ((($118))

($2.36)

(f) The appropriations in this section include no salary
adj ustnments for substitute teachers.

(2) (($44,188,000)) $44,213,000 is provided for adjustments to
i nsurance benefit allocations. The maintenance rate for insurance
benefit allocations is $732.00 per nonth for the 2009-10 and 2010-11
school years. The appropriations in this section provide for a rate
increase to $745.00 per nonth for the 2009-10 school year and $768. 00
per nmonth for the 2010-11 school year. The adjustnents to health
i nsurance benefits are at the foll ow ng rates:

School Year

2009-10 2010-11

Pupil Transportation (per weighted pupil mile) $0.12 $0.33

Highly Capable (per formula student) (($0-82)) $2.22
$0.79

Transitional Bilingual Education (per €ligiblebilingual student) (($219)) $5.83
$2.11

Learning Assistance (per formula student) $0.54 $1.49

(3) The rates specified in this section are subject to revision
each year by the | egislature.

Sec. 505. 2009 c¢c 564 s 505 (uncodified) is anended to read as
fol |l ows:
FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON- - FOR PUPI L TRANSPORTATI ON

General Fund--State Appropriation (FY 2010) . . . . . (($3064357%4000))
$317,116, 000

General Fund--State Appropriation (FY 2011) . . . . . (($3640670,000))
$296, 747, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($634427000))

$613, 863, 000

p. 207 ESSB 6444. SL



© 00 N O Ol WDN P

W W W W W W WwWwwWwWMNDNDNDNDNDNMNDNMDDNMNDNMNMNMNMDNPEPRPPRPEPRPERPRPPRPERPRRERPPRPRE
0O N Ol W NPEFP O OOWwuNO O P WNPEPOOOWOOLwWNO O~ owDdNDEe. o

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2) A maxinmum of $878,000 of this fiscal year 2010 appropriation
and a maxi mum of (($894,000)) $892,000 of the fiscal year 2011
appropriation may be expended for regional transportation coordinators
and related activities. The transportation coordinators shall ensure
that data submtted by school districts for state transportation
funding shall, to the greatest extent practical, reflect the actua
transportation activity of each district.

(3) Allocations for transportation of students shall be based on
rei mbursement rates of $48. 15 per weighted nmle in the 2009-10 school
year and (($48-—40)) $48.37 per weighted mle in the 2010-11 school year
exclusive of salary and benefit adjustnents provided in section 504 of
this act. Allocations for transportation of students transported nore
than one radius mle shall be based on weighted m|es as determ ned by
superintendent of public instruction nultiplied by the per mle
rei nbursenent rates for the school year pursuant to the fornulas
adopted by the superintendent of public instruction. Allocations for
transportation of students living within one radius mle shall be based
on the nunber of enrolled students in grades kindergarten through five
living wwthin one radius mle of their assigned school nultiplied by
the per mle reinbursenent rate for the school year nmultiplied by 1.29.

(4) The office of the superintendent of public instruction shal
provide reinbursenent funding to a school district only after the
superintendent of public instruction determ nes that the school bus was
purchased fromthe |ist established pursuant to RCW 28A. 160. 195(2) or
a conparable conpetitive bid process based on the |owest price quote
based on siml|ar bus categories to those used to establish the Iist
pursuant to RCW28A. 160. 195.

(5) The superint endent of public instruction shall base
depreci ation paynents for school district buses on the pre-sales tax
five-year average of |lowest bids in the appropriate category of bus.
In the final year on the depreciation schedule, the depreciation
paynent shall be based on the lowest bid in the appropriate bus
category for that school year.
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(6) Funding levels in this section reflect reductions from the
i npl ementation of Substitute House Bill No. 1292 (authorizing waivers
from the one hundred eighty-day school year requirenent in order to
al | ow four-day school weeks).

Sec. 506. 2009 c 564 s 506 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON- - FOR SCHOOL FOCOD SERVI CE
PROGRAMS

General Fund--State Appropriation (Fy 2010) . . . . . . . . $3,159, 000
General Fund--State Appropriation (Fy 2011) . . . . . . . . $3,159, 000
General Fund--Federal Appropriation. . . . . . . . . (($281,988,600))
$391, 988, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($288-306000))

$398, 306, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) $3,000,000 of the general fund--state appropriation for fisca
year 2010 and $3, 000, 000 of the general fund--state appropriation for
fiscal year 2011 are provided for state matching noney for federa
child nutrition prograns.

(2) $100,000 of the general fund--state appropriation for fisca
year 2010 and $100,000 of the 2011 fiscal year appropriation are
provi ded for summer food prograns for children in | owincone areas.

(3) $59,000 of the general fund--state appropriation for fisca
year 2010 and $59,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to rei nburse school districts for
school breakfasts served to students enrolled in the free or reduced
price meal program pursuant to chapter 287, Laws of 2005 (requiring
school breakfast prograns in certain schools).

(((4) $1,588,000 of the general fund--federal appropriation of

AVa'a o N a a a¥a - N a asaVa a ale ARPRA a¥a a 'a ala
C > o i O vav 7 vamae 10V c

seleby—for—equtprent—assistance —to—school—food —authorities—
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Sec. 507. 2009 c¢c 564 s 507 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON--FOR SPECI AL EDUCATI ON
PROGRAMS

General Fund--State Appropriation (FY 2010) . . . . . (($646,959,000))
$632, 136, 000
General Fund--State Appropriation (FY 2011) . . . . . (($652,388,000))
$650, 856, 000
CGeneral Fund--Federal Appropriation. . . . . . . . . (($656,0652,000))

$664, 601, 000

Educati on Legacy Trust Account--State
Appropriation . . . . . . . . . . . . . . ... $756, 000
TOTAL APPROPRIATION . . . . . . . . . . . . (($1-950-155-000))
$1, 948, 349, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Funding for special education prograns is provided on an excess
cost basis, pursuant to RCW28A. 150.390. School districts shall ensure
t hat speci al education students as a class receive their full share of
t he general apportionnment allocation accruing through sections 502 and
504 of this act. To the extent a school district cannot provide an
appropriate education for special education students under chapter
28A. 155 RCW through the general apportionnent allocation, it shall
provi de services through the special education excess cost allocation
funded in this section.

(2) (a) The superintendent of public instruction shall ensure that:

(i) Special education students are basic education students first;

(ii) As a class, special education students are entitled to the
full basic education allocation; and

(ii11) Special education students are basic education students for
the entire school day.

(b) The superintendent of public instruction shall continue to
i npl enent the full cost nethod of excess cost accounting, as designed
by the coomittee and recommended by the superintendent, pursuant to
section 501(1)(k), chapter 372, Laws of 2006.
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(3) Each fiscal year appropriation includes such funds as are
necessary to conplete the school year ending in the fiscal year and for
prior fiscal year adjustnents.

(4) The superintendent of public instruction shall distribute state
funds to school districts based on two categories: (a) The first
category includes (i) children birth through age two who are eligible
for the optional program for special education eligible devel opnentally
del ayed infants and toddlers, and (ii) students eligible for the
mandat ory speci al education program and who are age three or four, or
five and not yet enrolled in kindergarten; and (b) the second category
i ncl udes students who are eligible for the mandatory speci al education
program and who are age five and enrolled in kindergarten and students
age six through 21.

(5) (a) For the 2009-10 and 2010-11 school years, the superintendent
shal | make al |l ocations to each district based on the sum of:

(i) A district's annual average headcount enrollnment of students
ages birth through four and those five year olds not yet enrolled in
ki ndergarten, as defined in subsection (4) of this section, nultiplied
by the district's average basic education allocation per full-tine
equi val ent student, multiplied by 1.15; and

(ti) A district's annual average full-tinme equivalent basic
education enrollnment nultiplied by the funded enrollnment percent
det erm ned pursuant to subsection (6)(b) of this section, multiplied by
the district's average basic education allocation per full-tine
equi val ent student nultiplied by 0.9309.

(b) For purposes of this subsection, "average basic education
all ocation per full-tine equivalent student"” for a district shall be
based on the staffing ratios required by RCW 28A. 150. 260 and shal | not
i ncl ude enhancenents, secondary vocational education, or snmall schools
in_the 2009-10_school _year. In the 2010-11 school year, the_ per
student allocation under this subsection (5)(b) shall include the sane
factors_as_in_the 2009-10_school _year, but_ shall also_include_ the
classified staff enhancenents included in section 502(3)(b).

(6) The definitions in this subsection apply throughout this
section.

(a) " Annual average full-tinme equival ent basic education
enrol |l ment” neans the resident enrollnment including students enrolled
t hrough choi ce (RCW 28A. 225. 225) and students from nonhigh districts
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(RCW 28A. 225. 210) and excludi ng students residing in another district
enrolled as part of an interdistrict cooperative program (RCW
28A. 225. 250) .

(b) "Enrollnment percent"” neans the district's resident special
educati on annual average enrollnment, excluding the birth through age
four enrollment and those five year olds not vyet enrolled in
ki ndergarten, as a percent of the district's annual average full-tine
equi val ent basi c education enroll nent.

Each district's general fund--state funded special education
enroll ment shall be the lesser of the district's actual enroll nment
percent or 12.7 percent.

(7) At the request of any interdistrict cooperative of at |east 15
districts in which all excess cost services for special education
students of the districts are provided by the cooperative, the maxi num
enrol | ment percent shall be calculated in accordance with subsection
(6)(b) of this section, and shall be calculated in the aggregate rather
than individual district units. For purposes of this subsection, the
average basic education allocation per full-tinme equival ent student
shall be calculated in the aggregate rather than individual district
units.

(8) To the extent necessary, (($#3-668,000)) 9$44,269,000 of the
general fund--state appropriation and $29, 574, 000 of the general fund--
federal appropriation are provided for safety net awards for districts
with denonstrated needs for special education funding beyond the
anmounts provided in subsection (5) of this section. If the federa
safety net awards based on the federal eligibility threshold exceed the
federal appropriation in this subsection (8) in any fiscal year, the
superi ntendent shall expend all avail able federal discretionary funds
necessary to neet this need. Safety net funds shall be awarded by the
state safety net oversight commttee subject to the followng
conditions and limtations:

(a) The comm ttee shall consider unnmet needs for districts that can

convincingly denonstrate that all legitimte expenditures for special
educati on exceed all available revenues from state funding formulas.
In the determnation of need, the commttee shall also consider

addi tional available revenues from federal sources. Differences in
program costs attributable to district philosophy, service delivery
choi ce, or accounting practices are not a legitimte basis for safety
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net awards. In the determ nation of need, the commttee shall require
that districts denonstrate that they are maximzing their eligibility
for all state and federal revenues related to services for specia
education-eligible students. Awards associated with (b) and (c) of
this subsection shall not exceed the total of a district's specific
determ nati on of need.

(b) The commttee shall then consider the extraordi nary high cost
needs of one or nore individual speci al educati on students.
Differences in costs attributable to district philosophy, service
delivery choice, or accounting practices are not a legitimte basis for
safety net awards.

(c) Using criteria devel oped by the commttee, the commttee shal
then consi der extraordi nary costs associated with communities that draw
a larger nunber of famlies with children in need of special education
services. The safety net awards to school districts shall be adjusted
to reflect anounts awarded under (b) of this subsection.

(d) The maxi num al | owabl e i ndirect cost for calculating safety net
eligibility may not exceed the federal restricted indirect cost rate
for the district plus one percent.

(e) Safety net awards nust be adjusted for any audit findings or
exceptions related to special education funding.

(f) Safety net awards shall be adjusted based on the percent of
potential nedicaid eligible students billed as calculated by the
superintendent in accordance with chapter 318, Laws of 1999. The state
safety net oversight commttee shall ensure that safety net
docunent ati on and awards are based on current nedi caid revenue anounts.

(g) The office of the superintendent of public instruction, at the
conclusion of each school year, shall recover safety net funds that
were distributed prospectively but for which districts were not
subsequently eligible.

(9) The superintendent of public instruction nmay adopt such rules
and procedures as are necessary to adm nister the special education
fundi ng and safety net award process. Prior to revising any standards,
procedures, or rules, the superintendent shall consult with the office
of financial managenent and the fiscal commttees of the | egislature.

(10) The safety net oversight commttee appointed by the
superintendent of public instruction shall consist of:
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(a) One staff from the office of superintendent of public
i nstruction;

(b) Staff of the office of the state auditor who shall be nonvoting
menbers of the commttee; and

(c) One or nore representatives from school districts or
educational service districts knowl edgeable of special education
prograns and fundi ng.

(11) The office of the superintendent of public instruction shal
review and streanmline the application process to access safety net
funds, provide technical assistance to school districts, and annually
survey school districts regarding inprovenent to the process.

(12) A maxi mum of $678, 000 may be expended fromthe general fund--
state appropriations to fund 5.43 full-tinme equival ent teachers and 2.1
full-time equivalent aides at children's orthopedic hospital and
medi cal center. This amount is in lieu of noney provided through the
home and hospital allocation and the special education program

(13) The superintendent shall maintain the percentage of federa
fl owthrough to school districts at 85 percent. |In addition to other
pur poses, school districts may use increased federal funds for high-
cost students, for purchasing regional special education services from
educational service districts, and for staff developnent activities
particularly relating to inclusion issues.

(14) A school district may carry over from one year to the next
year up to 10 percent of the general fund--state funds all ocated under
this program however, carryover funds shall be expended in the speci al
education program

(15) $262,000 of the general fund--state appropriation for fiscal
year 2010 and $251,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for two additional full-tine
equi val ent staff to support the work of the safety net conmttee and to
provide training and support to districts applying for safety net
awar ds.

(16) (($221+-357-060—-ofthe—general—tund-—Ffederal—appropriatien—eot
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+74)) $50,000 of the general fund--state appropriation for fisca
year 2010, $50,000 of the general fund--state appropriation for fiscal
2011, and $100, 000 of the general fund--federal appropriation shall be
expended to support a special education onmbudsman program within the
of fice of superintendent of public instruction.

Sec. 508. 2009 c¢c 564 s 508 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON- - FOR EDUCATI ONAL SERVI CE
DI STRI CTS

General Fund--State Appropriation (FY 2010) . . . . . . . . $8,394,000
General Fund--State Appropriation (FY 2011) . . . . . . (($8-395000))
$8, 319, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$16-789000))

$16, 713, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The educational service districts shall continue to furnish
financial services required by the superintendent of public instruction
and RCW28A. 310. 190 (3) and (4).

(2) $3,355,000 of the general fund--state appropriation for fisca
year 2010 and $3, 355,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for regional professiona
devel opnent related to mathematics and science curriculum and
i nstructional strategies. Funding shall be distributed anong the
educational service districts in the same proportion as distributions
in the 2007-2009 bi ennium Each educational service district shall use
this funding solely for salary and benefits for a certificated
instructional staff with expertise in the appropriate subject matter
and in professional devel opnent delivery, and for travel, materials,
and other expenditures related to providing regional professional
devel opnent  support. The office of superintendent of public
instruction shall also allocate to each educational service district
addi tional anounts provided in section 504 of this act for conpensation
i ncreases associated wwth the salary anmobunts and staffing provided in
this subsection (2).

(3) The educational service districts, at the request of the state
board of education pursuant to RCW 28A.310.010 and 28A. 310. 340, nmay
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receive and screen applications for school accreditation, conduct
school accreditation site visits pursuant to state board of education
rules, and submt to the state board of education post-site visit
recomendations for school accreditation. The educational service
districts may assess a cooperative service fee to recover actual plus
reasonabl e indirect costs for the purposes of this subsection.

Sec. 509. 2009 c¢c 564 s 509 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLIC |INSTRUCTION-FOR LOCAL EFFORT
ASSI STANCE

General Fund--State Appropriation (FY 2010) . . . . . . ((%$42-921.009))
$93, 141, 000

General Fund--State Appropriation (FY 2011) . . . . . (($209997000))
$286, 911, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . (($1#6,284,000))
$157, 043, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($429,202-000))

$537, 095, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(($376,284,000)) (1) $157,043,000 of the general fund--federal
appropriation for fiscal year 2010 is provided solely for Anmerican
recovery and reinvestnent act of 2009 (ARRA) fiscal stabilization funds
to restore state reductions for | ocal effort assistance paynents.

(2) $21,808,000 of the general fund--state appropriation for fiscal
year 2011 is_ provided solely for inplenentation_ of Substitute House
Bill No. 2893 (school levies). |If the bill is not enacted by June 30,
2010, the anount provided in this subsection shall |apse.

Sec. 510. 2009 c¢c 564 s 510 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLIC | NSTRUCTION--FOR | NSTI TUTI ONAL
EDUCATI ON PROGRAMS

General Fund--State Appropriation (FY 2010) . . . . . . (($38,943,000))
$18, 059, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($34992000))
$19, 006, 000
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TOTAL APPROPRIATION . . . . . . . . . . . . . .(($36:935-000))
$37, 065, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund--state fiscal year appropriation includes
such funds as are necessary to conplete the school year ending in the
fiscal year and for prior fiscal year adjustnents.

(2) State funding provided under this section is based on sal aries
and ot her expenditures for a 220-day school year. The superintendent
of public instruction shall nonitor school district expenditure plans
for institutional education prograns to ensure that districts plan for
a full-time sunmer program

(3) State funding for each institutional education programshall be
based on the institution's annual average full-time equival ent student
enrol | nent . Staffing ratios for each category of institution shal
remain the same as those funded in the 1995-97 bi enni um

(4) The funded staffing ratios for education prograns for juveniles
age 18 or less in departnent of corrections facilities shall be the
sane as those provided in the 1997-99 bi enni um

(5) (($329,000)) $228,000 of the general fund--state appropriation
for fiscal year 2010 and (($329,000)) $228,000 of the general fund--
state appropriation for fiscal year 2011 are provided solely to
mai ntain at |east one certificated instructional staff and related
support services at an institution whenever the K-12 enroll nment is not
sufficient to support one full-time equival ent certificated
instructional staff to furnish the educational program The follow ng
types of institutions are included: Resi dential prograns under the
departnent of social and health services for devel opnental ly disabl ed
juveniles, prograns for juveniles under the departnment of corrections,
and prograns for juveniles under the juvenile rehabilitation
adm ni strati on.

(6) Ten percent of the funds allocated for each institution may be
carried over fromone year to the next.

Sec. 511. 2009 c¢c 564 s 511 (uncodified) is anended to read as

foll ows:
FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON- - FOR PROGRAMS FOR HI GHLY

p. 217 ESSB 6444. SL



© 00 N O 0o A W DN PP

NNNNNNRRRPRRRRRRR R
g A W NP O O 0o ~NO” U D WOWDN P O

26
27
28
29
30
31
32

33
34
35

CAPABLE STUDENTS

General Fund--State Appropriation (FY 2010) . . . . . . (($9436,009))
$9, 189, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($9437%000))
$9, 188, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$28,-867000))

$18, 377, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2) Allocations for school district prograns for highly capable
students shall be distributed at a maxi numrate of $401.08 per funded
student for the 2009-10 school year and $401.08 per funded student for
the 2010-11 school vyear, exclusive of salary and benefit adjustnents
pursuant to section 504 of this act. The nunber of funded students
shall be a maxinmum of 2.314 percent of each district's full-tinme
equi val ent basi c education enroll nent.

(3) $90,000 of the fiscal year 2010 appropriation and $90, 000 of
the fiscal year 2011 appropriation are provided for the Washington
destination imaginati on network and future probl em sol ving prograns.

(4) $170,000 of the fiscal year 2010 appropriation and $170, 000 of
the fiscal year 2011 appropriation are provided for the centrum program
at Fort Wbrden state park.

Sec. 512. 2009 c¢c 564 s 512 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLIC | NSTRUCTI ON--FOR M SCELLANEQUS
PURPOSES UNDER THE ELEMENTARY AND SECONDARY SCHOOL | MPROVEMENT ACT AND
THE NO CHI LD LEFT BEHI ND ACT
General Fund--Federal Appropriation . . . . . . . . . .(($434506,000))
$43, 886, 000

Sec. 513. 2010 ¢ 3 s 501 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLIC | NSTRUCTI ON- - EDUCATI ON REFORM
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PROGRAMS

General Fund--State Appropriation (FY 2010) . . . . . . ((%$93,6814009))

$93, 642, 000

CGeneral Fund--State Appropriation (FY 2011) . . . . . (($3162512,000))

$99, 313, 000

General Fund--Federal Appropriation. . . . . . . . . . . $152,6626, 000
Educati on Legacy Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($954312/000))

$102, 881, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($443931.000))

$448, 462, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) (($36,806,000)) $35,804,000 of the general fund--state
appropriation for fiscal year 2010, $34,516,000 of the general fund--
state appropriation for fiscal year 2011, $1, 350,000 of the education
| egacy trust account--state appropriation, and $15,868,000 of the
general fund--federal appropriation are provided solely for devel opnent
and i npl enentation of the Washi ngt on ((assessrents—ofstudent—tearn-hg
WASL))) state assessnent system i ncluding: (i) Devel opnent and
i npl enmentati on of retake assessnments for high school students who are
not successful in one or nore content areas ((ef—t+heWASL)); and (ii)
devel opnment and inplenentation of alternative assessnents or appeals
procedures to inplenent the certificate of academ c achievenent. The
superintendent of public instruction shall report quarterly on the
progress on devel opnent and i nplenentation of alternative assessnents
or appeals procedures. Wthin these anpbunts, the superintendent of
public instruction shall contract for the early return of 10th grade
student ((WASL)) assessnent results, on or around June 10th of each
year.

(2) $3, 249,000 of the general fund--state appropriation for fisca
year 2010 and $3, 249, 000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the design of the state
assessnent system and the inplenentation of end of course assessnents
for high school math.

(3) Wthin anmounts provided in subsections (1) and (2) of this
section, the superintendent of public instruction, in consultation with
the state board of education, shall develop a statew de high school
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end-of -course assessnent neasuring student achievenent of the state
science standards in biology to be inplenented statewide in the 2011-12
school vyear. By Decenber 1, 2010, the_ superintendent of public

instruction shall @ recommend @ whether @ additional  end-of-course
assessnents in science should be devel oped and in which content areas.
Any recommendation for additional assessnments nust include an

inmplenentation tineline and the projected cost to develop and
adm ni ster the assessnents.

(4) $1,014,000 of the education | egacy trust account appropriation
is provided solely for allocations to districts for salaries and
benefits for the equivalent of two additional professional devel opnent
days for fourth and fifth grade teachers during the 2008-2009 schoo
year. The allocations shall be nade based on the cal cul ations of
certificated instructional staff wunits for fourth and fifth grade
provided in section 502 of this act and on the calculations of
conpensati on provided in sections 503 and 504 of this act. Districts
may use the funding to support additional days for professional
devel opnent as well as job-enbedded forns of professional devel opnent.

((4Y)) (5) $3,241,000 of the education Ilegacy trust fund
appropriation is provided solely for allocations to districts for
salaries and benefits for the -equivalent of three additiona
pr of essi onal devel opnent days for mddle and high school nmath and
science teachers during the 2008-2009 school year, as well as
specialized training for one math and science teacher in each mddle
school and hi gh school during the 2008-2009 school year. Districts may
use the funding to support additional days for professional devel opnent
as well as job-enbedded fornms of professional devel opnent.

((5)>—%$3,8560,000)) (6) $3,773,000 of the education |egacy trust
account--state appropriation is provided solely for a math and sci ence
i nstructional coaches program pursuant to chapter 396, Laws of 2007.
Fundi ng shall be used to provide grants to schools and districts to
provi de sal aries, benefits, and professional devel opnent activities for
up to twenty-five instructional coaches in mddle and hi gh school math
and twenty-five instructional coaches in m ddl e and hi gh school science
in each year of the biennium and up to $300,000 nay be used by the
of fice of the superintendent of public instruction to adm nister and
coordi nate the program

ESSB 6444. SL p. 220



© 00 N O Ol WDN P

W W W W W W WwWwWwWwWwWwWMNDNDNDNDNDNMNMNDNMDDNMNMNDNMNMNMNMNMDNEPRPPRPEPRPEPRPPRPERPRERPPRPRE
0O N O A W NPEFP O OOWuNO O P WNPEPEOOOOWwNO O~ owdNDeEe. o

((6)>—%$1,7814000)) (7) $1,740,000 of the general fund--state
appropriation for fiscal year 2010 and (($3-943,600)) $1,775,000 of the
general fund--state appropriation for fiscal year 2011 are provided
solely to allow approved mddle and junior high school career and
techni cal education prograns to receive enhanced vocational funding.
The office of the superintendent of public instruction shall provide
allocations to districts for mddle and junior high school students in
accordance with the funding formulas provided in section 502 of this
act . If Second Substitute Senate Bill No. 5676 is enacted the
allocations are formula-driven, otherwise the office of the
superi ntendent shall consider the funding provided in this subsection
as a fixed anmount, and shall adjust funding to stay within the anounts
provided in this subsection.

((A)) (8) $139,000 of the general fund--state appropriation for
fiscal year 2010 and $139, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for (a) staff at the office of
the superintendent of public instruction to coordinate and pronote
efforts to develop integrated math, sci ence, t echnol ogy, and
engi neering prograns in schools and districts across the state; and (b)
grants of $2,500 to provide twenty m ddl e and hi gh school teachers each
year professional developnment training for inplenenting integrated
mat h, science, technol ogy, and engi neering programin their schools.

((8)>—%$1,579,000)) (9) $1,473,000 of the general fund--state
appropriation for fiscal year 2010 and (($3-579,000)) $395,000 of the
general fund--state appropriation for fiscal year 2011 are provided
solely for the Washi ngton state | eadership and assi stance for science
education reform (LASER) regi onal partnership activities coordinated at
the Pacific science center, including instructional material purchases,
teacher and principal professional developnent, and school and
comunity engagenent events. Funding shall be distributed to the
vari ous LASER activities in a manner proportional to LASER program
spendi ng during the 2007-2009 bi enni um

((99—$84,010,000)) (10) $88,981,000 of the education |egacy trust
account--state appropriation is provided solely for grants for
voluntary full-day kindergarten at the highest poverty schools, as
provided in chapter 400, Laws of 2007. The office of the
superintendent of public instruction shall provide allocations to
districts for recipient schools in accordance with the funding fornul as
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provided in section 502 of this act. Each ki ndergarten student who
enrolls for the voluntary full-day programin a recipient school shal

count as one-half of one full-tinme equival ent student for the purpose
of making allocations under this subsection. Although the allocations
are formul a-driven, the office of the superintendent shall consider the
funding provided in this subsection as a fixed anount, and shall limt
the nunber of recipient schools so as to stay within the anounts
appropriated each fiscal year in this subsection. The funding provided
in this subsection is estimated to provide full-day Kkindergarten
prograns for 20 percent of kindergarten enrollnent. Funding priority
shall be given to schools with the highest poverty |levels, as neasured
by prior year free and reduced priced lunch eligibility rates in each

school. Additionally, as a condition of funding, school districts nust
agree to provide the full-day program to the children of parents who
request it in each eligible school. For the purposes of calculating a

school district | evy base, funding provided in this subsection shall be
considered a state block grant programunder RCW84.52. 0531.

(a) O the amobunts provided in this subsection, a maxinmm of
$272,000 may be wused for adnministrative support of the full-day
ki ndergarten programw thin the office of the superintendent of public
i nstruction.

(b) Student enrollnment pursuant to this program shall not be
included in the determ nation of a school district's overall K-12 FTE
for the allocation of student achievenent prograns and ot her funding
formul as unl ess specifically stated.

((26))) (11) $700, 000 of the general fund--state appropriation for
fiscal year 2010 and $900, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for the devel opnent of a
| eadership acadeny for school principals and adm nistrators. The
superintendent of public instruction shall contract wth an i ndependent
organi zation to design, field test, and inplenent a state-of-the-art
education | eadership acadeny that will be accessible throughout the
state. Initial devel opnent of the content of the acadeny activities
shall be supported by private funds. Sem annual ly the i ndependent
organi zation shall report on anobunts conmtted by foundations and
others to support the devel opnent and inplenentation of this program
Leadership acadeny partners, wth varying roles, shall include the
state level organizations for school adm nistrators and principals, the
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superintendent of public instruction, the professional educator
standards board, and others as the independent organization shall
identify.

(1)) (12)  $105, 754,000  of the general fund- - f eder al
appropriation is provided for preparing, training, and recruiting high
quality teachers and principals under Title Il of the no child left
behi nd act.

((32r—$1546,000)) (13) $1,960,000 of the general fund--state
appropriation for fiscal year 2010 and (($37046,000)) $1,523, 000 of the
general fund--state appropriation for fiscal year 2011 are provided
solely to the office of the superintendent of public instruction for
focused assistance. The office of the superintendent of public
instruction shall conduct educational audits of | ow perform ng schools
and enter into performance agreenents between school districts and the
office to inplenent the recomendati ons of the audit and the community.
Funding in this subsection ((#ay)) shall be used for focused assi stance
progranms for individual schools ((as—weH—as)) or school districts.
The office of the superintendent of public instruction shall report to
the fiscal committees of the_ leqgislature_ by Septenber 1, 2011,
providing an accounting of the uses of focused assistance funds during
the 2009-11 fiscal biennium including alist of schools served and the
types of services provided.

(({13) $30,702,000 of the general fund--federal appropriation is
provided—tor—thereading—Hrst—program-under—Fte— ol —theno—chi-bd
lLeft behind act.))

(14) $1,667,000 of the general fund--state appropriation for fiscal
year 2010 and $1, 667,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to elimnate the lunch co-pay for
students in grades kindergarten through third grade that are eligible
for reduced price |unch.

(15) $5, 285,000 of the general fund--state appropriation for fiscal
year 2010 and $5, 285,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for: (a) The neals for kids
program under RCW28A. 235. 145 t hrough 28A. 235. 155; (b) to elimnate the
br eakf ast co-pay for students eligible for reduced price lunch; and (c)
for additional assistance for school districts initiating a sumrer food
servi ce program
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(16) (($40656,000)) $1,003,000 of the general fund--state
appropriation for fiscal year 2010 and $1, 056, 000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for the
Washi ngt on reading corps. The superintendent shall allocate reading
corps nenbers to | ow performng schools and school districts that are
i npl ementi ng conprehensive, proven, research-based reading prograns.
Two or nore schools my conbine their Wshington reading corps
prograns. Gants provided under this section my be used by school
districts for expenditures from Septenber 2009 t hrough August 31, 2011.

(17) (($3:594,000)) $3,269,000 of the general fund--state
appropriation for fiscal year 2010 and $3, 594, 000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for grants
to school districts to provide a continuum of care for children and
famlies to help children becone ready to learn. G ant proposals from
school districts shall contain |ocal plans designed collaboratively
wWith comunity service providers. If a continuum of care program
exists in the area in which the school district is |ocated, the |ocal
plan shall provide for coordination with existing progranms to the
greatest extent possible. Gant funds shall be allocated pursuant to
RCW 70. 190. 040.

(18) (($4-959,000)) $1,861,000 of the general fund--state
appropriation for fiscal year 2010 and $1, 959, 000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for
i nprovi ng technol ogy infrastructure, nonitoring and reporting on schoo
district technology developnent, pronoting standards for school
district technol ogy, pronoting statew de coordi nation and pl anning for
t echnol ogy devel opnent, and providing regional educational technol ogy
support centers, including state support activities, under chapter
28A. 650 RCW

(19) $225,000 of the general fund--state appropriation for fiscal
year 2010 and $225,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the operation of the center
for the i nprovenent of student |earning pursuant to RCW28A. 300. 130.

(20) (($256,000)) $246,000 of the education |egacy trust account--
state appropriation is provided solely for costs associated with the
of fice of the superintendent of public instruction's statew de director
of technol ogy position.
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(21)(a) (($28270,000)) $28,715,000 of the general fund--state
appropriation for fiscal year 2010 and (($36:543;000)) $36, 168, 000 of
t he general fund--state appropriation for fiscal year 2011 are provided
solely for the foll ow ng bonuses for teachers who hold valid, unexpired
certification from the national board for professional teaching
standards and who are teaching in a Washi ngton public school, subject
to the followng conditions and [imtations:

(i) For national board certified teachers, a bonus of $5,000 per
t eacher beginning in the 2007-08 school year and adjusted for inflation
in each school year thereafter in which Initiative 732 cost of living
adj ustnents are provi ded((—Nat+onral-—board —certifed—teachers—who
becore—pubhbi-e —school—princtpals—shal- —continue—to—recetve—tht-s—bonus
For—as—tong—as—they—are—principals—and—patlntatln—the—pational—board
certf+eat+on) )

(ii) An additional $5,000 annual bonus shall be paid to nationa
board certified teachers who teach in either: (A) Hi gh schools where
at | east 50 percent of student headcount enrollnment is eligible for
federal free or reduced price lunch, (B) mddle schools where at | east
60 percent of student headcount enrollnent is eligible for federal free
or reduced price lunch, or (C) elenentary schools where at |east 70
percent of student headcount enrollnment is eligible for federal free or
reduced price |lunch;

(ti1) The superintendent of public instruction shall adopt rules to
ensure that national board certified teachers neet the qualifications
for bonuses under (a)(ii) of this subsection for |ess than one ful
school year receive bonuses in a pro-rated nmanner; and

(iv) During the 2009-10 and 2010-11 school years, and within the
avail able state and federal appropriations, certificated instructional
staff who have net the eligibility requirenments and have applied for
certification from the national board for professional teaching
standards may receive a conditional two thousand dollars or the anount
set by the office of the superintendent of public instruction to
contribute toward the current assessnent fee, not including the initial
up-front candi dacy paynent. The fee shall be an advance on the first
annual bonus under RCW 28A. 405.415. The assessnent fee for nationa
certification is provided in addition to conpensation received under a
district's salary schedul e adopted in accordance with RCW 28A. 405. 200
and shall not be included in calculations of a district's average
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salary and associated salary Ilimtation wunder RCW 28A 400.200.
Recipients who fail to receive certification after three years are
required to repay the assessnent fee, not including the initial up-
front candi dacy paynent, as set by the national board for professional
t eachi ng standards and adm ni stered by the office of the superintendent
of public instruction. The office of the superintendent of public
instruction shall adopt rules to define the ternms for initial grant of
t he assessnent fee and repaynent, including applicable fees.

(b) I'ncluded in the amunts provided in this subsection are anounts
for mandatory fringe benefits.

(22) (($2750,000)) $2,475,000 of the general fund--state
appropriation for fiscal year 2010 and (($2-7506:000)) $912,000 of the
general fund--state appropriation for fiscal year 2011 are provided
solely for secondary career and technical education grants pursuant to
chapter 170, Laws of 2008. This funding nmay additionally be used to
support FIRST Robotics prograns. In fiscal year 2011, if_ equally
mat ched by private donations, $300,000 of the appropriation_shall be
used to support FIRST Robotics prograns, including FIRST Robotics
pr of essi onal devel opnent .

(23) $150,000 of the general fund--state appropriation for fisca

vear 2011 is provided solely for the inplenentati on of House Bill No.
2621 (K-12 school resource prograns). If the bill is not enacted by
June 30, 2010, the anmpunt provided in this subsection shall | apse.

(24) $300,000 of the general fund--state appropriation for fiscal

year 2010 ((anrd—$360-060—e6f—the—general—tund-—-state—appropriation—for
Hseal—year—2011—-are)) is provided solely for the local farms-healthy

ki ds programas described in chapter 215, Laws of 2008. The programis
suspended in the 2011 fiscal year, and not elim nated.

((24))) (25) $2,348,000 of the general fund--state appropriation
for fiscal year 2010 and (($2348,00606)) $2,000,000 of the general
fund--state appropriation for fiscal year 2011 are ((approprtated))
provided solely for a beginning educator support program School
districts and/or regional consortia may apply for grant funding
beginning in the 2009-10 school year. The superintendent shal
inplement this program in 5 to 15 school districts and/or regional
consorti a. The program provided by a district and/or regional
consortia shall include: A paid orientation; assignnent of a qualified
ment or; devel opnent of a professional growth plan for each beginning
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33
34
35
36
37

teacher aligned with professional certification; release tinme for
ment ors and new teachers to work together, and teacher observation tine
wi th acconplished peers. $250,000 may be used to provide state-w de
prof essi onal devel opnment opportunities for nmentors and beginning
educators. The superintendent of public instruction shall adopt rul es
to establish and operate a research-based begi nni ng educat or support
program no |ater than August 31, 2009. OSPI  nust evaluate the
program s progress and nmay contract for this work. A report to the
| egi slature about the beginning educator support program is due
Novenber 1, 2010.

((£25Y—$4,400,000)) (26) 9$4,290,000 of the education |egacy trust
account--state appropriation is provided solely for the devel opnent and
i npl emrentation of di agnostic assessnents, consistent wth the
recomendati ons of the Washi ngton assessnent of student |earning work
group.

(((26) $70,000 of the general-fund--state appropriation for fiscal
year—2010—s—provided—soelely)) (27) Funding within this section is
provided for inplenentation of Engrossed Substitute Senate Bill No.
5414 (statew de assessnents and curricul a).

((285)) (28) $530,000 of the general fund--state appropriation for
fiscal year 2010 and $530, 000 of the general fund--state appropriation
for fiscal year 2011 are provided solely for the | eadership internship
program for superintendents, principals, and programadm ni strators.

(29) Funding for the conmmunity learning center program established
in RCW 28A. 215.060, and providing grant funding for the 21st century
after-school program is suspended and not elim nated.

(30) $2,357,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely for_inplenentation of Engrossed Second
Substitute Senate Bill No. 6696 (education_reform. O _the_anount
provi ded, $142,000 is provided to the professional educators' standards
board and $120,000 is provided to the systemof the educational service
districts, to fulfill their respective duties under the bill.

Sec. 514. 2009 c¢ 564 s 514 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLIC | NSTRUCTI ON--FOR TRANSI TI ONAL
Bl LI NGUAL PROGRANMS
General Fund--State Appropriation (FY 2010) . . . . . . (($%+4994.000))
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$76, 419, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($86:9370609))
$77, 672, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . .(($45-263,000))
$65, 263, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($204-194.000))

$219, 354, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Each general fund fiscal year appropriation includes such funds
as are necessary to conplete the school year ending in the fiscal year
and for prior fiscal year adjustnents.

(2) The superintendent shall distribute a maximum of $901.46 per
eligible bilingual student in the 2009-10 school year and $901.46 in
the 2010-11 school vyear, exclusive of salary and benefit adjustnents
provided in section 504 of this act.

(3) The superintendent may withhold up to 1.5 percent of the school
year allocations to school districts in subsection (2) of this section,
and adjust the per eligible pupil rates in subsection (2) of this
section accordingly, solely for the central provision of assessnents as
provi ded in RCW28A. 180.090 (1) and (2).

(4) $70,000 of the anounts appropriated in this section are
provided solely to track current and forner transitional bilingua
program st udent s.

(5) The general fund--federal appropriation in this section is
provided for mgrant education under Title | Part C and English
| anguage acqui sition, and | anguage enhancenent grants under Title II
of the elenentary and secondary educati on act.

Sec. 515. 2009 c¢c 564 s 515 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERINTENDENT OF PUBLIC |INSTRUCTION--FOR THE LEARN NG
ASSI STANCE PROGRAM

General Fund--State Appropriation (FY 2010) . . . . . (($364,067009))
$103, 865, 000
General Fund--State Appropriation (FY 2011) . . . . . (($362237009))
$110, 312, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($543,925000))
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$553, 925, 000

Educati on Legacy Trust Account--State
Appropriation . . . . . . . . . . . . . . . .. $47, 980, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($795-209000))
$816, 082, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) The general fund--state appropriations in this section are
subject to the followi ng conditions and Iimtations:

(a) The appropriations include such funds as are necessary to
conpl ete the school year ending in the fiscal year and for prior fisca
year adjustnents.

(b) Funding for school district |earning assistance prograns shall
be allocated at maxi mum rates of $281.71 per funded student for the
2009- 10 school year and (($282—63)) $283.00 per funded student for the
2010-11 school year exclusive of salary and benefit adjustnments
provi ded under section 504 of this act.

(c) A school district's funded students for the | earni ng assi stance
program shall be the sumof the foll owm ng as appropri ate:

(i) The district's full-time equivalent enrollnent in grades K-12
for the prior school year nultiplied by the district's percentage of
Cct ober headcount enrollnment in grades K-12 eligible for free or
reduced price lunch in the prior school year; and

(ii) If, in the prior school year, the district's percentage of
Cct ober headcount enrollnment in grades K-12 eligible for free or
reduced price lunch exceeded forty percent, subtract forty percent from
the district's percentage and nmultiply the result by the district's K-
12 annual average full-tinme equivalent enrollnment for the prior school
year.

(d) In addition to the ampbunts allocated in (b) and (c) of this
subsection, an additional anount shall be allocated to school districts
with high concentrations of poverty and English |anguage | earner
students, subject to the follow ng rules and conditions:

(1) To qualify for additional funding under this subsection, a
district's Cctober headcount enrollnent in grades kindergarten through
grade twelve nust have at |least twenty percent enrolled in the
transitional bilingual instruction program based on an average of the
program headcount taken in October and May of the prior school year;
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and nust al so have at |east forty percent eligible for free or reduced
price lunch based on Cctober headcount enrollnment in grades
ki ndergarten through twelve in the prior school year

(1i) Districts neeting the specifications in (d)(i) of this
subsection shall receive additional funded students for the | earning
assi stance program at the rates specified in subsection (1)(b) of this
section. The nunber of additional funded student wunits shall be
cal cul ated by subtracting twenty percent from the district's percent
transitional bilingual instruction program enrollnment as defined in
(d)y(i) of this subsection, and the resulting percent shall be
multiplied by the district's kindergarten through twel ve annual average
full-time equivalent enrollnment for the prior school year.

(2) Allocations_ nmade_ pursuant to_ subsection (1) of this_section
shall be adjusted to reflect ineligible applications identified through
the annual incone verification process required by the national school
lunch program as reconmmended in the report of the state auditor on the
| earni ng assi stance programdated February, 2010.

(3) The general fund--federal appropriation in this section is
provided for Title | Part A allocations of the no child |eft behind act
of 2001.

((3»)) (4) A school district my carry over fromone year to the
next up to 10 percent of the general fund--state or education |egacy
trust funds allocated under this program however, carryover funds
shal | be expended for the | earni ng assi stance program

((4))) (5) School districts are encouraged to coordinate the use
of these funds with other federal, state, and |ocal sources to serve
students who are below grade level and to nake efficient use of
resources in neeting the needs of students with the greatest academc
deficits.

((65Y)) (6) Wthin anounts appropriated in this section, funding is
provided for the inplenmentation of extended | earning prograns required
in chapter 328, Laws of 2008.

(({6) $51,970,000 of the general fund--federal appropriation for
Hseal — year — 2010 — and — $77-955-000 — of — the — general — Fund-—tfederal
appropriation for fiscal year 2011 of  Anerican recovery and
retmvestrert—act—ot—2009 (ARRA Tt e 1t Part—Atunds—are—+n——addi-tion
to regular Title |, Part A allocations solely for allocation to
eH-gi-ble—school—distrets+nraccordarcewththeguideHnes—of ARRA-
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Sec. 516. 2009 c¢c 564 s 516 (uncodified) is anended to read as
fol | ows:
FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON- - FOR STUDENT ACHI EVEMENT
PROGRAMS

General Fund--State Appropriation (Fy 2010) . . . . . . . . . . $19,000
General Fund--State Appropriation (FY 2011) . . . . . (($364,1614.009))
$25, 730, 000

General Fund--Federal Appropriation. . . . . . . . . . . $200, 295,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($304396000))

$226, 044, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Funding for school district student achi evenent prograns shall
be all ocated at a maximumrate of $131. 16 per FTE student for the 2009-
10 school year and (($99-32)) $0 per FTE student for the 2010-11 school
year. For the purposes of this section, FTE student refers to the
annual average full-tinme equivalent enrollnent of the school district
in grades kindergarten through twelve for the prior school year, as
reported to the office of the superintendent of public instruction by
August 31st of the previous school year.

(2) The appropriation is allocated for the followng uses as
specified in RCW28A. 505. 210:

(a) To reduce class size by hiring certificated elenentary
cl assroom teachers in grades K-4 and payi ng nonenpl oyee-rel ated costs
associated wth those new teachers;

(b) To nmake sel ected reductions in class size in grades 5-12, such
as small high school witing classes;

(c) To provide extended | earning opportunities to inprove student
academ c achievenent in grades K-12, including, but not limted to,
extended school year, extended school day, before-and-after-school
progranms, special tutoring progranms, weekend school prograns, summer
school, and all-day ki ndergarten;
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(d) To provide additional professional devel opnent for educators
i ncluding additional paid tinme for curriculumand |esson redesign and
alignment, training to ensure that instruction is aligned with state
standards and student needs, reinbursenent for higher education costs
related to enhancing teaching skills and know edge, and nentoring
prograns to match teachers with skilled, master teachers. The funding
shall not be used for salary increases or additional conpensation for
existing teaching duties, but nmay be used for extended year and
ext ended day teaching contracts;

(e) To provide early assistance for children who need
pr eki ndergarten support in order to be successful in school; or

(f) To provide inprovenents or additions to school building
facilities which are directly related to the class size reductions and
extended |learning opportunities wunder (a) through (c) of this
subsection (2).

(3) The superintendent of public instruction shall distribute the
school year allocation according to the nonthly apportionnent schedul e
defined in RCW28A. 510. 250.

(4) $200, 295,000 of the general fund--federal appropriation for
fiscal year 2010 is provided solely for Anerican recovery and
rei nvest nent act of 2009 (ARRA) fiscal stabilization funds to restore
state reductions for the student achi evenent program

Sec. 517. 2009 c¢c 564 s 518 (uncodified) is anended to read as
fol | ows:

FOR THE SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON. (1) Appropriations
made in this act to the office of the superintendent of public
instruction shall initially be allotted as required by this act.
Subsequent allotnent nodifications shall not include transfers of
nmoneys between sections of this act, except as expressly provided in
subsection (2) of this section.

(2) The_ appropriations to_the office_of the_ superintendent of
public instruction in this act shall be expended for the prograns and
anpbunts_specified in_this_ act. However, after May 1, 2010, unless
specifically prohibited by this act and after approval by the director
of financial nanagenent, the superintendent of public instruction may
transfer state general fund appropriations for fiscal year 2010 anobng
the following prograns to neet the apportionnent schedule for a
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specified fornmula in another of these prograns: General apportionnment;

enpl oyee conpensation_ adjustnents; pupil transportation; special
education prograns; institutional education prograns; transitional
bilingual prograns; and_student achievenent and | earning assistance
prograns.

(3) The director of financial nanagenment shall notify the

appropriate leqgislative fiscal commttees in witing prior to approving
any allotnment nodifications or transfers under this section.

(End of part)
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PART VI
H GHER EDUCATI ON

Sec. 601. 2009 c 564 s 601 (uncodified) is anended to read as
fol | ows:

The appropriations in sections 605 through 611 of this act are
subject to the following conditions and Iimtations:

(1) "Institutions”™ neans the institutions of higher education
recei ving appropriations under sections 605 through 611 of this act.

(2) The legislature, the office of financial managenent, and ot her
state agencies need consistent and accurate personnel data from
institutions of higher education for policy planning purposes.
Institutions of higher education shall report personnel data to the
departnent of personnel for inclusion in the departnent's data
war ehouse. Uniformreporting procedures shall be established by the
departnment of personnel for use by the reporting institutions,
including provisions for comon job «classifications and comon
definitions of full-tinme equivalent staff. Annual contract anounts,
nunmber of contract nonths, and funding sources shall be consistently
reported for enpl oyees under contract.

(3) In addition to waivers granted under the authority of RCW
28B. 15. 910, the governing boards and the state board may waive all or
a portion of operating fees for any student. State general fund
appropriations shall not be provided to replace tuition and fee revenue
foregone as a result of waivers granted under this subsection.

(4) The col |l eges of education for institutions with appropriations
in sections 606 through 611 shall devel op a plan, by Cctober 30, 2009,
to increase the nunber of math and science teacher endorsenents and
certificates granted by the institution. The plan shall address the
college's math and science teacher endorsenent and certification
conpletion goal for each of the next six years, beginning with the
2010- 2011 academ c year, and shall be reported to the governor, the
rel evant policy conmttees of the l|egislature, the higher education
coordi nati ng board (HECB) and the professional educator standards board

( PESB) . Pl an conponents may address: Student advising practices,
increased outreach and recruitnment efforts to under-represented
popul ati ons, linkages wth university mathematics and science
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departnents, and inplenentation of redesigned, innovative endorsenent
and certification prograns. To acconplish this work, enrollnents may
need to be shifted from | ow need endorsenent and certificate areas to
mat h and science. A report shall be made each October 30th to the HECB
and PESB regarding the degree to which plan goals have been nmet and
activities undertaken to support those outcones.

(5) In accordance with RCW28B. 10. 920 t hrough 28B. 10. 922, the state
performance agreenent conmttee and each public four-year institution
of higher education shall devel op perfornmance agreenents for the period
Septenber 1, 2009, through June 30, 2015. The agreenents shall reflect
the level of state, tuition, and other resources appropriated or
aut hori zed for each institution in this act and in the omi bus 2009-11
omi bus capital budget act, as well as reasonably anticipated changes
in such resources for the two subsequent biennia as required to
acconplish the higher education nmaster plan as adopted by the
| egi slature. The agreenents shall build upon each institution's actual
performance relative to the 2011 targets previously negoti ated between
the institution, the higher education coordinating board, and the
office of financial managenent , and shall i nclude neasurable
performance targets, benchmarks, and goals in areas including but not
limted to:

(a) Student enrollnment |evels, by canpus;

(b) Baccal aureate and advanced degree producti on;

(c) Baccal aureate and advanced degree production in high enployer-
demand fi el ds;

(d) Undergraduate retention and graduation rates;

(e) Time-to-degree for students entering as freshnen, and as upper-
division transfers;

(f) Efficiency to degree; and

(g) Capital investnent as required to (i) maintain existing

capacity, and (ii) neet enrollnment targets in accordance with the
mast er plan as adopted by the | egislature.
Each institution shall report progress toward its performance targets
during the preceding academ c year to the state performance agreenent
commttee prior to Novenber 1, 2010. The hi gher education coordinating
board shall consolidate and sunmarize the institutional reports, and
provide them to the relevant policy and fiscal commttees of the
| egi sl ature by Decenber 1, 2010.
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(6) To facilitate transparency and conpliance with the Anerican
recovery and reinvestnent act, the institutions of higher education
receiving state and federal appropriations under sections 605 through
611 of this act shall allot anticipated state, federal, and tuition
expenditures by budget program and fiscal year. The office of
financial managenent shall notify the |legislative ways and neans
commttees of the proposed allotnents at | east ten days prior to their
approval .

(7) To the extent permtted by the applicable personnel system
rules, and to the extent collectively bargained with represented
enpl oyees, institutions of higher education are encouraged to achieve
the reductions in full-time-equivalent enploynment and payroll |evels
necessary to operate within this budget through strategies that wll
mnimze inpacts on enpl oyees, their famlies, their comunities, and
short- and Ilonger-term acconplishnment of institutional mssion
Institutions are encouraged to utilize strategies such as reduced wor k-
hours per day or week, voluntary |eave w thout pay, and tenporary
furl oughs that enable enployees to maintain permanent enploynent
st at us. Institutions are further encouraged to inplenent such
strategies in ways that wll enable enployees to maintain ful
i nsurance benefits, full retirement service credit, and a |living wage.

(8)(a) For institutions receiving appropriations in section 605 of
this act the only allowable salary increases provided are those with
normal Iy occurring pronotions and increases related to faculty and
staff retention, to the extent permtted by Engrossed Substitute Senate
Bill No. 5460, ((and)) House Bill No. 2328, and Substitute Senate Bil
No. 6382. In fiscal year 2010 and fiscal year 2011, the state board
for comunity and technical colleges may use salary and benefit savings
from faculty turnover to provide salary increnents and associ ated
benefits for faculty who qualify through professional devel opnent and
training.

(b) For enployees under the jurisdiction of chapter 41.56 RCW
salary increases will be in accordance with the applicable collective
bar gai ni ng agreenent. However, an increase shall not be provided to
any cl assified enpl oyee whose sal ary i s above the approved sal ary range
maxi mum for the class to which the enployee's position is allocated.

(c) For each institution of hi gher education receiving
appropriations under sections 606 through 611 of this act:
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(i) The only allowable salary increases are those associated with
normal Iy occurring pronotions and increases related to faculty and
staff retention, to the extent permtted by Engrossed Substitute Senate
Bill No. 5460 ((and)), House Bill No. 2328, and Substitute Senate Bil
No. 6382; and

(i1) Institutions may provide salary increases from other sources
to instructional and research faculty, exenpt professional staff,
teaching and research assistants, as classified by the office of
financial managenent, and all other nonclassified staff, but not
i ncl udi ng enpl oyees under RCW 28B. 16. 015, to the extent permtted by
Engrossed Substitute Senate Bill No. 5460 ((and)), House Bill No. 2328,
and Substitute Senate Bill No. 6382. Any salary increase granted under
the authority of this subsection (8)(c)(ii) shall not be included in an
institution's salary base for future state funding. It is the intent
of the legislature that state general fund support for an institution
shall not increase during the current or any future biennium as a
result of any salary increases authorized under this subsection

(8)(c)(ii).

Sec. 602. 2009 c¢c 564 s 602 (uncodified) is anended to read as
fol |l ows:

(1) Wthin the funds appropriated in this act, each institution of
hi gher education is expected to enroll and educate at |east the
foll ow ng nunbers of full-tinme equival ent state-supported students per
academ c year

2009-10 2010-11
Annual Average Annual Average

University of Washington 36,546 37,162
Washington State University 22,250 22,250
Central Washington University ((8:4+4)) 8,469 ((8:/34)) 8,808
Eastern WashingtonUniversity ((8,469)) 8,477 ((8;808)) 8,734
The Evergreen State College 4,213 4,213
Western Washington University 11,373 11,762

State Board for Community &
Technical Colleges
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Adult Students 139,237 ((339;234)) 143,046
Running Start Students 11,558 11,558

(2) In achieving or exceeding these enrollnent targets, each
institution shall seek to:

(a) Miintain and to the extent possible increase enrollnent
opportunities at branch canpuses;

(b) Miintain and to the extent possible increase enrollnent
opportunities at university centers and ot her partnership prograns that
enabl e students to earn baccal aureate degrees on community coll ege
canmpuses; and

(c) Elimnate and consolidate progranms of study for which there is
l[imted student or enployer demand, or that are not areas of core
academ c strength for the institution, particularly when such prograns
duplicate offerings by other in-state institutions.

(3) By Septenber 1, 2009, each institution shall report to the
hi gher education conmttees and the relevant fiscal commttees of the
| egislature on its plans for achieving the objectives in this section.

(4) For purposes of nonitoring and reporting statew de enroll nent,
the University of Washington and Washington State University shall
notify the office of financial managenent of the nunber of full-tine
student equival ent enroll ments budgeted for each of their canpuses.

Sec. 603. 2009 c 564 s 605 (uncodified) is anended to read as
fol | ows:
FOR THE STATE BOARD FOR COVMUNI TY AND TECHNI CAL COLLEGES

General Fund--State Appropriation (FY 2010) . . . . . (($626,6+1009))

$631, 804, 000

General Fund--State Appropriation (FY 2011) . . . . . (($642,5069,000))

$629, 745, 000

General Fund--Federal Appropriation. . . . . . . . . . . .$17,171,000
Educati on Legacy Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . ((%95125000))

$95, 035, 000

Opportunity Express Account--State Appropriation . . . . . $18, 556,000

TOTAL APPROPRIATION . . . . . . . . . . . . (($1-374876-000))

$1, 392, 311, 000
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The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $28,761, 000 of the general fund--state appropriation for fiscal
year 2010 ((and)), $28, 761, 000 of the general fund--state appropriation
for fiscal year 2011, and_ $17,556,000 of the opportunity express
account--state appropriation are provided solely as special funds for
training and related support services, including financial aid, as
specified in RCW28C. 04.390. Funding is provided to support at |east
6,200 full-tinme equivalent students in fiscal year 2010 and at | east
((6/200)) 9,984 full-time equival ent students in fiscal year 2011

(2) $2,725,000 of the general fund--state appropriation for fisca
year 2010 and $2, 725,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for adm nistration and custom zed
training contracts through the job skills program The state board
shal | make an annual report by January 1st of each year to the governor
and to the appropriate policy and fiscal commttees of the |egislature
regarding inplenmentation of this section, listing the scope of grant
awards, the distribution of funds by educational sector and region of
the state, and the results of the partnerships supported by these
f unds.

(3) O the anmounts appropriated in this section, $3,500,000 is
provi ded solely for the student achi evenent initiative.

(4) When inplenenting the appropriations in this section, the state
board and the trustees of the individual conmmunity and technical
col |l eges shall mnimze inpact on academc prograns, nmaximze
reductions in adm nistration, and shall at |east maintain, and endeavor
to increase, enrollnment opportunities and degree and certificate
production in high enployer-denmand fields of study at their academc
year 2008-09 | evels.

(5 Wthin the board s 2009-11 biennial budget allocation to
Bel | evue College, and pursuant to RCW 28B.50.810, the college my
inplement, on a tuition and fee basis, an additional applied
baccal aureate degree in interior design. This programis intended to
provi de students with additional opportunities to earn baccal aureate
degrees and to respond to energing job and economc growh
opportunities. The programreviews and approval decisions required by
RCW 28B. 50. 810 (3) and (4) shall be conpleted by July 31, 2009, so that
t he degree may be offered during the 2009-10 academ c year.
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(6) In accordance with the recommendati ons of the higher education
coordi nating board's 2008 Kitsap region higher education center study,
the state board shall facilitate devel opnent of university centers by
allocating thirty 2-year and 4-year partnership full-time enroll nent
equi val encies to Aynpic College and ten 2-year and 4-year partnership
full-time enroll ment equival encies to Peninsula College. The colleges
shall use the allocations to westablish a partnership with a
baccal aureate university or universities for delivery of upper division
degree prograns in the Kitsap region. The dynpic and Peninsul a
Community Col l ege districts shall additionally work together to ensure
coordi nated developnent of these and other future baccal aureate
opportunities through coordinated needs assessnent, planning, and
schedul i ng.

(7) By Septenber 1, 2009, the state board for community and
technical colleges, the higher education coordinating board, and the
of fice of financial managenent shall review and to the extent necessary
revise current 2009-11 performance neasures and targets based on the
| evel of state, tuition, and ot her resources appropriated or authorized
inthis act and in the omi bus 2009-11 omni bus capi tal budget act. The

boards and the office of financial managenent shall additionally
devel op new performance targets for the 2011-13 and the 2013-15 bi enni a
that will guide and neasure the comunity and technical college

system s contributions to achi evenent of the state's higher education
mast er plan goal s.

(8) $2,250,000 of the general fund--state appropriation for fisca
year 2010 and $2, 250,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the hospital enployee
education and training program under which [|abor, nanagenent, and
col | ege partnershi ps devel op or expand and evaluate training prograns
for incunbent hospital workers that lead to careers in nursing and
ot her high-demand health care occupations. The board shall report
student progress, outcones, and costs to the relevant fiscal and policy
commttees of the |l egislature by Novenber 2009 and Novenber 2010.

(9) Community and technical colleges are not required to send mass
mai | i ngs of course catalogs to residents of their districts. Comunity
and technical colleges shall consider | ower cost alternatives, such as
mai ling postcards or brochures that direct individuals to online
i nformati on and ot her ways of acquiring print catal ogs.
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(10) $1,112,000 of the general fund--state appropriation for fiscal
year 2010 and $1, 113,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the state board to enhance
online distance | earning and open courseware technol ogy. Funds shal
be used to support open courseware, open textbooks, open |licenses to
i ncrease access, affordability and quality of courses in higher
education. The state board for community and technical coll eges shal
sel ect the nost appropriate courses to support open courseware based
solely wupon criteria of maximzing the value of instruction and
reduci ng costs of textbooks and other instructional materials for the
great est nunber of students in higher education, regardl ess of the type
of institution those students attend.

(11) $158,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely to inplenent House Bill No. 2694 (B.S. in
nursi ng/ uni versity center). If the bill is not enacted by June 30
2010, the anount provided in this subsection shall |apse.

(12) (a) The | abor education and research center is transferred from
The Evergreen_ State College_to south Seattle community college and
shal |l beqgin operations on July 1, 2010.

(b) At least $164,000 of the general fund--state appropriation for
fiscal year 2011 shall be expended on the |abor education and research
center to provide outreach prograns and direct educational and research
services to | abor unions and worker-centered organi zati ons.

(13)  $1,000,000 of the opportunity express _account--state
appropriation is provided solely for the opportunity grant program as
specified in RCW28B. 50. 271.

(14) $1,750,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely for_ the state board for_ community and
technical colleges to contract wth the aerospace training and research
center _on_Paine_field in_ Everett, Wshington to_ support industry-
identified training in the aerospace sector.

(15) Sufficient anpbunts are provided in this section to inplenent
the food stanp enploynent and training program under Second Substitute
House Bill No. 2782 (security lifeline act).

*Sec. 604. 2009 c¢c 564 s 606 (uncodified) is anended to read as
fol | ows:
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FOR THE UNI VERSI TY OF WASHI NGTON
General Fund--State Appropriation (FY 2010)

General Fund--State Appropriation (FY 2011)

General Fund--Federal Appropriation

Educati on Legacy Trust Account--State
Appropriation .

Acci dent Account--State Appropriation .

Medi cal A d Account--State Appropriation .

Bi ot oxi n Account--State Appropriation .

TOTAL APPROPRI ATI ON .

The appropriations in this section are subject

conditions and limtations:

(1) In inplementing the appropriations
president and regents shall seek to mnimze
services and instructional prograns by nmaxim zing

adm ni strati on and ot her non-instructi onal

activities.
(2) Because higher education is an essential
recovery and devel opnent, the university shal

(($269:552,000))
$269, 571, 000

(($2941436-000))
$271, 092, 000

. (($24+436,000))

$43, 971, 000

(($54+408:000))
$54, 534, 000
(($6:+12:000))
$6, 750, 000

. (($6+524000))
$6, 540, 000
(($450:000))
$449, 000
(($659:506,000))
$652, 907, 000

to the follow ng

this section, the
I npacts on student

reductions in

driver of economc
mai nt ai n, and endeavor

to increase, enrollment and degree production | evels at or beyond their
academ c year 2008-09 levels in the followng high-demand fields:
Bi ol ogi cal and bi onedi cal sciences; conputer and information sciences;

education with specializations in special education,

mat h, or science;

engi neeri ng and engi neering technol ogy; health professions and rel at ed

clinical sciences; and mat hemati cs and stati stics.

(3) $75,000 of the general fund--state appropriation for fisca
year 2010 and $75,000 of the general fund--state appropriation for

fiscal year 2011 are provided solely for

A ynpic natural resources center.

forestry

research by the

(4) $150,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the WIliam D. Ruckel shaus center for
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facilitation, support, and analysis to support the nurse staffing
steering conmttee in its work to apply best practices related to
patient safety and nurse staffing.

(5) $54,000 of the general fund--state appropriation for fisca
year 2010 and $54,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the University of Washington
geriatric education center to provide a voluntary adult famly hone
certification program In addition to the mninmum qualifications
required under RCW 70.128.120, individuals participating in the
voluntary adult famly hone certification programshall conplete fifty-
two hours of class requirenents as established by the University of
Washi ngton geriatric education center. I ndi viduals conpleting the
requi renents of RCW 70.128.120 and the voluntary adult famly honme
certification program shall be issued a certified adult famly hone
license by the departnent of social and health services. The
departnment of social and health services shall adopt rul es inplenenting
t he provisions of this subsection.

(6) $50,000 of the general fund--state appropriation for fisca
year 2010 and $52,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the center for international
trade in forest products in the college of forest resources.

(7)(a) $183,000 of the general fund--state appropriation for fiscal
year 2011 is for the technology law and_ public policy clinic_at the
University of Washington_ school of |aw to_ prepare_a_conprehensive
report identifying and analyzing trends in_ the teleconmunications
industry and pathways for telecomunications requlatory reform The
report nust include, but not be limted to, a review of the foll ow ng
issues: (i) The taxation treatnent of all tel ecommunications services
that provide the same_or_ functionally equivalent services; (ii) the
character and degree of conpetition in the tel ecommunications market;
(iii) the_ requlatory, legal, and_economc_barriers_to_ adequate
conpetition, actual or perceived, that exist; (iv) what changes could
be made in policy, law, or admnistrative rule to address any actual or
perceived barriers to conpetition; and (v) the role of the utilities
and transportation commission_ in_the oversight and_ reqgulation_of
t el ecommuni cati ons servi ces.

(b) The technol ogy | aw and public policy clinic shall consult with
| ocal governnents, public utility districts, tel ecommunications service
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providers, the utilities and transportati on conn ssion, the departnent
of revenue, and other stakeholders in_ preparing its analysis and

report.

(c) By Decenber 1, 2011, the technology law and_public_ policy
clinic shall issue a report to the legislature with recomendati ons on
legislative action_that mnmay be necessary in_order to_effectuate

t el ecommuni cations requlatory reformin WAshi ngt on.

(8) $250,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for joint planning to increase the nunber
of residency positions and _prograns in eastern Washi ngton and Spokane
within the existing Washi ngton, Wom ng, Al aska, Mntana, |daho (VWM )
regi onal nedical education_program partnership between the University
of WAshi ngton school of nedicine, Washington State University, and area
physi ci ans and_hospitals. The joint _planning efforts are to include
preparation_of applications_for new residency prograns_in_famly
nmnedicine, internal nedicine, obstetrics, psychiatry and_general
surgery; business plans for those new prograns; and for increasing the
nunber of positions in existing prograns anpbng regional academ c and
hospital partners and_networks. The results of the_ joint planning
efforts, including the status of the application_ preparation_and
business_ plan, nust be_ reported to the house_ of representatives
committee_on_higher education and_the_ senate_ conmttee_ on_ hi gher
education and workforce devel opnent by Decenber 1, 2010.

(9) $25,000 of the general fund--state appropriation for fisca
year 2011 is provided solely for inplenentation of chapter 164, Laws of
2010 (local governnent infrastructure). The University of WAshi ngton
shall use a qualified researcher to report the percentage probability
that the_application's assunptions and estimates of |jobs _created and
increased tax receipts will be achieved by the projects. I n making
this report, the qualified researcher shall work with the departnent of
revenue_and_the applicants _to _develop _a series of factors that are
based on avail able econom c netrics and sound principles.

*Sec. 604 was partially vetoed. See nessage at end of chapter.

*Sec. 605. 2009 c 564 s 607 (uncodified) is anended to read as
fol | ows:
FOR WASHI NGTON STATE UNI VERSI TY
General Fund--State Appropriation (FY 2010) . . . . . (($1#8,578:000))
$169, 462, 000
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CGeneral Fund--State Appropriation (FY 2011) . . . . . (($196,-163,000))
$178, 283, 000

General Fund--Federal Appropriation. . . . . . . . . . . .$15, 772,000
Educati on Legacy Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($34696000))

$34, 435, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$425-209,000))

$397, 952, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) In inplementing the appropriations in this section, the
president and regents shall seek to mnimze inpacts on student
services and instructional prograns by maximzing reductions in
adm ni stration and ot her non-instructional activities.

(2) Because higher education is an essential driver of economc
recovery and devel opnent, the university shall maintain, and endeavor
to increase, enrollnment and degree production | evels at or beyond their
academ c year 2008-09 levels in the followng high-demand fields:
Bi ol ogi cal and bi onedi cal sciences; conputer and information sciences;
education with specializations in special education, math, or science;
engi neeri ng and engi neering technol ogy; health professions and rel at ed
clinical sciences; and mat hematics and statistics.

(3) When inplenenting reductions for fiscal year 2010 and fisca
year 2011, Washington State University shall mnimze reductions to
extension services and agriculture extension services. Agriculture
ext ensi on incl udes:

(a) Faculty wth extension appointnments working wthin the

followng departnments in the college of agricultural, human, and
nat ur al resource sciences wth extension appointnents: Ani mal
sci ences, crop and soil sciences, entonology, horticulture, and plant
pat hol ogy;

(b) The portion of county extension educators' appointnents
assigned to the "agricultural prograns" area;

(c) Staff wth extension appointnments and extension operating
allocations located at the irrigated agriculture research and extensi on
center (Prosser), northwest Washi ngton research and extension center
(M. Vernon), and tree fruit research and extensi on center (\Wnatchee);
and
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(d) Extension contributions to the ~center for preci si on
agricultural systens, center for sustaining agriculture and natura
resources, and the agricul ture weat her network.

(4) $75,000 of the general fund--state appropriation for fisca
year 2010 and $75,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for research related to honeybee
col ony col | apse di sease.

(5) $100,000_of the general fund--state appropriation for fisca
year 2011 is provided solely for the small business devel opnent center.

The center nust, consistent with the scope, goals, deliverables, and
timeline of work specified in the annual cooperative agreenent with the

United States snall business adm nistration:

(a) Develop and mmintain_ a state conprehensive plan_ for the
coordination_and_integration_of small business and_entrepreneuri al
devel opnent prograns and the operations of a statewi de snmall busi ness
and entrepreneurial devel opnent system The plan nust include but not
be limted to setting neasurable goals, objectives, and priorities;

(b) Advocate for the state's small business and entrepreneurial
devel opnment system and for neeting the needs of small start-ups and
exi sting entrepreneurs;

(c) Wrk with private and_public entrepreneurial devel opnent and
smal | busi ness assi stance providers to develop entrepreneurial training

and_small business_assistance_instructional naterials and curricula
that neet the particular entrepreneurial devel opnent and small busi ness
assistance needs of rural and lowincone communities and_ smal
manuf acturers interested i n exporting; and

(d) Identify policies to reduce admnistrative and other barriers
to efficient delivery and coordination of small business and

entrepreneurial assistance.
*Sec. 605 was partially vetoed. See nessage at end of chapter.

Sec. 606. 2009 c 564 s 608 (uncodified) is anended to read as
fol | ows:
FOR EASTERN WASHI NGTON UNI VERSI TY

General Fund--State Appropriation (FY 2010) . . . . . . (($34,685,000))
$34, 689, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($46,796,000))
$36, 666, 000
General Fund--Federal Appropriation. . . . . . . . . . . . $5,522,000
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Educati on Legacy Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . ((%$16,087000))
$16, 041, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%9%-690000))
$92, 918, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) In inplementing the appropriations in this section, the
presi dent and governi ng board shall seek to m nimze inpacts on student
services and instructional prograns by meximzing reductions in
adm ni stration and ot her non-instructional activities.

(2) Because higher education is an essential driver of economc
recovery and devel opnent, the university shall mintain, and endeavor
to increase, enrollnment and degree production | evels at or beyond their
academ c year 2008-09 levels in the followng high-demand fields:
Bi ol ogi cal and bi onedi cal sciences; conputer and information sciences;
education with specializations in special education, math, or science;
engi neeri ng and engi neering technol ogy; health professions and rel ated
clinical sciences; and mat hematics and statistics.

(3) At |east $200,000 of the general fund--state appropriation for
fiscal year 2010 and at |east $200,000 of the general fund--state
appropriation for fiscal year 2011 shall be expended on the northwest
autism center.

Sec. 607. 2009 c 564 s 609 (uncodified) is anended to read as
fol | ows:
FOR CENTRAL WASHI NGTON UNI VERSI TY

General Fund--State Appropriation (FY 2010) . . . . . . (($36:284,000))

$30, 289, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($3%45806,000))

$33, 803, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $6,975,000
Educati on Legacy Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($190676000))

$19, 012, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%93915000))

$90, 079, 000
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The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) In inplementing the appropriations in this section, the
presi dent and governi ng board shall seek to m nimze inpacts on student
services and instructional prograns by meximzing reductions in
adm ni stration and ot her non-instructional activities.

(2) Because higher education is an essential driver of economc
recovery and devel opnment, the university shall mintain, and endeavor
to increase, enrollnment and degree production | evels at or beyond their
academ c year 2008-09 levels in the followng high-demand fields:
Bi ol ogi cal and bi onedi cal sciences; conputer and information sciences;
education with specializations in special education, math, or science;
engi neering and engi neering technol ogy; health professions and rel ated
clinical sciences; and mat hematics and statistics.

Sec. 608. 2009 c¢c 564 s 610 (uncodified) is anended to read as
fol | ows:
FOR THE EVERGREEN STATE COLLEGE

General Fund--State Appropriation (FY 2010) . . . . . . (($206:542000))
$20, 514, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($22-865:000))
$18, 505, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $2,6 366,000
Educati on Legacy Trust Account--State Appropriation . . (($5-4506,000))
$5,417, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$51193.000))

$46, 802, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) In inplementing the appropriations in this section, the
presi dent and governi ng board shall seek to m nimze inpacts on student
services and instructional prograns by meximzing reductions in
adm ni stration and ot her non-instructional activities.

(2) Because higher education is an essential driver of economc
recovery and devel opnent, the college shall nmaintain, and endeavor to
i ncrease, enrollnment and degree production |levels at or beyond their
academ c year 2008-09 levels in the follow ng high-demand fields:
Bi ol ogi cal and bi onedi cal sciences; conputer and information sciences;
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education with specializations in special education, math, or science;
engi neeri ng and engi neering technol ogy; health professions and rel at ed
clinical sciences; and mat hematics and statistics.

(3)(a) At |east $100,000 of the general fund--state appropriation
for fiscal year 2010 ((and—atteast—$100,000of the generalfund——state
approprtation—foer—H-seal—year—2011)) shall be expended on the | abor
education and research center.

(b) In fiscal year 2011 the |abor education and research center
shall be transferred from The Evergreen State College to south Seattle
community coll ege.

(4) $100,000 of the general fund--state appropriation for fisca
year 2010 and $100,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the Washi ngton state institute
for public policy to report to the |egislature regarding efficient and
ef fective prograns and policies. The report shall calculate the return
on investnent to taxpayers from evidence-based prevention and
intervention prograns and policies that influence crinme, K-12 education
outcones, child maltreatnent, substance abuse, nental health, public
heal th, public assistance, enploynent, and housing. The institute for
public policy shall provide the legislature with a conprehensive |i st
of prograns and policies that inprove these outcones for children and
adults in Washington and result in nore cost-efficient use of public
resources. The institute shall submt interi mreports by Decenber 15,
2009, and Cctober 1, 2010, and a final report by June 30, 2011. The
institute may receive additional funds froma private organization for
t he purpose of conducting this study.

(5) To the extent federal or private funding is available for this
pur pose, the Wshington state institute for public policy and the
center for reinventing public education at the University of WAshi ngton
shal |l exam ne the rel ati onship between participation in pension systens
and teacher quality and nobility patterns in the state. The departnent
of retirement systens shall facilitate researchers' access to necessary
i ndi vidual -1evel data necessary to effectively conduct the study. The
researchers shall ensure that no individually identifiable information
will be disclosed at any tine. An interimreport on project findings
shal | be conpleted by Novenber 15, 2010, and a final report shall be
submtted to the governor and to the relevant commttees of the
| egi slature by Cctober 15, 2011
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(6) At |east $200,000 of the general fund--state appropriation for
fiscal year 2010 and at |east $200,000 of the general fund--state
appropriation for fiscal year 2011 shall be expended on the WAshi ngt on
center for undergraduate educati on.

(7) $15,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the Washington state institute for
public policy to examne the need for and nethods to increase the
availability of nonfood itens, such as personal hygiene supplies,
soaps, paper products, and other itens, to needy persons in the state.
The study shall examne existing private and public prograns that
provi de such products, and devel op recommendati ons for the nobst cost-
effective incentives for private and public agencies to increase |ocal
distribution outlets and |local and regional networks of supplies. A
final report shall be delivered to the |egislature and the governor by
Decenber 1, 2009.

(8) $17,000 of the general fund--state appropriation for fisca
year 2010 and $42,000 of the general fund--state appropriation for
fiscal year 2011 are provided to the WAshington state institute for
public policy to i nplenent Second Substitute House Bill No. 2106 (child
wel fare outconmes). If the bill is not enacted by June 30, 2009, the
anounts provided in this subsection shall |apse.

(9) $54,000 of the general fund--state appropriation for fisca
year 2010 and $23,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to inplenment Substitute Senate
Bill No. 5882 (racial disproportionality). |If the bill is not enacted
by June 30, 2009, the anmounts provided in this subsection shall | apse.

(10) $75,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the Washington state institute of
public policy to evaluate the adequacy of and access to financial aid
and independent Iliving prograns for youth in foster care. The
exam nation shall include opportunities to inprove efficiencies within
these prograns. The institute shall report its findings by Decenber 1,
20009.

(11) $75,000 of the general fund--state appropriation for fisca
year 2010 is provided solely for the WAshington state institute for
public policy to conduct an assessnent of the general assistance
unenpl oyabl e program and other simlar progranms. The assessnent shal
include a review of prograns in other states that provide simlar
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services and will include recommendati ons on prom sing approaches that
both i nprove client outconmes and reduce state costs. A report is due
by Decenber 1, 2009.

(12) To the extent funds are available, the Wshington state
institute for public policy is encouraged to continue the |ongitudinal
anal ysis of long-termnental health outcones directed in chapter 334,
Laws of 2001 (nmental health performance audit), to build upon the
eval uation of the inpacts of chapter 214, Laws of 1999 (nentally il
of fenders); and to assess program outcones and cost effectiveness of
the children's nental health pilot projects as required by chapter 372,
Laws of 2006.

(13) $50,000_of the general fund--state appropriation for fisca
year 2011 is provided solely for the institute for public policy to
provi de research support to the council on quality education.

(14) At least $119,207 of the general fund--state appropriation for
fiscal year 2011 shall be expended on the | onghouse center.

(15) At least $103,146 of the general fund--state appropriation for
fiscal year 2011 shall be_ expended _on_the_ Northwest |ndian_applied
research institute.

Sec. 609. 2009 c¢c 564 s 611 (uncodified) is anended to read as
fol | ows:
FOR WESTERN WASHI NGTON UNI VERSI TY

General Fund--State Appropriation (FY 2010) . . . . . . ((%$43141009))

$43, 146, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($52-%452000))

$48, 391, 000

General Fund--Federal Appropriation. . . . . . . . . . . . $8,885,000
Educati on Legacy Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($13036:000))

$12,917, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($117-814.000))

$113, 339, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) In inplementing the appropriations in this section, the
presi dent and governi ng board shall seek to m nimze inpacts on student
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services and instructional prograns by meximzing reductions in
adm ni stration and ot her non-instructional activities.

(2) Because higher education is an essential driver of economc
recovery and devel opnment, the university shall mintain, and endeavor
to increase, enrollnment and degree production | evels at or beyond their
academ c year 2008-09 levels in the followng high-demand fields:
Bi ol ogi cal and bi onedi cal sciences; conputer and information sciences;
education with specializations in special education, math, or science;
engi neering and engi neering technol ogy; health professions and rel ated
clinical sciences; and mathematics and statistics.

Sec. 610. 2009 c¢c 564 s 612 (uncodified) is anended to read as
fol | ows:
FOR THE HI GHER EDUCATI ON COORDI NATI NG BQOARD- - POLI CY COORDI NATI ON AND
ADM NI STRATI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($6641009))
$6, 402, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($62063,0609))
$5, 561, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . . (($4352000))
$4, 332, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$27-166,000))

$16, 295, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) Wthin the funds appropriated in this section, the higher
educati on coordinating board shall conplete a system design planning
proj ect that defines how the current higher education delivery system
can be shaped and expanded over the next ten years to best neet the
needs of Washington citizens and businesses for high quality and
accessi bl e post-secondary education. The board shall propose policies
and specific, fiscally feasible inplenentation recommendations to
acconplish the goals established in the 2008 strategic master plan for
hi gher education. The project shall specifically address the roles,
m ssions, and instructional delivery systens both of the existing and
of proposed new conponents of the higher education system the extent
to which specific academ c prograns shoul d be expanded, consoli dated,
or discontinued and how that woul d be acconplished; the utilization of
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i nnovative instructional delivery systens and pedagogies to reach both
traditional and nontraditional st udent s; and opportunities to

consolidate institutional admnistrative functions. The  study
recommendations shall also address the proposed |ocation, role,
m ssion, academ c program and governance of any recommended new
canpus, institution, or university center. During the planning
process, the board shall inform and actively involve the chairs from
t he senate and house of representatives comm ttees on hi gher education,
or their designees. The board shall report the findings and

recommendati ons of this system design planning project to the governor
and the appropriate commttees of the | egislature by Decenber 1, 20009.
(2) $146,000 of the general fund--state appropriation for fisca
year 2010 and $65,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the higher education
coordi nating board to adm ni ster Engrossed Second Substitute House Bil
No. 2021 (revitalizing student financial aid). If the bill is not
enact ed by June 30, 2009, the anmounts provided in this subsection shal
| apse.
(3) (($22+0060)) $167,000 of the general fund--state appropriation
for fiscal year 2010 and (($3390606)) $71,000 of the general fund--state
appropriation for fiscal year 2011 are provided solely to inplenent

Engrossed Second Substitute House Bill No. 1946 (regarding higher
education online technology). |If the bill is not enacted by June 30,
2009, the amounts provided in this subsection shall | apse.

(4) (($4060,000)) $350,000 of the general fund--state appropriation
for fiscal year 2010 and (($466,000)) $200,000 of the general fund--
state appropriation for fiscal year 2011 are provided solely for the
hi gher education coordinating board to contract with the Pacific
Nort hwest wuniversity of health sciences to conduct training and
education of health care professionals to pronote osteopathic physician
services in rural and underserved areas of the state.

Sec. 611. 2009 c¢c 564 s 613 (uncodified) is anended to read as
fol | ows:
FOR THE HI GHER EDUCATI ON COORDI NATI NG BOARD- - FI NANCI AL Al D AND GRANT
PROGRAMS
General Fund--State Appropriation (FY 2010) . . . . . (($204332009))
$188, 332, 000
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CGeneral Fund--State Appropriation (FY 2011) . . . . . (($229+#11,000))
$122, 218, 000

General Fund--Federal Appropriation . . . . . . . . . .(($33124,009))
$13, 129, 000

Educati on Legacy Trust Account--State
Appropriation . . . . . . . . . . . . . . . . . . ((%$88-062000))
$116, 060, 000
Qoportunity Pathways Account--State Appropriation . . . . . $73,500, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($535229,000))

$513, 239, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) (($394-704,000)) $178,726,000 of the general fund--state
appropriation for fiscal year 2010, (($232-929,000)) $120,572,000 of
the general fund--state appropriation for fiscal year 2011,
(($80,1906,000)) $109,188,000 of the education |egacy trust account
appropriation, $73,500,000 of the opportunity pathways appropriation,
and (($2-446-060)) $2, 545, 000 of t he gener al fund- - f eder al
appropriation are provided solely for student financial aid paynents
under the state need grant; the state work study program i ncluding up
to a four percent admnistrative allowance; the Washington schol ars
program and the Washington award for vocational excellence. State
need grant((;)) and the Washi ngton award for vocational excellence((s
and—state—work—study—awards)) shall be adjusted to offset the cost of
the resident undergraduate tuition increases, limted to those tuition
i ncreases authorized under this act. The Washi ngton schol ars program
shal |l provide awards sufficient to offset ninety percent of the total
tuition and fee award.

(2)(a) Wthin the funds appropriated in this section, eligibility
for the state need grant shall include students with famly incones at
or below 70 percent of the state nedian famly income (M), adjusted
for famly size. Awards for all students shall be adjusted by the
estimated anmount by which Pell grant increases exceed projected
increases in the noninstructional costs of attendance. Awards for
students with incones between 51 and 70 percent of the state nedian
shall be prorated at the follow ng percentages of the award anount
granted to those with i ncones bel ow 51 percent of the MFI: 70 percent
for students wth famly incones between 51 and 55 percent MIl; 65
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percent for students with famly i ncones between 56 and 60 percent M
60 percent for students with famly inconmes between 61 and 65 percent
MFl; and 50 percent for students with famly incones between 66 and 70
percent M-I

(b) Grant awards for students at private four-year coll eges shal
be set at the sane |level as the student would receive if attending one
of the public research universities.

(3) ((%$1,000,000 of the education legacy trust account--state
appropriatton—+s-—provi-ded—solely—to—encourage—npre—students—to—teach

Future—teacher—seholarshi-p—and—eceondi-tieonal—tean—program—$566-000—6t+
s —anpunt—+s—provi-ded —to—support —state—work —study —posttons—For
students —to—atern—n—secondary —schools—and —classroons—)) To the
maxi mum extent practicable, the board shall provide state work study
subsidies only to resident students during the 2010-11 academ c year
Additionally, in_order to_provide work opportunities to_as_nmany
resi dent students as possible, the board is encouraged to increase the
proportion of student wages that is to be paid by both proprietary and
nonprofit, public, and private enployers.

(4) $3,872,000 of the education legacy trust account--state
appropriation is provided solely for the passport to college
schol arship program pursuant to chapter 28B.117 RCW  The higher
educati on coordi nating board shall contract wwth a college schol arship
organi zation with expertise in managi ng schol arships for |owincone,
hi gh-potential students and foster care children and young adults to
adm ni ster the program O the anobunt in this subsection, $39,000 is
provided solely for the higher education coordinating board for
adm ni stration of the contract and the remaining shall be contracted
out to the organization for the foll ow ng purposes:

(a) $384,000 is provided solely for program admi nistration, and

(b) $3,449,000 is provided solely for student financial aid for up
to 151 students and to fund student support services. Funds are
provi ded for student schol arships, provider training, and for incentive
paynments to the coll eges they attend for individualized student support
services which may include, but are not limted to, coll ege and career
advi sing, counseling, tutoring, costs incurred for students while
school is not in session, personal expenses, health insurance, and
emer gency servi ces.

p. 255 ESSB 6444. SL



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDDNMNDMNMNMNMNDNNNPEPRPPRPPRPRPRPEPRPEPRPREPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo N O P~ wWwDNNEe o

(5) $1, 250,000 of the general fund--state appropriation for fisca

year 2010 ((and—$1-2506,-600-+0 he genera gie¥e at e appropriation 1o

| )) is provided solely for the health professiona
schol arship and | oan program The funds provided in this subsection
shall be: (a) Prioritized for health care deliver sites denonstrating
a commtnment to serving the uninsured; and (b) allocated between | oan
repaynments and  schol ar shi ps proporti onal to current pr ogram
al | ocati ons.

(6) For fiscal year 2010 and fiscal year 2011, the board shall
defer loan or conditional scholarship repaynents to the future teachers
condi tional schol arship and | oan repaynent programfor up to one year
for each participant if the participant has shown evidence of efforts
to find a teaching job but has been unable to secure a teaching job per
the requirenents of the program

(7) $246,000 of the general fund--state appropriation for fisca
year 2010 and $246,000 of the general fund--state appropriation for
fiscal year 2011 are for community schol arship matching grants and its
adm ni strati on. To be eligible for the matching grant, nonprofit
groups organi zed under section 501(c)(3) of the federal internal
revenue code nust denonstrate they have raised at |east $2,000 in new
moneys for college scholarships after the effective date of this
section. Goups may receive no nore than one $2, 000 mat chi ng grant per
year and preference shall be given to groups affiliated wth
schol arship Anerica. Up to a total of $46,000 per year of the anount
appropriated in this section may be awarded to a nonprofit comrunity
organi zation to adm ni ster schol arship matching grants, with preference
given to an organi zation affiliated with schol arshi p Anerica.

(8) $500,000 of the general fund--state appropriation for fisca
year 2010 and $500,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for state need grants provided to
students enrolled in three to five credit-bearing quarter credits, or
the equivalent senester credits. Total state expenditures on this
program shal |l not exceed the anmounts provided in this subsection.

(9) (($3,00060,000)) $2,500,000 of the education |egacy trust
account--state appropriation is provided solely for the gaining early
awar eness and readi ness for undergraduate progranms project.

(10) $75,000 of the general fund--state appropriation for fisca
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year 2010 ((and—$75-000—e6t—thegeneral—tund-—state—appropriati-on—tor

H-seal—year—2011are)) is provided solely for higher education student
child care matching grants under chapter 28B. 135 RCW

(11) $200,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely for continuation of the |eadership 1000
schol arshi p sponsorship and nat chi ng program

(12) In_ 2010 and_ 2011, the_ board_shall continue_to_designate
Washi ngton_scholars and_scholar-alternates _and to_recognize_ them at
award cerenonies as provided in_ RCW 28A. 600. 150, but state funding is
provided for award of only one_scholarship per legislative district
during the 2010-11 acadenmic year. After the 2010-11 academ ¢ year, and
as provided in RCW 28B. 76. 660, the board nay distribute grants to these
eligible students to the extent that funds are appropriated for this

pur pose.

Sec. 612. 2009 c¢c 564 s 614 (uncodified) is anended to read as
fol | ows:
FOR THE WORK FORCE TRAI NI NG AND EDUCATI ON COORDI NATI NG BOARD

General Fund--State Appropriation (FY 2010) . . . . . . (($458740609))
$1, 465, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($4556:000))
$1, 444, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . .(($54,262,000))
$54, 020, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .(($5%405-000))

$56, 929, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: ((&2))

(1) $60,000 of the general fund--state appropriation for fisca
year 2010 and $60,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for inplenentation of Engrossed

Second Substitute House Bill No. 2227 (evergreen jobs act). |If the
bill is not enacted by June 30, 2009, the amounts provided in this
subsection shall | apse.

(2) In_ 2010 and_ 2011, the_ board shall continue to_designate
recipients of the Washington award for vocational excellence and to
recogni ze themat award cerenpnies_as provided in RCW 28C. 04.535, but
state funding is_ provided for award of only one_ scholarship per
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legislative district during the 2010-11 academ c year. After the 2010-
11 academ c_year, and_as_provided in RCW 28B.76.670, the board may
distribute grants to these eligible students to the extent that funds
are appropriated for this purpose.

Sec. 613. 2009 c¢c 564 s 615 (uncodified) is anended to read as
fol | ows:
FOR THE SPOKANE | NTERCOLLEGQ ATE RESEARCH AND TECHNCOLOGY | NSTI TUTE

General Fund--State Appropriation (Fy 2010) . . . . . . . . $1,598,000
General Fund--State Appropriation (FY 2011) . . . . . . (($4-611000))
$1, 490, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3209000))

$3, 088, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: Wthin existing resources, the Spokane
intercoll egi ate research and technoloqy institute shall coordinate with

the Washi ngton technology center to identify gaps and overlaps in
prograns_and evaluate strategies to reduce adnmnistrative overhead
expenses per section 122(27) of this act.

Sec. 614. 2009 c¢c 564 s 616 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF EARLY LEARNI NG

General Fund--State Appropriation (FY 2010) . . . . . . (($66478,009))
$60, 400, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($64-045000))
$21, 241, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . (($244,859,000))
$265, 305, 000

Qoportunity Pathways Account--State Appropriation . . . . . $40,000, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$366382000))

$386, 946, 000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) (($55:696,000)) $54,878,000 of the general fund--state
appropriation for fiscal year 2010 and (($55,-696,0060)) $14, 685,000 of
the general fund--state appropriation for fiscal year 2011, and
$40, 000,000 of the opportunity pathways account appropriation are
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provided solely for early childhood education and assi stance program
services. This appropriation tenporarily reduces the nunber of slots
for the 2009-11 fiscal biennium for the early chil dhood education and
assi stance program The departnent shall reduce slots where providers
serve both federal headstart and early childhood education and
assi stance programchildren, to the greatest extent possible, in order
to achi eve no reduction of slots across the state. The anmounts in this
subsection also reflect reductions to the adm nistrative expenditures
for the wearly childhood education and assistance program The
departnment shall reduce adm nistrative expenditures, to the greatest
extent possible, prior to reducing early childhood education and
assi stance programslots. O these amounts, $10,284,000 is a portion
of the biennial anobunt of state matching dollars required to receive
federal child care and devel opnent fund grant doll ars.

(2) $1,000,000 of the general fund--federal appropriation is
provided to the departnent to contract with Thrive by Five, Washington
for a pilot project for a quality rating and inprovenent system to
provi de parents with information they need to choose quality child care
and education prograns and to inprove the quality of early care and
education prograns. The departnment in collaboration with Thrive by
Five shall operate the pilot projects in King, Yakim, C ark, Spokane,
and Kitsap counties. The departnent shall use child care devel opnent
fund quality noney for this purpose.

(3) $425,000 of the general fund--state appropriation for fisca
year 2010, (($425:000)) $213,000 of the general fund--state
appropriation for fiscal year 2011, and $850, 000 of the general fund--
federal appropriation are provided solely for child care resource and
referral network services. The general fund- - f eder al f undi ng
represents noneys from the Anerican recovery and reinvestnent act of
2009 (child care devel opnent bl ock grant).

(4) $750,000 of the general fund--state appropriation for fisca
year 2010, $750, 000 of the general fund--state appropriation for fiscal
year 2011, and $1,500,000 of the general fund--federal appropriation
are provided solely for the career and wage | adder program created by
chapter 507, Laws of 2005. The general fund--federal funding
represents noneys from the Anerican recovery and reinvestnent act of
2009 (child care devel opnent bl ock grant).
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(5) $50,000 of the general fund--state appropriation for fisca
year 2010 and $50,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for the departnent to work with
st akehol ders and the office of the superintendent of public instruction
to identify and test a kindergarten assessnent process and tools in
geographically diverse school districts. School districts my
participate in testing the Kkindergarten assessnent process on a
voluntary basis. The departnent shall report to the |l egislature on the
ki ndergarten assessnent process not later than January 15, 2011
Expendi ture of anpbunts provided in this subsection is contingent on
recei pt of an equal match fromprivate sources. As matching funds are
made avail abl e, the departnment may expend the anobunts provided in this
subsecti on.

(6) $1,600,000 of the general fund--federal appropriation is
provided solely for the departnent to fund prograns to inprove the
quality of infant and toddler child care through training, technica
assi stance, and child care consultation.

(7) $200,000 of the general fund--state appropriation for fisca
year 2010 and $200,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely to develop and provide culturally
rel evant supports for parents, famly, and other caregivers.

(8) The leqgislature notes that the departnent of early learning is
devel oping a plan for inproving child care licensing and i s consulting,
as_practicable, with parents, licensed child care_ providers, and
st akehol ders fromthe child care community. The plan shall outline the
processes and specify the resources necessary for inprovenents such as
continuing_licenses, child care_licensing_ technol ogy, and_weighted
child care reqgulations, including developnent of risk-based decision
making nodels and i1inclusive, evidence-based rule making. The
departnent shall submt to the appropriate committees of the
| egislature a plan by January 15, 2011.

(9) The departnent is the |lead agency for and recipient of the
federal child care and devel opnent fund grant. Amounts within this
grant shall be used to fund child care licensing, quality initiatives,
agency admnistration, and other costs associated with child care
subsidies. The departnment shall transfer a portion of this grant to
the departnment of social and health services to partially fund the
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36

child care subsidies paid by the departnent of social and health
services on behalf of the departnent of early |earning.

(10) The departnent shall use child care devel opnent fund noney to
satisfy the federal audit requirenment of the inproper paynents act
(I'PIA) of 2002. In accordance with the IPIA' s rules, the noney spent
on the audits will not count against the five percent state limt on
adm ni strative expenditures.

(11) Wthin avail able amounts, the departnent in consultation with
the office of financial managenent and the departnent of social and
heal th services shall report quarterly enroll nents and active casel oad
for the working connections child care program to the |egislative
fiscal conmmttees. The report shall also identify the nunber of cases
participating in both tenporary assistance for needy famlies and
wor ki ng connections child care.

(12) The appropriations in this section reflect reductions in the
appropriations for the departnent's adm nistrative expenses. It is the
intent of the legislature that these reductions shall be achieved, to
the greatest extent possible, by reducing those adm nistrative costs
that do not affect direct client services or direct service delivery or
program

(13) $500,000 of the general fund--state appropriation for fiscal
year 2011 is provided solely for the departnent to contract with the
private-public partnership established in chapter 43.215 RCWfor hone
visitation programs. O this_anpunt, $200,000 of the general fund--
state appropriation for fiscal vyear 2011 is provided solely for
expenditure into the hone visiting services account created in Part |X
of this act to _be used for contracts for_ hone_visitation wth the
private-public partnership.

(14) In_accordance_to_RCW 43.215.255(2) and_43.135.055, the
departnent is authorized to_increase child care center |icensure fees
by fifty-two dollars for the first twelve children _and an additiona
four dollars per additional childin fiscal year 2011 for costs to the
departnment for_ the licensure activity, including costs_of necessary
i nspecti on.

Sec. 615. 2009 ¢ 564 s 617 (uncodified) is anended to read as
fol | ows:
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FOR THE STATE SCHOOL FOR THE BLI ND

General Fund--State Appropriation (FY 2010) . . . . . . . . $5,902,000
General Fund--State Appropriation (FY 2011) . . . . . . (($5-9068,009))
$5, 985, 000

CGeneral Fund--Private/Local Appropriation . . . . . . . (($3928,600))
$1,942, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$%3738009))

$13, 829, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: $271, 000 of the general fund- -
private/local appropriation is provided solely for the school for the
blind to offer short course prograns, allow ng students the opportunity
to leave their home schools for short periods and receive intensive
training. The school for the blind shall provide this service to the
extent that it is funded by contracts with school districts and
educational services districts.

Sec. 616. 2009 c 564 s 618 (uncodified) is anended to read as
fol | ows:
FOR THE ((SFATE—SCHOOL—FOR—FHE—DEAF)) WASHI NGTON_STATE_CENTER_FOR
CHI LDHOOD DEAFNESS AND HEARI NG LOSS

General Fund--State Appropriation (FY 2010) . . . . . . (($8592000))
$8, 593, 000

General Fund--State Appropriation (FY 2011) . . . . . . (($8-656:000))
$8, 782, 000

General Fund--Private/lLocal Appropriation. . . . . . . . . . $526,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($¥774.0009))

$17, 901, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $210,000 of the general fund--private/local appropriation is
provi ded solely for the operation of the shared readi ng video outreach
program The school for the deaf shall provide this service to the
extent it is funded by contracts with school districts and educati onal
service districts.

(2) $25,000 of the general fund--state appropriation for fisca
year 2010 and $25,000 of the general fund--state appropriation for
fiscal year 2011 are provided solely for inplenentation of Engrossed
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Second Substitute House Bill No. 1879 (deaf and hard of hearing). |If
the bill is not enacted by June 30, 2009, the anmounts provided in this
subsection shall | apse.

Sec. 617. 2009 c¢c 564 s 619 (uncodified) is anended to read as
fol | ows:
FOR THE WASHI NGTON STATE ARTS COWM SSI ON

General Fund--State Appropriation (FY 2010) . . . . . . (($4-876:000))
$1, 844, 000

General Fund--State Appropriation (FY 2011) . . . . . . ((%$4-883/000))
$1, 347, 000

CGeneral Fund--Federal Appropriation. . . . . . . . . . (($3923,000))
$1, 944, 000

CGeneral Fund--Private/Local Appropriation . . . . . . . (($3654,000))
$1, 052, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($6-736,000))

$6, 187, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: It is the intent of the |egislature that
the reductions in appropriations inthis section shall be achieved, to
the greatest extent possible, by reducing those adm nistrative costs
that do not affect direct client services or direct service delivery or
prograns. The agency shall, to the greatest extent possible, reduce
spending in those areas that shall have the least inpact on
i npl enenting its m ssion.

Sec. 618. 2009 c 564 s 620 (uncodified) is anended to read as
fol |l ows:
FOR THE WASHI NGTON STATE HI STORI CAL SOCI ETY

General Fund--State Appropriation (FY 2010) . . . . . . . . $2,592,000
General Fund--State Appropriation (FY 2011) . . . . . . (($2-636:000))
$2, 607, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($5228000))

$5, 199, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: It is the intent of the |egislature that
the reductions in appropriations inthis section shall be achieved, to
the greatest extent possible, by reducing those adm nistrative costs
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that do not affect direct client services or direct service delivery or
prograns. The agency shall, to the greatest extent possible, reduce
spending in those areas that shall have the least inpact on
i npl enenting its m ssion.

Sec. 619. 2009 c 564 s 621 (uncodified) is anended to read as
fol |l ows:
FOR THE EASTERN WASHI NGTON STATE HI STORI CAL SOCI ETY

General Fund--State Appropriation (FY 2010) . . . . . . . . $1,612,000
General Fund--State Appropriation (FY 2011) . . . . . . ((%$4-655:000))
$1, 632, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . (($3267009))

$3, 244, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: It is the intent of the |egislature that
the reductions in appropriations inthis section shall be achieved, to
the greatest extent possible, by reducing those adm nistrative costs
that do not affect direct client services or direct service delivery or
prograns. The agency shall, to the greatest extent possible, reduce
spending in those areas that shall have the least inpact on
i npl enenting its m ssion.

(End of part)
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PART VI |
SPECI AL APPROPRI ATl ONS

Sec. 701. 2009 c¢c 564 s 701 (uncodified) is anended to read as
fol | ows:
FOR THE STATE TREASURER--BOND RETI REMENT AND | NTEREST, AND ONGO NG
BOND REGQ STRATI ON AND TRANSFER CHARGES: FOR DEBT SUBJECT TO THE DEBT
LIMT

General Fund--State Appropriation (FY 2010) . . . . . ((%$854,991.000))
$842, 590, 000
CGeneral Fund--State Appropriation (FY 2011) . . . . . (($964,265000))

$894, 284, 000

State Buil ding Construction Account--State

Appropriation . . . e e e . . . . ... ... . . . %$11,707,000
Col unbi a Ri ver Basin Water Supply Devel opnent Account - -
State Appropriation . . . . . . . . . . . . . . . . . .((%929009)
$117, 000
Hood Canal Aquatic Rehabilitation Bond Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $11,000
St at e Taxabl e Buil di ng Construction Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,136,000
Gardner - Evans Hi gher Education Construction Account--
State Appropriation . . . . . . . . . . . . . . . . . . %260,000
Debt-Li mt Rei nbursabl e Bond Retirenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$2-619/000))
$2,612, 000
TOTAL APPROPRIATION . . . . . . . . . . . . (($3+72081000))

$1, 752,717, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: The general fund appropriations are for
expenditure into the debt-limt general fund bond retirenent account.
The entire general fund--state appropriation for fiscal year 2010 shal
be expended into the debt-limt general fund bond retirenment account by
June 30, 2010.

Sec. 702. 2009 c¢c 564 s 703 (uncodified) is anended to read as
fol | ows:
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FOR THE STATE TREASURER--BOND RETI REMENT AND | NTEREST, AND ONGO NG
BOND REGQ STRATI ON AND TRANSFER CHARGES: FOR GENERAL OBLI GATI ON DEBT TO
BE REI MBURSED AS PRESCRI BED BY STATUTE

General Fund--State Appropriation (FY 2010) . . . . . . ((%$26463,0009))
$26, 436, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($248410609))
$27, 773, 000
School Construction and Skill Centers Buil ding

Account --State Appropriation . . . . . . . . . . . . . . .%$477,000

Nondebt -Li mt Rei nbursabl e Bond Retirenent Account--
State Appropriation . . . . . . . . . . . . . . . ((%$34150%4000))
$140, 872, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($196258000))

$195, 558, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: The general fund appropriation is for
expenditure into the nondebt-limt general fund bond retirenent
account. The entire general fund--state appropriation for fiscal year
2010 shall be expended into the nondebt-limt general fund bond
retirement account by June 30, 2010.

Sec. 703. 2009 c¢c 564 s 704 (uncodified) is anended to read as
fol | ows:
FOR THE STATE TREASURER--BOND RETI REMENT AND | NTEREST, AND ONGO NG
BOND REG STRATI ON AND TRANSFER CHARGES: FOR BOND SALE EXPENSES

General Fund--State Appropriation (FY 2010) . . . . . . . . $1,6357,000
General Fund--State Appropriation (FYy 2011) . . . . . . . . $1,6357,000
State Buil ding Construction Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,273,000
Col unbi a Ri ver Basin Water Supply Devel opnent
Account--State Appropriation . . . . . . . . . . . . . .((%$6:000))
$9, 000
Hood Canal Aquatic Rehabilitation Bond Account - -
State Appropriation. . . . . . . . . . . . . . . . . . . . $1,000
St ate Taxabl e Buil di ng Construction Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $72,000
Gar dner - Evans Hi gher Educati on Construction
Account--State Appropriation. . . . . . . . . . . . . . . $18,000
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School Construction and Skill Centers Buil ding

Account--State Appropriation. . . . . . . . . . . . . . . $30,000
TOTAL APPROPRIATION . . . . . . . . « . . . . (($4-114,000))
$4,117, 000

Sec. 704. 2009 c¢c 564 s 708 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF ( ( COMMOINFFY-—TRADE-—AND—ECONOM-C-DEVELOPMENT) )
COVMERCE- - COUNTY PUBLI C HEALTH ASSI STANCE
General Fund--State Appropriation (FY 2010) . . . . . . . . $24,000, 000

{ ( Ceneral—Fund—StateAppropriation{H¥2041————————— $24-0806-0006
~$48-060-660))

The appropriations in this section are subject to the follow ng
conditions and I|imtations: The director of the departnent of
{ { comu-ty— — trade— — and — econom-¢ — developrent)) comerce shall
distribute the appropriations to the following counties and health
districts in the anobunts designated to support public health services,
i ncl udi ng public health nursing:

Health District FY 2010 ((FY-2011 FY¥-2010-11

Biennium
Adams County Health District $30,951 $30,951 $61,902
Asotin County Health District $67,714 $64.714 $135;428
Benton-Franklin Health District $1,165,612 $1.165,6142 $2,331.224
Chelan-Douglas Health District $184,761 $184,761 $369,5622
Clallam County Health and Human Services Department $141,752 $144.752 $283;:504
Southwest Washington Health District $1,084,473 $1.084.473 $2,168,946
Columbia County Health District $40,529 $40,529 $81,058
Cowlitz County Health Department $278,560 $278,560 $557:120
Garfield County Health District $15,028 $15,028 $30,056
Grant County Health District $118,595 $118,596 $237191
Grays Harbor Health Department $183,870 183,870 $364740
Island County Health Department $91,892 $91.892 $183:784
Jefferson County Healthand Human Services $85,782 $85,782 $171.,564
Seattle-King County Department of Public Health $9,531,747 $9,531.747 $19,063;494
Bremerton-Kitsap County Health District $554,669 $554;669 $1.109.338
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Kittitas County Health Department $92,499 $92,499 $184,998

Klickitat County Health Department $62,402 $62,402 $124:804
Lewis County Health Department $105,801 $105:801 $211,602
Lincoln County Health Department $29,705 $29.705 $59.410
Mason County Department of Health Services $95,988 $95,988 $191.976
Okanogan County Health District $63,458 $63;458 $126,916
Pacific County Health Department $77,427 $77427 $154;854
Tacoma-Pierce County Health Department $2,820,590 $2,820,590 $5,641.180
San Juan County Health and Community Services $37,531 $37,531 $75,062
Skagit County Health Department $223,927 $223.927 $447,854
Snohomish Health District $2,258,207 $2,258,207 $4.516,414
Spokane County Health District $2,101,429 $2,101,429 $4,202.858
Northeast Tri-County Health District $110,454 $110:454 $220,908
Thurston County Health Department $600,419 $600:419 $1;200,838
Wahkiakum County Health Department $13,773 $13772 $27.545
Walla WallaCounty-City Health Department $172,062 $172.062 $344;124
Whatcom County Health Department $855,863 $855,863 $1,711726
Whitman County Health Department $78,733 $78,733 $157.466
Y akima Health District $623,797 $623797 $1247.594
TOTAL APPROPRIATIONS $24,000,000 $24,000.000 $48,000,000))

NEW SECTION. Sec. 705. A new section is added to 2009 c 564

(uncodified) to read as foll ows:
FOR THE DEPARTMENT OF HEALTH - COUNTY PUBLI C HEALTH ASSI STANCE
General Fund--State Appropriation (FY 2011) . . . . . . . . $24,000, 000

The appropriations in this section are subject to the follow ng
conditions and limtations: The director of the departnment of health
shall distribute the appropriations to the following counties and
health districts in the anmounts designated to support public health

services, including public health nursing:

Health District FY 2011
Adams County Health District $30,951
Asotin County Health District $67,714
Benton-Franklin Health District $1,165,612
Chelan-Douglas Health District $184.761
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Clallam County Health and Human Services Department $141,752

Southwest Washington Health District
Columbia County Health District

Cowlitz County Health Department

Garfield County Health District

Grant County Health District

Grays Harbor Health Department

Island County Health Department

Jefferson County Health and Human Services
Seattle-King County Department of Public Health
Bremerton-Kitsap County Health District
Kittitas County Health Department

Klickitat County Health Department

Lewis County Health Department

Lincoln County Health Department

Mason County Department of Health Services
Okanogan County Health District

Pacific County Health Department
Tacoma-Pierce County Health Department
San Juan County Health and Community Services
Skagit County Health Department

Snohomish Health District

Spokane County Health District

Northeast Tri-County Health District
Thurston County Health Department
Wahkiakum County Health Department
Walla WallaCounty-City Health Department
Whatcom County Health Department
Whitman County Health Department

Y akima Health District

TOTAL APPROPRIATIONS

Sec. 706. 2009 c 564 s
foll ows:

$1,084,473
$40,529
$278,560
$15,028
$118,596
183,870
$91,892
$85,782
$9,531,747
$554,669
$92,499
$62,402
$105,801
$29,705
$95,988
$63,458
$77,427
$2,820,590
$37,531
$223,927
$2,258,207
$2,101,429
$110,454
$600,419
$13,772
$172,062
$855,863
$78,733
$623,797
$24,000,000

710 (uncodified) is anended to read as

FOR THE DEPARTMENT OF RETIREMENT SYSTEMS--CONTRI BUTIONS TO
RETI REMENT SYSTEMS. The appropriations in this section are subject to
the followng conditions and |imtations: The appropriations for the

| aw enforcenent officers' and firefighters' retirenment system shall be
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made on a nonthly basis beginning July 1, 2009, consistent with chapter
41.45 RCW and the appropriations for the judges and judicial
retirenment systens shall be made on a quarterly basis consistent with
chapters 2.10 and 2.12 RCW

(1) There is appropriated for state contributions to the |aw
enforcement officers' and firefighters' retirenent system

General Fund--State Appropriation (Fy 2010) . . . . . . . . $51,500,000
General Fund--State Appropriation (FY 2011) . . . . . . (($54300,000))
$55, 400, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($105-800.000))

$106, 900, 000

(2) There is appropriated for <contributions to the judicial
retirenment system

General Fund--State Appropriation (FY 2010) . . . . . . . . $11,6570, 000
General Fund--State Appropriation (FY 2011) . . . . . . (($12-8606,000))
$10, 860, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . .((%$24430009))

$22, 430, 000

Sec. 707. 2009 c¢c 564 s 717 (uncodified) is anended to read as
fol | ows:
FOR THE OFFI CE OF FI NANCI AL NMANAGEMENT- - CAPI TOL BUI LDI NG CONSTRUCTI ON
ACCOUNT

General Fund--State Appropriation (FY 2010) . . . . . . (($2-3342009))
$1,912, 000

General Fund--State Appropriation (FY 2011) . . . . . . . . $3,615,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($5-927-000))

$5, 527, 000

The appropriations in this section are subject to the follow ng
conditions and imtations: The appropriations are provided solely for
expenditure into the capitol building construction account.

*NEW SECTION. Sec. 708. A new section is added to 2009 c 564
(uncodified) to read as foll ows:
FOR THE OFFI CE OF FI NANCI AL MANAGEMENT- - WASHI NGTON MANAGEMENT SERVI CES
AND EXEMPT MANAGEMENT SERVI CES REDUCTI ONS
General Fund--State Appropriation (FY 2011) . . . . . . . (%10, 000, 000)
Speci al Account Sal ary/ I nsurance | ncrease
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Account - - St ate Revol ving Account Appropriation . . . ($14,100, 000)
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . .(%24,100,000)

The appropriations for state agencies are subject to the follow ng
conditions and limtations:

(1) Appropriations are adjusted to reflect changes to agency
appropriations to reflect savings resulting from Wshi ngt on managenent
servi ces and exenpt managenent services reductions provided in section
2 of Engrossed Substitute Senate Bill No. 6503 (closing state agencies
on specified dates): The office of financial nmanagenent shall update
agency appropriations schedules to reflect the changes to funding
levels in this section as identified by agency and fund in LEAP

docunents TL1 - 2010 dated April 10, 2010. |If the bill is not enacted
by June 30, 2010, the appropriation reductions provided in this section
shall lapse. To facilitate the transfer of noneys fromdedi cated funds

and accounts, the state treasurer is directed to transfer sufficient
noneys from each dedicated fund or account to the special account
retirenment contribution increase revolving account in accordance with
schedul es provided by the office of financial managenent.

(2) Appropriations in this act reflect reduced appropriations
resulting from the enactnent of section 3 of Engrossed Substitute
Senate Bill No. 6503.

*Sec. 708 was vetoed. See nessage at end of chapter.

NEW SECTION. Sec. 709. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

FOR SUNDRY CLAIMs. The follow ng suns, or so nuch thereof as may
be necessary, are appropriated fromthe general fund, unless otherw se
i ndi cated, for relief of various individuals, firns, and corporations
for sundry clains. These appropriations are to be disbursed on
vouchers approved by the director of financial managenent, except as
ot herwi se provided, as foll ows:

(1) Rei mbursenent of crimnal defendants acquitted on the basis of
sel f-defense, pursuant to RCW9A. 16. 110:

(a) Gerald S. Morrow, clai mnunber 99970006 . . . . . . . . $20,567
(b) Darrell R Baungart, clai mnunber 99970007 . . . . . . . $4,528
(c) WIliamDbDavis, claimnunrber 99970008 . . . . . . . . . . $8,093
(d) Gene T. Strader, claimnunber 99970009 . . . . . . . . $33,875
(e) Cecilio Cortez, claimnunber 99970012 . . . . . . . . . $17,055
(f) Al exander D. Coble, claimnunber 99970013 . . . . . . $302,110

p. 271 ESSB 6444. SL



©O© 00 N O Ol WDN P

[ T S S S
a A WO N R O

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

(g) James W Jolly, claimnunber 99970017 . . . . . . . . . $28,884

(h) Janes Jay O sen, clai mnunber 99970018 . . . . . . . . $97,220
(i) Todd E. MIler, claimnunber 99970019 . . . . . . . . . $6,957
(j) Sean S. DeHart, clai mnunber 99970021 . . . . . . . . . $52,062
(k) Thomas L. Raglin, Jr., claimnunber 99970022 . . . . . . $4,360
(1) Matthew Sm tham clai mnunmber 99970016 . . . . . . . . . $8,100
(m John R Frederick, clai mnunber 99970020 . . . . . . . . $7,719
(n) Justin C. Federneyer, claimnunber 99970023 . . . . . . $29,728
(o) David R Pal ner, clai mnunber 99970024 . . . . . . . . . $4,250
(p) lan K. Berghoffer, claimnunber 99970026 . . . . . . . $33,455
(gq) Darryl L. Koenen, claimnunber 99970027 . . . . . . . . $23,077
(r) Lee J. Stites, clai mnunber 99970028 . . . . . . . . . . $7,502
(s) Bobby G Ew ng, claimnunber 99970029 . . . . . . . . . $51,093
(2) Paynment of death benefit, pursuant to RCW41.04.017: Estate of
Eri k Anderson, clai mnunber 99970014 . . . . . . . . . . . . . $150, 000

NEW SECTION. Sec. 710. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

STRATEG C PRI NTI NG STRATEGY. (1) The office of financial
managenent shall work with the appropriate state agencies to generate
savi ngs of $1,500,000 fromthe state general fund that can arise from
a strategic printing strategy. Fromappropriations in this act, the
office of financial managenent shall reduce general fund--state
al lotments by $1,500,000 for fiscal year 2011 to reflect the savings
fromthe strategic printing strategy. The allotnment reductions shall
be placed in unallotted status and remai n unexpended.

(2) The office of financial managenent, with the assistance of the
departnment of information services and the departnent of printing,
shal | conduct an analysis of the state's printing processes to identify
t he nost reasonable strategies of attaining a statew de savings target
of $1,500,000 without affecting direct program activities. The
strategies shall include, but not be limted to, standardizing
envel opes, wutilizing print managenent, and streanlining processes.
Pursuant to RCWA41. 06. 142(3), the strategies shall also include, on the
approval of the office of financial nanagenent, pilot projects to
aut hori ze state agencies and institutions to directly acquire printing
services. The analysis shall identify savings by agency and fund that
will result fromthe inplenentation of a strategic printing strategy.
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The results of this analysis shall then be provided to the director of
financi al managenent and appropriate |egislative commttees by July 1,
2010. The director shall use the analysis as the basis to achieve the
savings identified in subsection (1) of this section.

NEW SECTION. Sec. 711. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

| NFORMATI ON TECHNOLOGY. Pursuant to section 11, chapter 282, Laws
of 2010 (state governnent technology use), the office of financial
managenent shall work with the appropriate state agencies to generate
savi ngs of $30,000,000 from technology efficiencies from the state
general fund. Fromappropriations in this act, the office of financial
managenent shall reduce general fund--state allotnents by $30, 000, 000
for fiscal year 2011. The office of financial nmanagenent shall,
utilizing existing fund bal ance, reduce the data processing revol ving
account rates in an amount to reflect up to half of the reductions
identified in this section. The allotnment reductions shall be placed
in unallotted status and remai n unexpended. Nothing in this sectionis
intended to inpact revenue collection efforts by the departnment of
revenue.

NEW SECTION. Sec. 712. A new section is added to 2009 c 564
(uncodified) to read as foll ows:
FOR THE OFFI CE OF FI NANCI AL MANAGEMENT- - EXTRAORDI NARY CRI M NAL JUSTI CE
COSTS
General Fund--State Appropriation (Fy 2010) . . . . . . . . . $620,000

The appropriation in this section is subject to the follow ng
conditions and limtations: The director of financial managenent shall
distribute funds to Jefferson county ($197,000), Skagit county
($390, 000), and Franklin county ($33,000) for extraordinary crimna
justice costs.

Sec. 713. 2009 c¢c 564 s 720 (uncodified) is anended to read as
fol | ows:
FOR THE OFFICE OF FINANCI AL MANAGEMENT- - CONTRI BUTI ONS TO RETI REMENT
SYSTEMS

( ( General—Fund-——State-Appropriation{FY-2010) ————————————— $400,000
Ceneral—Fund-—State—Approeprtatten{HY-20044)0——————————— $400-000
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it Ll : :
H—Fhe)) Appropriations in this ((seetionrareprovidedseolelyte

Fhrerease)) act include agency and institution appropriations and public

school funding allocations to reflect increased enployer contribution
rates in the public enployees' retirenent system and the school
enpl oyees' retirenment system as a result of the provisions of
Substitute Senate Bill No. 6157 (cal cul ati ng conpensation for public
retirenent purposes). ((H—thebiH—isnoet—enacted—byJune30,—2009-

I  ded | hi . hall | _
2—TFo—tacttate—the—transter—ol—monreys—to—dedicated—Tunds—and
4 hall : TIN I
dedi-cated — fund — or — acecount —f+om— the — speeial- — account —reti+renent

ot . Ly : I ¢ hedul
 ded | I 3 ¢ ¢ ol )

NEW SECTION. Sec. 714. A new section is added to 2009 c 564
(uncodified) to read as foll ows:
FOR THE OFFI CE OF FI NANCI AL MANAGEMENT- - OPPORTUNI TY EXPRESS ACCOUNT
General Fund--State Appropriation (Fy 2011) . . . . . . . . $18,556,000

The appropriation in this section is provided solely for
expenditure into the opportunity express account--state.

Sec. 715. 2010 c¢ 247 s 502 (uncodified) is anended to read as
fol | ows:

FOR THE OFFICE OF FINANCIAL MANAGEMENT--REVI SED EMPLOYER HEALTH
BENEFI T RATES

Aeronautics Account--State . . . . . . . . . . . . . . . . .((%$3000)

$10, 000

State Patrol H ghway Account--State . . . . . . . . . . . (($6180009))

$1,877, 000

Mot orcycl e Safety Education Account--State . . . . . . . . . (($2-009))

$5, 000

Hi gh Occupancy Toll Lanes Qperations Account--State . . . . (($2-6060))

$5, 000
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Rural Arterial Trust Account--State . . . . . . . . . . . . (($296009))
$5, 000

Wildlife Account--State . . . . . . . . . . . . . . . . . . ((%$29009)
$5, 000

H ghway Safety Account--State . . . . . . . . . . . . . . ((%$264000))
$791, 000

H ghway Safety Account--Federal . . . . . . . . . . . . . . (($6009))
$19, 000

Mot or Vehicle Account--State . . . . . . . . . . . . . .((%$%40676,000))
$3, 262, 000

Puget Sound Ferry Operations Account--State . . . . . . . (($52%40600))
$1, 601, 000

Urban Arterial Trust Account--State . . . . . . . . . . . . (($2-009))
$5, 000

Transportation | nprovenment Account--State . . . . . . . . . (($2-600))
$5, 000

County Arterial Preservation Account--State . . . . . . . . (($2060609))
$5, 000

Depart ment of Licensing Services Account--State . . . . . . (($3:6060))
$10, 000

Mul ti modal Transportation Account--State . . . . . . . . . (($33,0600))
$39, 000

Tacoma Narrows Toll Bridge Account--State . . . . . . . . . (($3:609))
$10, 000

Appropriations are adjusted to reflect changes to appropriations to
reflect changes in the enployer cost of providing health benefit
cover age. The office of financial managenent shall update agency
appropriations schedules to reflect the changes in funding levels in
this section as identified by agency and fund in LEAP transportation
docunent GLB-2010A From the applicable accounts, the office of
financi al managenent shall adjust allotnments to the respective agencies
by an anount that confornms with fundi ng adjustnents enacted in the 2010
suppl enrental omi bus operating appropriations act. Any al | ot ment
reductions under this section nust be placed in reserve status and
remai n unexpended.

NEW SECTION. Sec. 716. A new section is added to 2009 c 564
(uncodified) to read as foll ows:
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FOR THE DEPARTMENT OF TRANSPORTATI ON-- NATI ONAL POLLUTI ON DI SCHARGE
ELI M NATI ON SYSTEM PERM T COMPLI ANCE
Mot or Vehicle Account--State Appropriation . . . . . . . . .$2,425,000

The appropriation in this section is subject to the follow ng
conditions and limtations: The notor vehicle account appropriation is
provided solely for the departnent of transportation programdelivery
managenent and support progranis conpliance with its national pollution
di scharge elimnation systempermt. The departnment’'s work may incl ude
the conpetition of system devel opnent, reporting, and planning to neet
deadlines in the current biennium

*NEW SECTION. Sec. 717. A new section is added to 2009 c 564
(uncodified) to read as foll ows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT- - AGENCY REALLOCATION AND
REALI GNVENT COWM SSI ON
General Fund--State Appropriation (Fy 2011) . . . . . . . . . $250,000

The appropriations in this section are subject to the follow ng
conditions and |limtations:

(1) The agency reallocation and realignnment of Washi ngton (ARROW
conmmi ssion on restructuring state governnent is established, wth
menbers as provided in this section.

(a) The governor, the president of the senate, and the speaker of
the house of representatives shall each appoint two nenbers to the
comm ssi on, each of whom shall have broad statew de policy and fisca
experi ence. Each appointing authority shall appoint a nenber to
repl ace any nenber who resigns.

(b) The comm ssion shall choose its chair fromanong its nenbership
or may select a representative of the adm nistering higher education
institution as chair. The president of the senate and the speaker of
the house, or their nutually selected designee, shall convene the
initial nmeeting of the comm ssion and shall preside until a chair is
chosen.

(2) The conm ssion shall:

(a) Review budget, revenue, and casel oad forecasts and estinates
over the ensuing six-year period;

(b) Exam ne current operations and organization of state
government, assum ng no expansi on of current fundi ng sources; and
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(c) Eval uate operati onal and organi zati onal restructuring
possibilities to find cost savings and efficiencies in order to
mai ntai n or enhance governnental functions with fewer resources.

(3) The conm ssion nmay nmake proposals to:

(a) Adopt nethods and procedures for reducing expenditures to the
| owest anpunt consistent with the efficient perfornmance of essenti al
services, activities, and functi ons;

(b) Elimnate duplication and overl apping of services, activities,
and functions, and ti nme-consum ng or wasteful practices;

(c) Consolidate services, activities, and functions of a simlar
nat ur e;

(d) Abolish services, activities, and functions to inprove the
efficient operation of governnent;

(e) Elimnate state departnments and agencies, create new state
departnents and agencies, reorganize existing state departnents and
agencies, and transfer functions and responsibilities anong state
departnents and agenci es;

(f) Define or redefine the duties and responsibilities of state
of ficers; and

(g) Revise present provisions for continuing appropriations of
state funds of whatever kind for whatever purpose, elimnate any such
exi sting provisions, or adopt new provisions.

(4) Staffing and adm nistrative support to the comm ssion shall be
provi ded by a university or college that volunteers to do so.

(5) Commi ssioners are entitled to be rei nbursed for travel expenses
in accordance with RCW 43. 03. 050 and 43.03. 060 from funds appropri ated
to the conmm ssion

(6) The expenses of the commssion shall be paid out of funds
appropriated to the comm ssion, funds nmade avail able by the university
or college admnistering the commssion, and gifts, grants, and
donati ons.

(7) The comm ssion shall report its findings and recomrendati ons,
i ncl udi ng proposed |l egislation, to the appropriate conmttees of the
| egi sl ature. Recomendations my be in bill form as proposed
| egi slation, as appropriations or revenue proposals, revisions to
adm ni strative rules, or other appropriate formats.

(8) The office of the code reviser shall assist the conm ssion with

p. 277 ESSB 6444. SL



1 bill drafting as needed.
2 (9) This section expires June 30, 2011.

*Sec. 717 was vetoed. See nessage at end of chapter.

(End of part)
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PART VI |
OTHER TRANSFERS AND APPROPRI ATl ONS

Sec. 801. 2009 c¢c 564 s 801 (uncodified) is anended to read as
fol |l ows:
FOR THE STATE TREASURER- - STATE REVENUES FOR DI STRI BUTI ON
General Fund Appropriation for fire insurance

premumdistributions . . . . . . . . . . . . . . . (($8-268000))
$7,572, 000
Ceneral Fund Appropriation for public utility
district excise tax distributions . . . . . . . . . (($48-+4000))
$47, 342, 000
Ceneral Fund Appropriation for prosecuting
attorney distributions . . . . . . . . . . . . . . . . .$6,281,000
CGeneral Fund Appropriation for boating
safety and education distributions . . . . . . . . . . .$4,6 854,000
Ceneral Fund Appropriation for other tax
distributions . . . . . . . . . . . . . . . . . . . . . . $50000
General Fund Appropriation for habitat conservation
programdistributions . . . . . . . . . . . . . . . . . $3,000,000
Deat h I nvestigations Account Appropriation for distribution
to counties for publicly funded autopsies . . . . . . . $2,544,000
Aquati c Lands Enhancenent Account Appropriation for
har bor i nprovenent revenue distribution. . . . . . . . . $170,000
Ti mber Tax Distribution Account Appropriation for
distribution to "tinber" counties . . . . . . . . . ((%$69288000))
$36, 651, 000
County Crimnal Justice Assistance Appropriation . . . (($66:374,000))
$68, 528, 000
Muni ci pal Crimnal Justice Assistance
Appropriation . . . . . . . . . . . . . . . . . . (($25:622000))
$27,175, 000
City-County Assistance Account Appropriation for |ocal
government financial assistance distribution . . . (($28:-564,000))
$27, 366, 000

Li quor Exci se Tax Account Appropriation for |iquor
excise tax distribution . . . . . . . . . . . . . .((%$56:950,000))
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$58, 268, 000

Streanl i ne Sal es and Use Tax Account Appropriation for
distribution to local taxing jurisdictions to mtigate
t he uni ntended revenue redi stribution effect of the

sourcing lawchanges . . . . . . . . . . . . . . . (($65,038,000))
$50, 056, 000
Col unmbi a River Water Delivery Account Appropriation for the
Conf ederated Tribes of the Colville Reservation . . (($+368,000))
$7, 315, 000
Col unmbi a River Water Delivery Account Appropriation for the
Spokane Tribe of Indians . . . . . . . . . . . . . .(($4,676,000))
$4, 644, 000
Li quor Revol vi ng Account Appropriation for |iquor
profits distribution. . . . . . . . . . . . . . . (($86:435000))
$68, 741, 000

Li quor Revol vi ng Account Appropriation for additional
[ iquor profits distribution to |ocal
governnents . . . . . . . . . . . . ... $18, 677, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$490,8%0:000))
$439, 234, 000

The total expenditures from the state treasury under the
appropriations in this section shall not exceed the funds avail able
under statutory distributions for the stated purposes.

NEW SECTION. Sec. 802. A new section is added to 2009 c 564
(uncodified) to read as foll ows:
FOR THE STATE TREASURER- - TRANSFERS. If the forecast adopted by

the state economc and revenue forecast council in March 2011
anticipates that | ess than one hundred thirteen mllion five hundred
t housand dollars of state lottery revenue wll be deposited into the

opportunity pathways account in fiscal year 2011, the state treasurer
shall transfer sufficient funds from the state general fund to the
opportunity pathways account to assure that deposits into the
opportunity pathways account total one hundred thirteen mllion five
hundred thousand dollars in fiscal year 2011.

*Sec. 803. 2009 c¢c 564 s 805 (uncodified) is anended to read as
fol | ows:

ESSB 6444. SL p. 280



© 00 N O Ol WDN P

W W W W W W W WwWwWwWwWMNDNDNDNDNDNMNDNMDDNMNMNDNMDNMNMNMDNEPRPPRPEPRPRPRPPRPERPRPRERPPRPRE
0O NO O A W NPEFP O OOOWwNOD O WNEOOWOOLwWNOO O~ owdNDEe. o

FOR THE STATE TREASURER- - TRANSFERS
State Treasurer's Service Account: For transfer to the
state general fund, (($36460,000)) $16, 400, 000 for
fiscal year 2010 and (($+6400,000)) $16, 400, 000 for
fiscal year 2011 . . . . . . . . . . . . . . . . . (($20:800000))
$32, 800, 000
Wast e Reduction, Recycling and Litter Control Account: For
transfer to the state general fund, (($2-0060-000))
$3, 000, 000 for fiscal year 2010 and (($2-000000))
$3,000,000 for fiscal year 2011 . . . . . . . . . . ((%$4000,000))
$6, 000, 000

State Toxics Control Account: For transfer to the state
general fund, $15, 340,000 for fiscal year 2010 and
(($34,-400,000)) $17,780,000 for fiscal year
2011 . . . . . .. Lo oo sy s (($29140,000))
$33, 120, 000

Local Toxics Control Account: For transfer to the state
general fund, $37,060,000 for fiscal year 2010 and
(($36,000,000)) $48, 759,000 for fiscal year
2011 . . . . . ... .o oo 0 (($73,060,000)
$85, 819, 000
Educati on Construction Account: For transfer to the state
general fund, (($93,-362000)) $105, 228, 000 for fiscal
year 2010 and (($166,401,000)) $106, 451, 000 for fiscal
year 2011 . . . . . . . . . . . . . . . . . . . . ((%$193,763/000))
$211, 679, 000

Aquati cs Lands Enhancenent Account: For transfer to the
state general fund, (($5-06506,0060)) $8,520,000 for
fiscal year 2010 and $5, 050,000 for fiscal year

2011 . . . . L . L oo (($1671005009))
$13, 570, 000

Drinki ng Water Assistance Account: For transfer to the

drinki ng wat er assistance repaynent account . . . . . . $28,600, 000
Econom c Devel opnent Strategi c Reserve Account: For

transfer to the state general fund, $2,500, 000 for

fiscal year 2010 and $2, 500, 000 for fiscal

year 2011 . . . . . . . . . . . . . . . . . . . . . . . $5,000,000
Tobacco Settlement Account: For transfer to the state
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general fund, in an anount not to exceed by nore

t han (($26,-000,-000)) $42, 200,000 the actual anount

of the annual paynent to the tobacco settl enent

account . . . . . . . . . . . . . . . . . .. .. ((%204,098000))
$220, 298, 000

Tobacco Settlement Account: For transfer tothe life
sci ences discovery fund, in an anobunt not to exceed
(($26,000,000)) 3$42, 200,000 I ess than the actual
anount of the strategic contribution suppl enental
paynment to the tobacco settlenment account . . . . . (($391+6,000))
$22, 970, 000

Ceneral Fund: For transfer to the stream ine sales and
use tax account, (($34447-000)) $24, 274,000 for
fiscal year 2010 and (($33,594,0600)) 24,182,000 for
fiscal year 2011 . . . . . . . . . . . . . . . . . (($65:038000))
$48, 456, 000

State Convention and Trade Center Account: For transfer
to the state convention and trade center operations
account, $1, 000,000 for fiscal year 2010 and $3, 100, 000

for fiscal year 2012 . . . . . . . . . . . . . . . . . .%$4, 100,000
Tobacco Prevention and Control Account: For transfer

to the state general fund for fiscal year 2010 . . . . . $1,961, 000
Ni squal | y Eart hquake Account: For transfer to the

di saster response account for fiscal year 2010 . . . . . . $500,000

Judicial Information Systens Account: For transfer
to the state general fund, (($2-566:0060)) $3,250,000
for fiscal year 2010 and (($2-5066,600)) $3, 250, 000
for fiscal year 2011 . . . . . . . . . . . . . . . .((%$50006,000))
$6, 500, 000

Department of Retirenent Systenms Expense Account: For
transfer to the state general fund, $1, 000, 000 for
fiscal year 2010 and $1, 500,000 for fiscal year
2011 . . . . . .. ..oy (($4500,000)
$2, 500, 000

State Energency Water Projects Account: For transfer
to the state general fund, $390,000 for fiscal
year 2011 . . . . .

e e e e $390, 000
The Charitable, Educational, Penal, and Refornmatory
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Institutions Account: For transfer to the state
general fund, $5,550,000 for fiscal year 2010 and
$5, 550, 000 for fiscal year 2012 . . . . . . . . . . . . $11,100,000
Energy Freedom Account: For transfer to the state
general fund, (($2-978,0600)) $4,038,000 for fiscal
year 2010 and $2,978,000 for fiscal year 2011 . . . ((%$5:956000))
$7,016, 000

Thurston County Capital Facilities Account: For
transfer to the state general fund, ((%$4-394-000))
$8, 604, 000 for fiscal year 2010 and (($4+394,000))
$5,538,000 for fiscal year 2011 . . . . . . . . . . ((%$8-388000))
$14, 142,000

Publ ic Wbrks Assi stance Account: For transfer to the
state general fund, (($384,000,000)) $279, 640, 000
for fiscal year 2010 and (($184,-000,000))
$229,560,000 for fiscal year 2011 . . . . . . . . ((%$368,000,000))
$509, 200, 000

Budget Stabilization Account: For transfer to the
state general fund for fiscal year 2010 . .
Budget Stabilization Account: For transfer to the
state general fund for fiscal year 2010 if House
Bill No. 3197 is not enacted by June 30, 2010 . . . . . $95, 986, 000
Li quor Revol ving Account: For transfer to the state
general fund, $31, 000,000 for fiscal year 2010 and
(($34,0600,000)) $25,500,000 for fiscal year
2011 . . . . L L . . ..o oo oo s (($62,000,0009)
$56, 500, 000

. $45, 130, 000

Publ i c Wbrks Assi stance Account: For transfer to the
city-county assi stance account, $5, 000,000 on
July 1, 2009, and $5, 000,000 on July 1, 2010 . . . . . $10, 000,000
Public Wbrks Assi stance Account: For transfer to the
dri nki ng wat er assi stance account, (($4,-000000))
$6, 930, 000 for fiscal year 2010 and $4, 000, 000 for
fiscal year 2011 . . . . . . . . . . . . . . . . . .((%8-000/000))
$10, 930, 000

Shared Gane Lottery Account: For transfer to the
education | egacy trust account, $3, 600,000 for
fiscal year 2010 and $2, 400,000 for fiscal vyear
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2011 . D e e e e e e $6, 000, 000
State Lottery Account: For transfer to the education

| egacy trust account, $9,500,000 for fiscal year

2010 and $9, 500,000 for fiscal year 2011 . $19, 000, 000
Col l ege Faculty Awards Trust Fund: For transfer

to the state general fund for fiscal year 2010,

an _anount not to exceed the actual cash bal ance

of the fund . e $4, 000, 000
Washi ngton Di stingui shed Professorship Trust Fund:

For transfer to the state general fund for fiscal

year 2010, an anount not to exceed the actual cash

bal ance of the fund . e . $6, 000, 000
Washi ngton Graduate Fell owship Trust Account:

For transfer to the state general fund for fiscal

year 2010, an anount not to exceed the actual cash

bal ance of the fund . e e e $2, 000, 000
CGET Ready for Math and Sci ence Schol arship Account:

For transfer to the state general fund for

fiscal year 2010, an anmpunt not to exceed

the actual cash bal ance not conprised of or

needed to match private contributions . $1, 800, 000
Fi nanci al Services Requl ati on Account: For

transfer to the state general fund,

$2, 000,000 for fiscal year 2010 and

$2, 000,000 for fiscal year 2011 . $4, 000, 000
Dat a Processi ng Revolving Fund: For

transfer to the state general fund,

$5,632,000 for fiscal year 2010 . $5, 632, 000
Public Service Revolving Account: For

transfer to the state general fund,

$8, 000,000 for fiscal year 2010 and

$7,000,000 for fiscal year 2011 . . $15, 000, 000
Water Quality Capital Account: For

transfer to the state general fund,

$278,000 for fiscal year 2011 . $278, 000

Perf ormance Audits of Governnent Account:

For transfer to the state genera

f und,

$10, 000, 000 for fisca

vear 2010 and
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$5, 000, 000 for fiscal year 2011

. $15, 000,

000

Job Devel opnent Account: For transfer to the

state general fund, $20,930,000 for fisca
vear 2010 .

. $20, 930,

000

Savi ngs | ncentive Account: For transfer to the

state general fund, $10,117,000 for fisca
vear 2010 .

. $10, 117,

000

Educati on Savi ngs Account: For transfer to the

state general fund, $100, 767,000 for fisca
vear 2010 .

$100, 767,

000

Cl eanup Settl enent Account: For transfer to the

state efficiency and restructuri ng account for
fiscal year 2011 .

$39, 480,

000

Di sast er Response Account: For transfer to the

state drought preparedness account, $4, 000, 000
for fiscal vear 2010 .

. $4, 000,

000

VWashi ngt on State Conventi on and Trade Center Account:

For transfer to the state general fund, $10, 000, 000

for fiscal year 2011. The transfer inthis section

shall occur on June 30, 2011, only if by that date
t he WAshi ngton state convention and trade center is

not transferred to a public facilities district
pursuant to Substitute Senate Bill No. 6889
(convention and trade center)

. $10, 000,

000

| nstitutional Welfare/Betternent Account: For transfer

to the state general fund, $2,000,000 for fiscal
vear 2010 and $2, 000,000 for fiscal year 2011

$4, 000,

000

| nsurance Commi ssi oners Requl atory Account: For

transfer to the state general fund, $5,000, 000
on June 30, 2010, and $5, 000,000 on June 30,
2011 .

$10, 000,

000

Fut ure Teacher Conditional Schol arshi p Account: For

transfer to the state general fund, $2,150, 000
for fiscal year 2010 and $2, 150,000 for fiscal
vear 2011 .

$4, 300,

000

Fi ngerprint ldentification Account: For transfer

to the state general fund, $800,000 for fiscal
vear 2011 .

$800,

000

p. 285

ESSB 6444. SL



a b~ W N

©O© 00 N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

Prevent or Reduce Omner-Qccupi ed Forecl osure
Program Account: For transfer to the financial
education public-private partnership account for
fiscal year 2010, an anpunt not to exceed the actual

cash bal ance of the fund as of June 30, 2010 .

$300, 000

*Sec. 803 was partially vetoed. See nessage at end of chapter.

Sec. 804. 2010 c 247 s 407 (uncodified) is anended to read as

fol | ows:

FOR THE STATE TREASURER- - ADM NI STRATI VE TRANSFERS
(1) Tacorma Narrows Toll Bridge Account--State

Appropriation: For transfer to the Mdtor Vehicle

Account--State . : .
(2) Motor Vehicle Account--State Appr opriation:

For transfer to the Puget Sound Ferry Operations

Account--State .

(3) Recreational Vehicle Account--State
Appropriation: For transfer to the Mdtor Vehicle
Account--State . C e e e

(4) License Plate Technol ogy Account--State
Appropriation: For transfer to the H ghway Safety
Account--State . C e e e e

(5) Multinodal Transportation Account--State
Appropriation: For transfer to the Puget Sound
Ferry Qperations Account--State . .

(6) H ghway Safety Account--State Appr opriation:
For transfer to the Miltinodal Transportation
Account--State .

(7) Departnent of Licensing Services Account--State
Appropriation: For transfer to the Mdtor Vehicle
Account--State . Ce e e

(8) Advanced Ri ght - of - V\ay Account: For transfer
to the Motor Vehicle Account--State . Ce e

(9)((29)y)) State Route Nunmber 520 Civil Penalties
Account--State Appropriation: For transfer to the
St ate Route Number 520 Corridor Account--State .

((£+H)) (10) Advanced Environnental Mtigation Revol ving

Account --State Appropriation: For transfer to the
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$5, 288, 000

(($54+000,000))
$54, 100, 000

$2, 000, 000

$2, 750, 000

$9, 000, 000

$18, 750, 000

$1, 300, 000

. $14, 000, 000

. $190, 000
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Mot or Vehicle Account--State . . . . .« .« . . . . . . .%5 000,000

((+2)) (11) Regional Mbility G ant Program Account--State
Appropriation: For transfer to the Miltinodal
Transportation Account--State . . . . . . . . . $4,000,000

((£3))) (12) Mtor Vehicle Account--State Appr opri ation:

For transfer to the State Patrol Hi ghway
Account--State . . . . . . . . . . . . . . . . . . .. ((%4000,000))
$5, 600, 000

((24)1)) (13) The transfers identified in this section are subject
to the following conditions and | imtations:

(a) The anmount transferred in subsection (1) of this section
represents repaynent of operating |oans and reserve paynents provided
to the Tacona Narrows toll bridge account from the notor vehicle
account in the 2005-07 fiscal biennium However, if Engrossed
Substitute Senate Bill No. 6499 is enacted by June 30, 2010, the
transfer in subsection (1) of this section shall not occur.

(b) Any cash balance in the waste tire renoval account in excess of
one mllion dollars nmust be transferred to the notor vehicle account
for the purpose of road wear-rel ated mai ntenance on state and | oca
publ i ¢ hi ghways.

(c) The transfer in subsection ((£36))) (9) of this section
represents toll revenue collected fromtoll violations.

(End of part)
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PART | X
M SCELLANEQUS

Sec. 901. 2010 ¢ 3 s 601 (uncodified) is anended to read as
fol |l ows:

NEWH RES. (1) Fromthe effective date of this section until July
1, 2011, state agencies of the l|egislative, executive, and judicia
branches shall not establish new staff positions or fill vacant
existing staff positions except as specifically authorized by this
section.

(2) The followng activities of state agencies are exenpt from
subsection (1) of this section:

(a) Direct custody, supervision, and patient care in corrections,
juvenile rehabilitation, institutional care of veterans, the nentally
ill, devel opnentally disabled, state hospitals, the special commtnent
center, and the schools for the blind and the deaf;

(b) Direct protective services to children and other vul nerable
popul ations in the departnent of social and health services;

(c) Washington state patrol investigative services and field
enf or cenment ;

(d) Hazardous materials response and energency cl eanup;

(e) Energency public health and patient safety response and the
public health | aboratory;

(f) Mlitary operations and energency nmanagenent wthin the
mlitary departnent;

(g) Firefighting;

(h) Enforcenent officers in the departnent of fish and wldlife,
the liquor control board, the ganbling comm ssion, and the departnent
of natural resources;

(i) Park rangers at the parks and recreation comm ssion;

(j) Seasonal enploynent by natural resources agencies to the extent
t hat enpl oynent | evels do not exceed the prior fiscal year;

(k) Seasonal enploynment in the departnent of transportation
mai nt enance prograns to the extent that enploynent |evels do not exceed
the prior fiscal year;

(1) Enployees hired on a seasonal basis by the departnent of
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agriculture for inspection and certification of agricultural products
and for insect detection;

(m Activities directly related to tax and fee collection, revenue
generation, auditing, and recovery;

(n) In institutions of higher education, any positions directly
related to academ c progranms, as well as positions not funded from
state funds or tuition, positions that are filled by enrolled students
at their own institution as student workers, positions in canmpus police
and security, positions related to energency managenent and response,
and positions related to student health care and counsel i ng;

(o) Operations of the state lottery and |iquor control board
busi ness enterpri ses;

(p) The unenpl oynent insurance program of the enploynent security
departnent; and

(q) Activities that are necessary to receive or maintain federa
funds by the state.

(3) The exenptions specified in subsection (2) of this section do
not require the establishnment of new staff positions or the filling of
vacant staff positions in the activities specified.

(4) Exceptions to this section may be granted under section 605 of
this act.

(5) Also exenmpted from this section are positions related to
facility realignnments in_the departnent of corrections, positions
related to the transfer of prograns between state agencies assuned in
this act, and disability determ nation staff funded solely by federal
funds.

*NEW SECTION. Sec. 902. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

AGENCY STAFFING (1) By July 1, 2010, all state agencies nust
prepare and submt to the office of financial managenent staffing pl ans
for fiscal year 2011. The first plan nust list, by nonth and by job
class, the nunber of budgeted FTEs, salaries, and benefits for the
state general fund. The second plan nust list, by nonth and by job
class, the nunber of budgeted FTEs, salaries, and benefits for the
total of all other allotted funds. The plans nust be submtted at the
sanme organi zational |evel of detail as funds are appropriated to the
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agency. Agency allotnments and staffing plans submtted to the office
of financial managenent nust be consistent.

(2) Agencies may only allot FTEs to the extent that the funding
al l otment contains sufficient funding to fully support those positions.
To the extent that allotted FTEs would exceed available funding to
support those positions, agencies shall request that the office of
financi al managenent revise their full-tinme equivalent staff all otnent
to the funded | evel; legislative and judicial agencies shall report the
revised level to the office of financial managenent. The office of
financi al managenent shall sunmarize, by agency, the changes nade under
this subsection and provide that infornation to the appropriate fisca
commttees of the legislature by October 1, 2010.

(3) Each agency shall report to the office of financial managenent
the nunber of FTEs filled, by job class, as of July 1, 2010. The
information nust be provided at the sanme level of detail as is
contained in the staffing plan. For any positions that are vacant on
that date, the agency shall list the date that position was |ast
filled. The office of financial managenent shall summarize information
provi ded under this subsection and report to the appropriate fisca
commttees of the legislature by October 1, 2010.

*Sec. 902 was vetoed. See nessage at end of chapter.

NEW SECTION. Sec. 903. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

STATE HOUSI NG FINANCE COW SSI O\ - FORECLOSURE REVI EW In an
effort to reduce the nunber of residential foreclosures while
protecting the interests of both borrowers and beneficiaries, the state
housi ng finance conmm ssion shall conduct a review of the effectiveness
of RCW61.24.031, which requires a beneficiary or authorized agent to
contact the borrower before issuing a notice of default for the
pur poses of assessing the borrower's financial ability to repay the
debt and discussing alternatives to foreclosure. The conmm ssion's
review of the process shall, at a m ninum exam ne whether the contact
requirenent has resulted in an increase in the nunber of |[|oan
nodi fications and whether additional statutory provisions, such as
mandatory nediation, are needed to produce effective comunication
between beneficiaries and borrowers. The state housing finance
comm ssion shall report its findings and any recomendations for
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legislation to the appropriate conmttees of the |l|egislature by
Novenber 30, 2010.

NEW SECTION. Sec. 904. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

COLLECTIVE  BARGAI NI NG  AGREEMENT--WSRCC ADULT FAMLY HOMVE
PROVI DERS. Appropriations in this act reflect the collective
bar gai ni ng agreenent reached between the governor and the Wshi ngton
state residential care council of adult famly honmes under the
provi sions of chapter 41.56 RCW

NEW SECTION. Sec. 905. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

For purposes of RCW43.88.110(7), any cash deficit in existence at
the close of fiscal year 2010 shall be |iquidated over the renai nder of
t he 2009- 2011 fiscal biennium

Sec. 906. 2009 c¢c 564 s 914 (uncodified) is anended to read as
fol |l ows:

COMPENSATI ON- - | NSURANCE  BENEFI TS. Appropri ations for state
agencies in this act are sufficient for nonrepresented and represented
state enployee health Dbenefits for state agencies, i ncl udi ng
institutions of higher education and are subject to the follow ng
conditions and |limtations:

(1)(a) The nonthly enployer funding rate for insurance benefit
prem uns, public enployees' benefits board adm nistration, and the
uni form nedi cal plan, shall not exceed $745 per eligible enployee for
fiscal year 2010. For fiscal year 2011 the nonthly enpl oyer funding
rate shall not exceed (($768)) $850 per eligible enpl oyee.

(b) I'n order to achieve the |level of funding provided for health
benefits, the public enpl oyees' benefits board shall require any or al
of the follow ng: Enpl oyee prem um copaynents, I ncreases in
poi nt - of -service cost shari ng, the inplenentation of managed
conpetition, or nake other changes to benefits consistent with RCW
41. 05. 065. During the 2009-11 fiscal biennium the board may only
aut hori ze benefit plans and prem um contri butions for an enpl oyee and
the enployee's dependents that are the same, regardless of an
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enpl oyee's status as represented or nonrepresented under the personnel
systemreformact of 2002.

(c) The health care authority shall deposit any nobneys received on
behalf of the wuniform nedical plan as a result of rebates on
prescription drugs, audits of hospitals, subrogation paynents, or any
ot her noneys recovered as a result of prior uniformnedical plan clains
paynments, into the public enployees' and retirees' insurance account to
be used for insurance benefits. Such receipts shall not be used for
adm ni strative expenditures.

(d) The <conditions in this section apply to benefits for
nonr epresent ed enpl oyees, enpl oyees represented by the super coalition,
and represented enployees outside of the super coalition, including
enpl oyees represented under chapter 47.64 RCW

(2) The health care authority, subject to the approval of the
public enpl oyees' benefits board, shall provide subsidies for health
benefit premuns to eligible retired or disabled public enployees and
school district enployees who are eligible for nedicare, pursuant to
RCW 41. 05. 085. From January 1, 2010, through the remainder of the
2009- 11 fiscal biennium the subsidy shall be $182. 89.

(3) Technical colleges, school districts, and educational service
districts shall remt to the health care authority for deposit into the
public enpl oyees' and retirees' insurance account established in RCW
41. 05.120 the foll ow ng anmounts:

(a) For each full-time enployee, $59.59 per nonth beginning
Septenber 1, 2009, and (($64-90)) $62.48 begi nning Septenber 1, 2010;

(b) For each part-tine enployee, who at the tine of the remttance
is enployed in an eligible position as defined in RCW 41.32.010 or
41.40.010 and is eligible for enployer fringe benefit contributions for
basi ¢ benefits, $59.59 each nonth begi nning Septenber 1, 2009, and
(($64-90)) $62.48 beginning Septenber 1, 2010, prorated by the
proportion of enployer fringe benefit contributions for a full-tinme
enpl oyee that the part-tine enployee receives. The remttance
requi renents specified in this subsection shall not apply to enpl oyees
of a technical college, school district, or educational service
district who purchase insurance benefits through contracts with the
heal th care authority.
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Sec. 907. 2010 c¢ 247 s 503 (uncodified) is anended to read as
fol | ows:

COVPENSATI ON- - | NSURANCE ~ BENEFI TS. Appropri ations for state
agencies in this act are sufficient for nonrepresented and represented
state enpl oyee health benefits for state agencies, and are subject to
the follow ng conditions and |limtations:

(1)(a) Unless otherwi se provided in the 2010 suppl enental ommi bus
operating appropriations act, the nonthly enployer funding rate for
i nsurance benefit prem uns, public enpl oyees’ benefits board
adm ni stration, and the uni form nedi cal plan, shall not exceed $745 per
eligible enployee for fiscal year 2010. For fiscal year 2011, the
monthly enployer funding rate shall not exceed (($/95)) $850 per
el i gi bl e enpl oyee.

(b) I'n order to achieve the level of funding provided for health
benefits, the public enpl oyees' benefits board shall require any or al
of the follow ng: Enployee prem umcopaynents; increases in point-of-
service cost sharing; the inplenentation of nanaged conpetition; or
make ot her changes to benefits consistent with RCW 41. 05. 065. During
t he 2009-11 fiscal biennium the board may only authorize benefit plans
and premumcontributions for an enpl oyee and the enpl oyee' s dependents
that are the sane, regardl ess of an enpl oyee's status as represented or
nonr epresented under the personnel systemreformact of 2002.

(c) The health care authority shall deposit any noneys received on
behalf of the wuniform nedical plan as a result of rebates on
prescription drugs, audits of hospitals, subrogation paynents, or any
ot her noneys recovered as a result of prior uniformnedical plan clains
paynents into the public enployees' and retirees' insurance account to
be used for insurance benefits. Such receipts shall not be used for
adm ni strative expenditures.

(d) The conditions in this section apply to benefits for
nonr epresent ed enpl oyees, enpl oyees represented by the super coalition,
and represented enployees outside of the super coalition, including
enpl oyees represented under chapter 47.64 RCW

(2) Unless otherwise provided in the 2010 supplenmental omnibus
operating appropriations act, the health care authority, subject to the
approval of the public enployees' benefits board, shall provide
subsidies for health benefit premuns to eligible retired or disabled
public enployees and school district enployees who are eligible for
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medi care, pursuant to RCW 41.05.085. From January 1, 2010, through
Decenber 31, 2010, the subsidy shall be $182.89. Beginning January 1,
2011, the subsidy shall be $182.89 per nonth.

*NEW SECTION. Sec. 908. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

(1) During the 2009-2011 fiscal biennium every state agency shal
i npl enent processes to nmake all renewal notices available to custoners
via electronic neans by July 1, 2012. The appropriations in this act
provi de funding for this purpose.

(2) Every state agency shall encourage custoners to opt-in for an
el ectronic renewal notice in lieu of physical renewal notice.

(3) For purposes of this section:

(a) "Renewal notices" includes, but is not |limted to, notices for
the renewal of licenses, registrations, and permts; and

(b) "State agency" includes every state office, departnent,

di vi sion, bureau, board, and comm ssion of the state.
*Sec. 908 was vetoed. See nessage at end of chapter.

NEW SECTION. Sec. 909. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

CORE FUNCTI ONS OF GOVERNVENT REVIEW (1) The |l egislature intends
to eval uate whether the state agencies and activities are performng in
t he nost efficient manner.

(2) By August 1, 2010, the joint legislative audit and review
committee nust select one of the priorities of governnent results and
determine the relative priority of each activity based on the
activity's contribution to the overall objectives of the priorities of
governnent results area.

(3) The state auditor nust select at |east one but not nore than
four of the highest priority activities identified under subsection (2)
of this section to be the subject of performance audits. The
activities nust be selected for performance audits under this
subsection based on the evidence that the program or activity would
likely benefit from the evaluation or review The performance audit
shall be conducted wusing generally accepted governnent auditing
standards and may include an evaluation of: (a) Ways to inprove
performance, streamine operations, and provide cost-effective service
to citizens; (b) prograns and services that can be elimnated, reduced,
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consol i dated, or enhanced; and (c) gaps and overlaps in the prograns
and services and recommendations for inproving, elimnating, blending,
or separating functions to correct gaps or overl aps.

(4) The state auditor nust select at |east one of the | owest
priority activities identified in subsection (2) of this section to be
t he subject of an activity assessnent. The assessnent nust address the
foll om ng questi ons:

(a) Does the activity continue to serve the purpose for which it
was created?

(b) In conparison to other prograns and priorities, does this
pur pose continue to nerit the use of the state's [imted resources?

(c) Does this activity continue to contribute to the priorities of
governnent identified?

(d) Are there better alternatives for the use of these resources or
to acconplish the objective of the activity?

(5) The performance audits conducted under subsection (3) of this
section and the assessnents under subsection (4) of this section nust
be conpl eted by June 30, 2011.

Sec. 910. RCW13.06.050 and 1993 c 415 s 7 are each anended to
read as foll ows:

No county shall be entitled to receive any state funds provi ded by
this chapter until its application and plan are approved, and unl ess
and until the m ni num standards prescri bed by the departnent of social
and health services are conplied with and then only on such terns as
are set forth in this section. In addition, any county nmaking
application for state funds under this chapter that also operates a
juvenile detention facility nust have standards of operations in place
that include: Intake and adm ssions, nedical and health care,
communi cati on, correspondence, visiting and tel ephone use, security and
control, sanitation and hygi ene, juvenile rights, rules and discipline,
property, juvenile records, safety and energency procedures,
programm ng, release and transfer, training and staff devel opnent, and
food service.

(1) For the 2009-2011 fiscal biennium the distribution of funds to
a county or a group of counties ((shatt)) nmay be based on criteria
including but not limted to the county's per capita incone, regional
or county at-risk populations, juvenile crine or arrest rates, rates of
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poverty, size of racial mnority popul ations, existing prograns, and
the effectiveness and efficiency of consolidating |ocal prograns
towards reducing conmmtnments to state correctional facilities for
of fenders whose standard range di sposition does not include comm tnent
of the offender to the departnent and reducing reliance on other
traditional departnental services.

(2) The secretary will reinburse a county upon presentation and
approval of a valid claimpursuant to the provisions of this chapter
based on actual performance in neeting the terns and conditions of the
approved plan and contract. Funds received by participating counties
under this chapter shall not be used to replace l|ocal funds for
exi sting prograns.

(3) The secretary, in conjunction with the human ri ghts conm ssi on,
shal | evaluate the effectiveness of prograns funded under this chapter
in reducing racial disproportionality. The secretary shall investigate
whet her i npl enmentation of such prograns has reduced di sproportionality
in counties wth initially high levels of disproportionality. The
anal ysis shall indicate which prograns are cost-effective in reducing
di sproportionality in such areas as alternatives to detention, intake
and risk assessnment standards pursuant to RCW 13.40.038, alternatives
to incarceration, and in the prosecution and adj udi cati on of juveniles.
The secretary shall report his or her findings to the |egislature by
Decenber 1, 1994, and Decenber 1 of each year thereafter.

NEW SECTION. Sec. 911. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

(1) Except for the activities and organizations provided in
subsection (2) of this section, all small agencies with fewer than 176
FTEs shall wutilize the office of financial managenent snall agency
client services for budget, accounting, and payroll services. The
director of financial managenent shall define the transition process
and specific agency requirenents.

(2) The followng activities and organi zations are not subject to
the requirenments of subsection (1) of this section:

(a) The processing of invoices and budgeting provided for
conservation districts by agenci es established under chapters 89. 08 and
89.10 RCW
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(b) The accounting requirenents of the state housing finance
commssion and its affiliates established under chapters 43.180,
28B. 07, and 43.340 RCW and

(c) The accounting requirenents of the health care facilities
authority established under chapter 70.37 RCW and the economc
devel opnent finance authority established under chapter 43.163 RCW

Sec. 912. RCW 15.76.115 and 2001 2nd sp.s. ¢ 16 s 1 are each
anmended to read as foll ows:

The fair fund is created in the custody of the state treasury. Al
noneys received by the departnment of agriculture for the purposes of
this fund and from RCW 67. 16. 105(4) shall be deposited into the fund.
At the beginning of fiscal year 2002 and each fiscal year thereafter
the state treasurer shall transfer into the fair fund fromthe general
fund the sumof two mllion dollars, except for fiscal year 2011 the
state treasurer shall transfer into the fair fund fromthe general fund
the sum_ of one_ mnllion one_hundred three_ thousand dollars.
Expenditures fromthe fund may be used only for assisting fairs in the
manner provided in this chapter. Only the director of agriculture or
the director's designee may aut horize expenditures fromthe fund. The
fund is subject to allotnent procedures under chapter 43.88 RCW but no
appropriation is required for expenditures.

Sec. 913. RCW 28A.300.380 and 2000 ¢ 84 s 2 are each anended to
read as foll ows:

(1) The superintendent of public instruction shall maintain support
for statewide coordination for car eer and technical st udent
organi zations by providing program staff support that is available to
assist in neeting the needs of <career and technical student
organi zations and their nenbers and students. ( ( Fhe—superintendent
shat-—provide —at —teast —one —fubH—time —eguivalent —program—statH-—fFor
purposes — ol — aplerenting — Hhis —seetbton-) ) The superintendent may
provi de additional support to the organizations through contracting
wi th i ndependent coordi nators.

(2) Career and technical student organizations eligible for
techni cal assistance and other support services under this section are
organi zati ons recogni zed as career and technical student organizations

by:
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(a) The United States departnent of education; or

(b) The superintendent of public instruction, if such recognition
is recoomended by the WAshi ngton association for career and technical
educati on.

(3) Career and technical student organizations eligible for
techni cal assistance and other support services under this section
include, but are not limted to: The national FFA organization;
famly, career, and conmmunity |eaders of Anerica; ski | | sUSA
di stributive education clubs of America; future business |eaders of
Anerica; and the technol ogy student associ ati on.

Sec. 914. RCW 28B.50.837 and 2009 ¢ 564 s 1803 are each anended to
read as foll ows:

(1) The Washington community and technical college exceptional
faculty awards program is established. The program shall be
adm ni stered by the college board. The college faculty awards trust
fund hereby created shall be adm nistered by the state treasurer.

(2) Funds appropriated by the legislature for the comunity and
techni cal coll ege exceptional faculty awards programshall be deposited
in the college faculty awards trust fund. At the request of the
col l ege board, the treasurer shall release the state matching funds to
the local endowrent fund of the college or its foundation. No
appropriation is necessary for the expendi ture of noneys fromthe fund.
Expenditures from the fund may be used solely for the exceptiona
faculty awards program During the ((200642009)) 2009-2011 fiscal
bi ennium the legislature may transfer fromthe coll ege faculty awards
trust fund to the state general fund such anpbunts as refl ect the excess
fund bal ance in the account ((Hurd})).

Sec. 915. RCW 28B. 76.565 and 2009 ¢ 564 s 1805 are each anended to
read as foll ows:

Funds appropriated by the |legislature for the distinguished
prof essorship program shall be deposited in the distinguished
prof essorship trust fund. At the request of the higher education
coordi nating board under RCW 28B. 76.575, the treasurer shall release
the state matching funds to the designated institution's |oca
endowrent fund. No appropriationis required for expenditures fromthe
f und. During the ((200642609)) 2009-2011 fiscal biennium the
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| egislature may transfer from the distinguished professorship trust
fund to the state general fund such amobunts as reflect the excess fund
bal ance in the account ((Hunrd})).

Sec. 916. RCW 28B. 76. 610 and 2009 ¢ 564 s 1806 are each anended to
read as foll ows:

Funds appropriated by the legislature for the graduate fell owship
program shall be deposited in the graduate fellowship trust fund. At
the request of the higher education coordinating board under RCW
28B. 76. 620, the treasurer shall release the state matching funds to the
designated institution's |ocal endowrent fund. No appropriation is
required for expenditures from the fund. During the ((260642009))
2009- 2011 fiscal biennium the legislature may transfer from the
graduate fellowship trust fund to the state general fund such anounts
as reflect the excess fund bal ance in the account ((Huwrd})).

Sec. 917. RCW 28B. 102.080 and 2007 ¢ 396 s 9 are each anended to
read as foll ows:

(1) The future teachers conditional schol arship account is created
in the custody of the state treasurer. An appropriation is not
required for expenditures of funds from the account. The account is
not subject to allotnent procedures under chapter 43.88 RCWexcept for
nmoneys used for program adm ni stration.

(2) The board shall deposit in the account all noneys received for
the future teachers conditional scholarship and | oan repaynent program
and for conditional |oan prograns under chapter 28A 660 RCW The
account shall be self-sustaining and consist of funds appropriated by
the legislature for the future teachers conditional scholarship and
| oan repaynent program private contributions to the program receipts
from participant repaynents from the future teachers conditional
schol arshi p and | oan repaynent program and conditional |oan prograns
establ i shed under chapter 28A.660 RCW Beginning July 1, 2004, the
board shall also deposit into the account: (a) Al funds from the
institution of higher education |oan account that are traceable to any
condi tional schol arship program for teachers or prospective teachers
established by the |egislature before June 10, 2004; and (b) all
anmounts repai d by individuals under any such program

p. 299 ESSB 6444. SL



© 00 N O Ol WDN P

e
N R O

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

(3) Expenditures from the account nmay be wused solely for
conditional |oans and |oan repaynents to participants in the future
teachers conditional schol arship and | oan repaynent program established
by this chapter, conditional scholarships for participants in prograns
established in chapter 28A. 660 RCW and costs associated with program
adm ni stration by the board.

(4) Disbursenents from the account may be nmade only on the
aut hori zation of the board.

(5) During the 2009-2011 fiscal biennium the |eqgislature my
transfer from the future teachers_conditional scholarship account to
the state general fund such anounts as reflect the excess fund bal ance
of the account.

Sec. 918. RCW 28B. 105.110 and 2009 ¢ 564 s 1807 and 2009 c 564 s
920 are each reenacted and anended to read as fol | ows:

(1) The CGET ready for math and science scholarship account is
created in the custody of the state treasurer.

(2) The board shall deposit into the account all noney received for
the GET ready for math and science scholarship program from
appropriations and private sour ces. The account shal | be
sel f - sust ai ni ng.

(3) Expenditures fromthe account shall be used for schol arships to
el igible students and for purchases of GET units. Purchased GET units
shall be owned and held in trust by the board. Expenditures fromthe
account shall be an equal match of state appropriations and private
funds raised by the programadm nistrator. During the 2009-2011 fi scal
bi ennium expenditures fromthe account not to exceed five percent nay
be used by the program adm nistrator to carry out the provisions of RCW
28B. 105. 090.

(4) Wth the exception of the operating costs associated with the
managenent of the account by the treasurer's office as authorized in
chapter 43. 79A RCW the account shall be credited with all investnent
i ncone earned by the account.

(5) Disbursenments fromthe account are exenpt from appropriations
and the allotnment provisions of chapter 43.88 RCW

(6) Disbursenments from the account shall be made only on the
aut hori zation of the board.
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(7) During the 2007-2009 fiscal biennium the |legislature may
transfer state appropriations to the GET ready for math and science
schol arshi p account that have not been matched by private contributions
to the state general fund.

(8) During the 2009-2011 fiscal biennium the |eqgislature my
transfer fromthe GET ready for math and sci ence schol arship account to
the state general fund such anmobunts as have not been donated from or
mat ched by private contributions.

Sec. 919. RCW38.52.105 and 2005 c 422 s 2 are each anended to
read as foll ows:

The disaster response account is created in the state treasury.
Moneys may be placed in the account fromlegislative appropriations and
transfers, federal appropriations, or any other |awful source. Moneys
in the account may be spent only after appropriation. Expenditures
fromthe account nmay be used only for support of state agency and | ocal
governnment disaster response and recovery efforts and to reinburse the
wor kers' conpensation funds and self-insured enployers under RCW
51.16.220. ((During the 2001-03 bienntum funds fromthe account nay
al so be used for costs associated with national security preparedness
activit+es—)) During the 2009-2011 fiscal biennium the legislature my
transfer from the disaster response account to the state drought
prepar edness account such anounts as reflect the excess fund bal ance of
the account to support expenditures related to a state drought
decl arati on.

*Sec. 920. RCW43.17.390 and 2009 c 564 s 931 are each anended to
read as foll ows:

Starting ((+A—26%2)) June 30, 2010, and at |east once every three
years thereafter, each agency with nore than three hundred full-tine
equi val ent _enpl oyees shall apply to the Washington state quality award,
or simlar organization, for an independent assessnent of its quality
managenent, accountability, and perfornance system The assessnent
shall evaluate the effectiveness of all elenents of its managenent,

accountability, and performance system I ncl udi ng: Leader shi p,
strategi c planning, custoner focus, analysis and information, enployee
performance managenent, and process inprovenent. The purpose of the
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assessnment is to recognize best practice and identify inprovenent
opportunities.
*Sec. 920 was vetoed. See nessage at end of chapter.

Sec. 921. RCW43.20A. 725 and 2004 c 254 s 1 are each anended to
read as foll ows:

(1) The department, through the sole authority of the office or its
successor organi zation, shall maintain a program whereby an individua
of school age or ol der who possesses a hearing or speech inpairnment is
provi ded with tel ecommuni cati ons equi pnent, software, and/or peri pheral
devices, digital or otherwse, that is determned by the office to be
necessary for such a person to access and use telecommunications
transm ssi on services effectively.

(2) The department, through the sole authority of the office or its
successor or gani zati on, shal | mai ntai n a program wher e
t el econmuni cations relay services of a human or electronic nature wll
be provided to connect hearing i npaired, deaf-blind, or speech inpaired
persons with persons who do not have a hearing or speech inpairnent.
Such tel econmuni cations relay services shall provide the ability for an
i ndi vi dual who has a hearing or speech inpairnent to engage in voi ce,
tactile, or visual conmunication by wire or radio with a hearing
i ndividual in a manner that is functionally equivalent to the ability
of an individual who does not have a hearing or speech inpairnment to
conmuni cate using voice or visual comunication services by wire or
radi o subject to subsection (4)(b) of this section.

(3) The tel ecommuni cations relay service and equi pnent distribution
program may operate in such a manner as to provide conmunications
transm ssion opportunities that are capable of incorporating new
t echnol ogi es that have denonstrated benefits consistent with the intent
of this chapter and are in the best interests of the citizens of this
st at e.

(4) The office shall adm nister and control the award of nopney to
al | parties incurring costs in inplementing and rmaintaining
t el ecomuni cati ons services, prograns, equipnment, and technical support
services according to this section. The relay service contract shall
be awarded to an individual conpany registered as a tel ecomruni cations
conpany by the utilities and transportation comm ssion, to a group of
regi stered tel ecommunications conpanies, or to any other conpany or
organi zation determned by the office as qualified to provide relay
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servi ces, contingent upon that conpany or organi zati on bei ng approved
as a registered tel ecommunications conpany prior to final contract
approval. The relay system providers and tel ecomuni cati ons equi pnent
vendors shall be selected on the basis of cost-effectiveness and
utility to the greatest extent possible under the programand technical
specifications established by the office.

(a) To the extent funds are avail able under the then-current rate
and not otherwise held in reserve or required for other purposes
authorized by this chapter, the office nmay award contracts for
comuni cations and rel ated services and equi pnent for hearing inpaired
or speech inpaired individual s accessing or receiving services provided
by, or contracted for, the departnent to neet access obligations under
Title 2 of the federal Americans with disabilities act or related
federal regul ations.

(b) The office shall performits duties under this section with the
goal of achieving functional equivalency of access to and use of
t el econmuni cations services simlar to the enjoynent of access to and
use of such services experienced by an individual who does not have a
hearing or speech inpairnent only to the extent that funds are
avai |l abl e under the then-current rate and not otherw se held in reserve
or required for other purposes authorized by this chapter.

(5) The program shall be funded by a telecomrunications relay
service (TRS) excise tax applied to each switched access |ine provided
by the |ocal exchange conpanies. The office shall determne, in
consultation with the office's program advisory conmttee, the budget
needed to fund the program on an annual basis, including both
operational costs and a reasonabl e anount for capital inprovenents such
as equi pnment upgrade and replacenent. The budget proposed by the
office, together with docunentati on and supporting materials, shall be
submtted to the office of financial nmanagenent for review and
approval. The approved budget shall be given by the departnent in an
annual budget to the departnent of revenue no later than March 1st
prior to the beginning of the fiscal year. The departnent of revenue
shall then determ ne the anount of telecommunications relay service
excise tax to be placed on each switched access |line and shall inform
| ocal exchange <conpanies and the utilities and transportation
comm ssion of this anmpunt no later than May 1st. The departnent of
revenue shall determ ne the anount of tel ecomunications relay service
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excise tax to be collected inthe follow ng fiscal year by dividing the
total of the program budget, as submtted by the office, by the total
nunber of switched access lines in the prior cal endar year, as reported
to the departnent of revenue under chapter 82.14B RCW and shall not
exercise any further oversight of the program under this subsection
ot her than adm nistering the collection of the tel ecommuni cations rel ay
service excise tax as provided in RCW82.72. 010 t hrough 82.72.090. The
tel econmuni cations relay service excise tax shall not exceed nineteen
cents per nonth per access line. The telecomunications relay service
exci se tax shall be separately identified on each ratepayer's bill with
the following statenent: "Funds federal ADA requirenent." Al

proceeds fromthe tel ecommunications relay service excise tax shall be
put into a fund to be admnistered by the office through the
departnent. During the 2009-2011 fiscal biennium the funds nmay al so
be used to provide individualized enploynent services and enpl oynent -
related counseling to people wth disabilities, and_ technica
assistance to enployers about the enploynent of people wth

disabilities. "Switched access |line" has the neaning provided in RCW
82. 14B. 020.

(6) The telecomunications relay service program and equi pnent
vendors shall provide services and equipnent consistent with the

requi rements of federal law for the operation of both interstate and
intrastate telecomunications services for the hearing inpaired or
speech inpaired. The departnent and the utilities and transportation
comm ssion shall be responsible for ensuring conpliance wth federa

requi rements and shall provide tinely notice to the |egislature of any
| egislation that may be required to acconplish conpliance.

(7) The departnment shall adopt rules establishing eligibility
criteria, ownership obligations, financial contributions, and a program
for distribution to individuals requesting and receiving such
t el econmuni cati ons devices distributed by the office, and other rules
necessary to admnister prograns and services consistent with this
chapter.

Sec. 922. RCW43.43.839 and 1995 c¢c 169 s 2 are each anended to
read as foll ows:

The fingerprint identification account is created in the custody of
the state treasurer. All  receipts from increnental charges of
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fingerprint checks requested for noncrimnal justice purposes and
el ectronic background requests shall be deposited in the account.
Recei pts for fingerprint checks by the federal bureau of investigation
may al so be deposited in the account. Expenditures from the account
may be used only for the cost of record checks. Only the chief of the
state patrol or the chief's designee may authorize expenditures from
the account. The account is subject to allotnment procedures under
chapter 43.88 RCW No appropriation is required for expenditures prior
to July 1, 1997. After June 30, 1997, the account shall be subject to
appropriation. During the 2009-2011 fiscal biennium the leqgislature
may transfer fromthe fingerprint identification account to the state
general fund such ampunts as reflect the excess fund bal ance of the
account .

Sec. 923. RCW43.43.944 and 2007 c 520 s 6034 are each anended to
read as foll ows:

(1) The fire service training account is hereby established in the
state treasury. The fund shall consist of:

(a) Al fees received by the Washington state patrol for fire
service training;

(b) Al grants and bequests accepted by the Washi ngton state patrol
under RCWA43. 43. 940;

(c) Twenty percent of all noneys received by the state on fire
i nsurance prem uns; and

(d) General fund--state noneys appropriated into the account by the
| egi sl ature.

(2) Moneys in the account may be appropriated only for fire service
training. The state patrol may use anounts appropriated fromthe fire
service training account wunder this section to contract with the
Washi ngton state firefighters apprenticeship trust for the operation of
the firefighter joint apprenticeship training program The contract
may call for payments on a nonthly basis. During the ((206042009))
2009- 2011 fiscal biennium the legislature may appropriate funds from
this account for school fire prevention activities wthin the

Washi ngton state patrol ((anrd—additional—sanitary—wastewatertreatment
. I ‘d . - ).

(3) Any general fund--state noneys appropriated into the account
shall be allocated solely to the firefighter joint apprenticeship
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training program The Washington state patrol may contract wth
outside entities for the adm nistration and delivery of the firefighter
j oi nt apprenticeship training program

Sec. 924. RCW 43.60A. 185 and 2006 c 343 s 8 are each anended to
read as foll ows:

The veterans innovations programaccount is created in the state
treasury. Moneys in the account may be spent only after appropriation.
Expenditures from the account may be used only for purposes of the
veterans innovations program During the 2009-2011 fiscal biennium
the funds may be used for contracting for veterans' clains assistance
servi ces.

Sec. 925. RCW43.131.406 and 2006 ¢ 343 s 11 are each anended to
read as foll ows:

The follow ng acts or parts of acts, as now existing or hereafter
anended, are each repeal ed, effective June 30, 2017:

(1) 2006 ¢ 343 s 1 (uncodified);

(2) RCW43. 60A. 160 and 2006 c 343 s 3;
(3) RCW43. 60A. 165 and 2006 c 343 s 4;
(4) RCW43.60A. 170 and 2006 c 343 s 5;
(5) RCW43.60A. 175 and 2006 c 343 s 6;
(6) RCWA43. 60A. 180 and 2006 ¢ 343 s 7; and

(7) RCWA43. 60A. 185 and section 924 of this act and 2006 ¢ 343 s 8.

*Sec. 926. RCW43.70.110 and 2009 c 403 s 5 are each anended to
read as foll ows:

(1) The secretary shall charge fees to the |icensee for obtaining
a license. Physi ci ans regul ated pursuant to chapter 18.71 RCW who
resi de and practice in Washington and obtain or renewa retired active
license are exenpt from such fees. After June 30, 1995, nunicipa
corporations providing energency nedical care and transportation
servi ces pursuant to chapter 18.73 RCWshall be exenpt from such fees,
provi ded that such other energency services shall only be charged for
their pro rata share of the cost of |icensure and inspection, if
appropriate. The secretary nay waive the fees when, in the discretion
of the secretary, the fees would not be in the best interest of public
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health and safety, or when the fees would be to the financial
di sadvant age of the state.

(2) Except as provided in subsection (3) of this section, fees
charged shall be based on, but shall not exceed, the cost to the
departnment for the |licensure of the activity or class of activities and
may i nclude costs of necessary i nspection.

(3) License fees shall include anounts in addition to the cost of
licensure activities in the follow ng circunstances:

(a) For registered nurses and licensed practical nurses |icensed
under chapter 18.79 RCW support of a central nursing resource center
as provided in RCW 18.79. 202, until June 30, 2013;

(b) For all health care providers |licensed under RCW 18. 130. 040,
the cost of regulatory activities for retired vol unteer nedi cal worker
| icensees as provided in RCW18. 130. 360; and

(c) For physicians |icensed under chapter 18.71 RCW physician
assistants licensed under chapter 18.71A RCW osteopathic physicians
i censed under chapter 18.57 RCW osteopathic physicians' assistants
i censed under chapter 18.57A RCW naturopaths |icensed under chapter
18. 36A RCW podi atrists |licensed under chapter 18.22 RCW chiropractors
i censed under chapter 18.25 RCW psychol ogi sts |icensed under chapter
18.83 RCW registered nurses |icensed under chapter 18.79 RCW
optonetrists |licensed under chapter 18.53 RCW nental health counsel ors
i censed under chapter 18.225 RCW nassage therapists |licensed under
chapter 18.108 RCW clinical social workers |icensed under chapter
18. 225 RCW and acupuncturists |licensed under chapter 18.06 RCW the
license fees shall include up to an additional twenty-five dollars to
be transferred by the departnent to the University of Wshington for
t he purposes of RCW 43.70.112. During the 2009-2011 fiscal biennium
five dollars of the current twenty-dollar fee received fromregistered
nurses_under this_ subsection_may be_ expended by the_ departnent of
health exclusively for the purposes of funding approved treatnent
prograns_for_ inpaired reqgistered _nurses, registered _nursing_license
processing functions, and disciplinary activities related to registered

nur ses.

(4) Departnent of health advisory committees may review fees
established by the secretary for |icenses and comment upon the
appropri ateness of the | evel of such fees.

*Sec. 926 was vetoed. See nessage at end of chapter.
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Sec. 927. RCW43.78.030 and 1994 ¢ 82 s 1 are each anended to read
as follows:

The public printer shall print and bind the session |laws, the
journals of the two houses of the legislature, all bills, resolutions,
docunents, and other printing and binding of either the senate or
house, as the sane may be ordered by the | egislature; and such forns,
bl anks, record books, and printing and bi nding of every description as
may be ordered by all state officers, boards, commssions, and
institutions, and the suprenme court, and the court of appeals and
officers thereof, as the sanme may be ordered on requisition, fromtine
to tinme, by the proper authorities. This section shall not apply to
the printing of the suprene court and the court of appeals reports, to
the printing of bond certificates or bond offering disclosure
docunents, to the printing of educational publications of the state
hi storical societies, or to any printing done or contracted for by
institutions of higher education: PROVI DED, That institutions of
hi gher education, in consultation with the public printer, develop
vendor selection procedures conparable to those used by the public
printer for contracted printing |obs. Where any institution or
institution of higher learning of the state is or nay becone equi pped
with facilities for doing such work, it may do any printing: (1) For
itself, or (2) for any other state institution when such printing is
done as part of a course of study relative to the profession of
printer. Any printing and binding of whatever description as may be
needed by any institution or agency of the state departnent of social
and health services not at Aynpia, or the suprene court or the court
of appeals or any officer thereof, the estinmated cost of which shal
not exceed one thousand dollars, my be done by any private printing
conpany in the general vicinity wthin the state of Wshington so
ordering, if in the judgnment of the officer of the agency so ordering,
the saving in tinme and processing justifies the award to such |oca
private printing concern.

Begi nning on July 1, 1989, and on July 1 of each succeedi ng odd-
nunbered year, the dollar limt specified in this section shall be
adjusted as follows: The office of financial managenent shal
calculate such Iimt by adjusting the previous bienniums limt by an
appropriate federal inflationary index reflecting the rate of inflation
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for the previous biennium Such amounts shall be rounded to the
nearest fifty dollars.

During the 2009-2011 fiscal biennium this section does not apply
to_pilot printing projects authorized by the office of financial
managenent to allow state agencies and institutions to directly acquire
printing services.

Sec. 928. RCW43.79.460 and 2009 c 518 s 21 are each anended to
read as foll ows:

(1) The savings incentive account is created in the custody of the
state treasurer. The account shall consist of all noneys appropriated
to the account by the |legislature. The account is subject to the
al |l ot ment procedures under chapter 43.88 RCW but no appropriation is
requi red for expenditures fromthe account.

(2) Wthin the savings incentive account, the state treasurer may
create subaccounts to be credited wth incentive savings attributable
to individual state agencies, as determ ned by the office of financial
managenent in consultation with the legislative fiscal commttees.
Moneys deposited in the subaccounts may be expended only on the
aut hori zati on of the agency's executive head or designee and only for
the purpose of one-tine expenditures to inprove the quality,
efficiency, and effectiveness of services to custoners of the state,
such as one-tine expenditures for enployee training, enployee
i ncentives, technol ogy i nprovenents, new work processes, or perfornmance
measurenment. Funds nmay not be expended fromthe account to establish
new prograns or services, expand existing prograns or services, or
i ncur ongoing costs that would require future expenditures.

(3) For purposes of this section, "incentive savings" neans state
general fund appropriations that are unspent as of June 30th of a
fiscal year, excluding any anounts included in across-the-board
reductions under RCW 43.88.110 and excluding unspent appropriations
for:

(a) Caseload and enrollnment in entitlenment prograns, except to the
extent that an agency has clearly denonstrated that efficiencies have
been achieved in the admnistration of the entitlenment program
"Entitlement program"” as used in this section, includes prograns for
whi ch specific suns of noney are appropriated for pass-through to third
parties or other entities;
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(b) Enrollnments in state institutions of higher education;

(c) A specific amount contained in a condition or limtation to an
appropriation in the biennial appropriations act, if the agency did not
achieve the specific purpose or objective of the condition or
limtation;

(d) Debt service on state obligations; and

(e) State retirenent system obligations.

(4) The office of financial managenent, after consulting with the
|l egislative fiscal commttees, shall report the anobunt of savings
i ncentives achi eved.

(5) For fiscal year 2009, the legislature may transfer from the
savings incentive account to the state general fund such anpbunts as
reflect the fund bal ance of the account attributable to unspent state
general fund appropriations for fiscal year 2008. For fiscal year
2010, the leqgislature may transfer fromthe savings incentive account
to the state general fund such anpbunts as reflect the fund bal ance of
the account attributable to unspent state general fund appropriations
for fiscal year 2009.

Sec. 929. RCW43.79.465 and 2009 ¢ 4 s 903 are each anended to
read as foll ows:

The education savings account is created in the state treasury.
The account shall consist of all nobneys appropriated to the account by
the | egislature.

(1) Ten percent of legislative appropriations to the education
savi ngs account shall be distributed as follows: (a) Fifty percent to
t he distinguished professorship trust fund under RCW 28B. 76. 565; (b)
seventeen percent to the graduate fellowship trust fund under RCW
28B. 76.610; and (c) thirty-three percent to the college faculty awards
trust fund under RCW 28B. 50. 837.

(2) The remaining noneys in the education savings account may be
appropriated solely for (a) conmon school construction projects that
are eligible for funding fromthe comon school construction account,
(b) technol ogy i nprovenents in the common schools, (c¢) during the 2001-
03 fiscal biennium technology inprovenents in public higher education
institutions, ((and)) (d) during the 2007-2009 fiscal biennium the
| egislature may transfer from the education savings account to the
state general fund such anmobunts as reflect the excess fund bal ance of
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the account attributable to unspent state general fund appropriations
for fiscal year 2008, and (e) for fiscal year 2010, the | eqgislature nay
transfer fromthe education savings account to the state general fund
such ampunts as reflect the fund bal ance of the account attributable to
unspent general fund appropriations for fiscal year 2009

Sec. 930. RCW 43.89.010 and 2000 2nd sp.s. ¢ 4 s 7 are each
anmended to read as foll ows:

The chief of the Washington state patrol is hereby authorized to
establish a conmmunications network which will inter-connect the |aw
enforcenent agencies of the state and its political subdivisions into
a unified witten communi cati ons system The chief of the Wshington
state patrol is authorized to |ease or purchase such facilities and
equi pnent as may be necessary to establish and nmaintain the
communi cati ons net wor k.

(1) The communi cations network shall be used exclusively for the
of ficial business of the state, and the official business of any city,
county, city and county, or other public agency.

(2) This section does not prohibit the occasional use of the
state's communi cations network by any other state or public agency
t hereof when the messages transmtted relate to the enforcenent of the
crimnal |laws of the state.

(3) The chief of the Washington state patrol shall fix the nonthly
operational charge to be paid by any departnent or agency of state
governnent, or any city, county, city and county, or other public
agency participating in the communi cations network: PROVIDED, That in
conputing charges to be nmade against a city, county, or city and county
the state shall bear at least fifty percent of the costs of such
service as its share in providing a nodern unified conmunications
network to the law enforcenent agencies of the state. O the fees
coll ected pursuant to this section, one-half shall be deposited in the
nmot or vehicle fund and one-half shall be deposited in the state patrol
hi ghway account. However, for the 2009-2011 fiscal bienniumthe fees
collected pursuant to_this_section_shall be deposited in the state
general fund.

(4) The chief of the Washington state patrol is authorized to
arrange for the connection of the comruni cations network with the | aw
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enforcenent comrunications system of any adjacent state, or the
Province of British Colunbia, Canada.

Sec. 931. RCW43.105.080 and 1999 ¢ 80 s 8 are each anmended to
read as foll ows:

There is created a revolving fund to be known as the data
processing revolving fund in the custody of the state treasurer. The
revolving fund shall be used for the acquisition of equipnent,
software, supplies, and services and the paynent of salaries, wages,
and other costs incidental to the acquisition, devel opnent, operation,
and admnistration of information services, t el ecommuni cati ons,
systens, software, supplies and equipnent, including the paynent of
principal and interest on bonds issued for capital projects, by the
departnment, Washington State University's conputer services center, the
departnment of personnel's personnel information systens division, the
office of financial managenent's financial systens managenent group
and other users as jointly determ ned by the departnent and the office
of financial managenent. The revolving fund is subject to the
al l ot mrent procedure provided under chapter 43.88 RCW D sbursenents
fromthe revolving fund for the services conponent of the depart nment
are not subject to appropriation. Di sbursenments for the strategic
planning and policy conponent of the departnent are subject to
appropriation. Al disbursenents from the fund are subject to the
al | ot ment procedures provided under chapter 43.88 RCW The depart nent
shall establish and inplement a billing structure to assure all
agenci es pay an equitable share of the costs.

During the 2009-2011 fiscal biennium the |legislature nmay transfer
fromthe data processing revolving account to the state general fund
such ampunts as reflect the excess fund bal ance associated with the
i nformation technol ogy pool.

As wused in this section, the word "supplies" shall not be
interpreted to delegate or abrogate the division of purchasing' s
responsibilities and authority to purchase supplies as described i n RCW
43.19. 190 and 43. 19. 200.

Sec. 932. RCW43.155.050 and 2009 c 564 s 940 are each anended to
read as follows:
(1) The public works assistance account is hereby established in
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the state treasury. Mney may be placed in the public works assi stance
account fromthe proceeds of bonds when authorized by the | egislature
or fromany other |awful source. WMoney in the public works assistance
account shall be used to nake | oans and to give financial guarantees to
| ocal governnments for public works projects. Mneys in the account nmay
al so be appropriated to provide for state match requirenents under
federal law for projects and activities conducted and financed by the
board under the drinking water assistance account. Not nore than
fifteen percent of the biennial capital budget appropriation to the
public works board fromthis account nay be expended or obligated for
preconstruction | oans, energency |oans, or loans for capital facility
pl anni ng under this chapter; of this anpunt, not nore than ten percent
of the biennial capital budget appropriation may be expended for
energency | oans and not nore than one percent of the biennial capital
budget appropriation nmay be expended for capital facility planning
| oans. During the 2009-2011 fiscal biennium the legislature may
transfer fromthe public works assistance account to the general fund
and the city-county assistance account such anmpunts as reflect the
excess fund bal ance of the account.

(2) The job devel opnment fund is hereby established in the state
treasury. Moneys in the job devel opnent fund may be spent only after
appropriation. During the 2009-2011 fiscal biennium the leqgislature
may transfer fromthe job developnent fund to the general fund such
amounts as reflect the excess fund bal ance of the fund.

NEW SECTI ON. Sec. 933. A new section is added to chapter 43.215
RCWto read as foll ows:

(1)(a) The home visiting services account is created in the custody
of the state treasurer. Revenues to the account shall consist of
appropriations by the legislature and all other sources deposited in
t he account.

(b) Expenditures fromthe account shall be used for state matching
funds for the purposes of the program established in this section
i ncluding adm ni strative expenses. Only the director or the director's
desi gnee may aut hori ze expenditures from the account. Authorizations
for expenditures may be given only after private funds are conmtted
and avai l abl e.
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(c) Expenditures from the account are exenpt from the
appropriations and all otnent provisions of chapter 43.88 RCW However,
anounts used for program adm ni stration by the departnent are subject
to the allotnent and budgetary controls of chapter 43.88 RCW and an
appropriation is required for these expenditures.

(2) The departnent nust expend noneys fromthe account to provide
state matching funds for partnership activities to inplenent hone
visiting services and admnister the infrastructure necessary to
devel op, support, and evaluate evidence-based, research-based, and
prom si ng hone visiting prograns.

(3) Activities eligible for funding through the account i nclude,
but are not limted to:

(a) Home visiting services that achieve one or nore of the
fol | ow ng: (1) Enhancing <child developnment and well-being by
alleviating the effects on child devel opnment of poverty and ot her known
risk factors; (ii) reducing the incidence of child abuse and negl ect;
or (iii) pronoting school readiness for young children and their
famlies; and

(b) Devel opnent and mai ntenance of the infrastructure for hone
visiting prograns, including training, quality inprovenent, and
eval uati on.

(4) Beginning July 1, 2010, the departnent shall contract with the
nongover nnental private-public partnership designated in RCW43. 215. 070
to admnister prograns funded through the home visiting services
account. The departnent shall nonitor performance and provi de periodic
reports on the use outcones of the honme visiting services account.

(5) The nongovernnental private-public partnership shall, in the
adm ni strati on of the prograns:

(a) Fund prograns through a conpetitive bid process; and

(b) Convene an advisory commttee of early l|learning and hone
visiting experts, including one representative fromthe departnent, to
advi se the partnership regarding research and the distribution of funds
fromthe account to eligible prograns.

(6) To pronote continuity for famlies receiving hone visiting
servi ces through prograns funded on the effective date of this section,
t hose prograns funded under chapter 43.121 RCWshall be funded through
June 30, 2012, based on availability of funds and the achi evenent of
stated performance goals. This section does not require any programto
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recei ve continuous funding beyond June 30, 2012. Organizations that
may receive program funding include | ocal health departnents;
nonprofit, neighborhood-based, community, regional, or statew de
organi zations; and federally recognized Indian tribes located in the
state.

Sec. 934. RCW43.320.110 and 2005 c¢ 518 s 932 are each anended to
read as foll ows:

There is created a local fund known as the "financial services
regul ation fund" which shall consist of all noneys received by the
di visions of the departnment of financial institutions, except for the
division of securities which shall deposit thirteen percent of all
noneys recei ved, except as provided in RCW43. 320. 115, and whi ch shal
be used for the purchase of supplies and necessary equipnent; the
paynment of salaries, wages, and wutilities; the establishnment of
reserves; and other incidental costs required for the proper regul ation
of individuals and entities subject to regulation by the departnent.
The state treasurer shall be the custodian of the fund. Disbursenents
fromthe fund shall be on authorization of the director of financia
institutions or the director's designee. In order to maintain an
effective expenditure and revenue control, the fund shall be subject in
all respects to chapter 43.88 RCW but no appropriationis required to
permt expenditures and paynent of obligations fromthe fund.

During the ((20605-200%)) 2009-2011 fiscal biennium the legislature
may transfer fromthe financial services regulation fund to the state
general fund such amounts as reflect the excess fund bal ance of the
fund.

Sec. 935. RCW43.320.165 and 2009 c¢c 386 s 2 are each anended to
read as foll ows:

The prevent or reduce owner-occupi ed forecl osure program account is
created in the custody of the state treasurer. Al receipts fromthe
appropriation in section 4, chapter 322, Laws of 2008 as well as
receipts from private contributions and all other sources that are
specifically designated for the prevent or reduce owner-occupied
forecl osure program nust be deposited into the account. Expenditures
fromthe account may be used solely for the purpose of preventing or
reduci ng owner-occupi ed foreclosures through the prevent or reduce
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owner -occupi ed foreclosure program as described in RCW 43.320. 160.
Only the director of the departnment or the director's designee may
aut hori ze expenditures from the account. The account is subject to
al I ot ment procedures under chapter 43.88 RCW but an appropriationis
not required for expenditures. During the 2009-2011 fiscal biennium
the legislature may transfer fromthe prevent or reduce owner-occupied
foreclosure program account to the financial education public-private
partnership account such anpunts as reflect the excess fund bal ance of

t he account.

Sec. 936. RCW46.09.170 and 2009 c¢ 564 s 944 and 2009 c 187 s 2
are each reenacted and anended to read as foll ows:

(1) From tinme to tinme, but at |east once each year, the state
treasurer shall refund fromthe notor vehicle fund one percent of the
motor vehicle fuel tax revenues collected under chapter 82.36 RCW
based on a tax rate of: (a) N neteen cents per gallon of notor vehicle
fuel from July 1, 2003, through June 30, 2005; (b) twenty cents per
gal l on of notor vehicle fuel fromJuly 1, 2005, through June 30, 2007;
(c) twenty-one cents per gallon of notor vehicle fuel from July 1,
2007, through June 30, 2009; (d) twenty-two cents per gallon of notor
vehicle fuel fromJuly 1, 2009, through June 30, 2011; and (e) twenty-
three cents per gallon of notor vehicle fuel beginning July 1, 2011
and thereafter, Iless proper deductions for refunds and costs of
collection as provided in RCW46. 68. 090.

(2) The treasurer shall place these funds in the general fund as
fol | ows:

(a) Thirty-six percent shall be credited to the ORV and nonhi ghway
vehi cl e account and adm ni stered by the departnent of natural resources
solely for acquisition, planning, developnment, maintenance, and
managenent of ORV, nonnotorized, and nonhighway road recreation
facilities, and information prograns and maintenance of nonhi ghway
r oads;

(b) Three and one-half percent shall be credited to the ORV and
nonhi ghway vehi cle account and adm ni stered by the departnent of fish
and wildlife solely for the acquisition, planning, developnent,
mai nt enance, and managenent of ORV, nonnotorized, and nonhi ghway road
recreation facilities and the mai nt enance of nonhi ghway roads;
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(c) Two percent shall be credited to the ORV and nonhi ghway vehicl e
account and adm ni stered by the parks and recreation comm ssion solely
for the acquisition, planning, devel opnent, mai ntenance, and nmanagenent
of ORV, nonnotorized, and nonhi ghway road recreation facilities; and

(d) Fifty-eight and one-half percent shall be credited to the
nonhi ghway and off-road vehicle activities program account to be
adm nistered by the board for planning, acquisition, developnent,
mai nt enance, and managenent of ORV, nonnotorized, and nonhi ghway road
recreation facilities and for education, i nformati on, and | aw
enforcenent prograns. The funds wunder this subsection shall be
expended in accordance with the followng Iimtations:

(i) Not nore than thirty percent may be expended for education,
i nformation, and | aw enforcenent prograns under this chapter;

(ii) Not less than seventy percent may be expended for OCRV,
nonnotori zed, and nonhi ghway road recreation facilities. Except as
provided in (d)(iii) of this subsection, of this anount:

(A) Not less than thirty percent, together with the funds the board
receives under RCW 46.09.110, may be expended for ORV recreation
facilities;

(B) Not less than thirty percent may be expended for nonnotorized
recreation facilities. Funds expended under this subsection
(2)(d)(ii1)(B) shall be know as Ira Spring outdoor recreation
facilities funds; and

(C) Not less than thirty percent may be expended for nonhi ghway
road recreation facilities;

(ii1) The board may waive the m ninum percentage cited in (d)(ii)
of this subsection due to insufficient requests for funds or projects
that score low in the board' s project evaluation. Funds renai ni ng
after such a wai ver nust be allocated in accordance with board policy.

(3) On a yearly basis an agency nay not, except as provided in RCW
46. 09. 110, expend nore than ten percent of the funds it receives under
this chapter for general adm nistration expenses incurred in carrying
out this chapter.

(4) During the 2009-2011 fiscal biennium the |legislature may
appropriate such anmounts as reflect the excess fund bal ance in t he NOVA
account to the departnent of natural resources to install consistent
of f-road vehicl e si gnage at departnent-nmanaged recreation sites, and to
i npl enent the recreation opportunities on departnent-mnaged | ands in
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the Reiter block and Ahtanum state forest, and to the state parks and
recreation conmssion._ The leqgislature finds that the appropriation of
funds from the NOVA account during the 2009-2011 fiscal bienniumfor
mai nt enance and operation of state parks ((anrd)) or to inprove
accessibility for boaters and off-road vehicle users at_ state parks
will benefit boaters and off-road_vehicle users_and others_ who_use
nonhighway = and _ nonnotorized recreational @ facilities. ((Fhts
apprepr+atioen—is)) The appropriations_under this_subsection_ are not
required to follow the specific distribution specified in subsection
(2) of this section.

*Sec. 937. RCW48.02.190 and 2009 ¢ 161 s 1 are each anended to
read as foll ows:

(1) As used in this section:

(a) "Organization"™ neans every insurer, as defined in RCW
48. 01. 050, having a certificate of authority to do business in this
state, every health care service contractor, as defined in RCW
48. 44. 010, every health maintenance organization, as defined in RCW
48. 46. 020, or self-funded multiple enployer welfare arrangenent, as
defined in RCW 48.125.010, registered to do business in this state.
"Cl ass one" organi zations shall consist of all insurers as defined in
RCW 48. 01. 050. "Class two" organizations shall consist of al
organi zations regi stered under provisions of chapters 48.44 and 48. 46
RCW "d ass three" organizations shall consist of self-funded nmultiple
enpl oyer wel fare arrangenents as defined i n RCW 48. 125. 010.

(b)(i) "Receipts" nmeans (A) net direct premuns consisting of
direct gross premuns, as defined in RCW48. 18. 170, paid for insurance
witten or renewed upon risks or property resident, situated, or to be
performed in this state, less return prem uns and prem uns on policies
not taken, dividends paid or credited to policyholders on direct
busi ness, and prem uns received from policies or contracts issued in
connection with qualified plans as defined in RCW 48. 14. 021, and (B)
prepaynents to health care service contractors, as defined in RCW
48. 44. 010, health nmaintenance organizations, as defined in RCW
48. 46. 020, or participant contributions to self-funded nultiple
enpl oyer welfare arrangenents, as defined in RCW 48.125.010, |ess
experience rating credits, di vi dends, prepaynments returned to
subscri bers, and paynents for contracts not taken.
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(ii1) Participant contributions, under chapter 48.125 RCW used to
determine the receipts in this state under this section shall be
determned in the same nmanner as premuns taxable in this state are
determ ned under RCW48. 14. 090.

(c) "Regul atory surcharge" neans the fees i nposed by this section.

(2) The annual cost of operating the office of insurance
comm ssioner shall be determ ned by |egislative appropriation. A pro
rata share of the cost shall be charged to all organizations as a
regul atory surcharge. Each class of organization shall contribute a
sufficient anount to the insurance conmm ssioner's regulatory account to
pay the reasonabl e costs, including overhead, of regulating that class
of organization.

(3) The regulatory surcharge shall be calculated separately for
each class of organization. The regulatory surcharge collected from
each organi zation shall be that portion of the cost of operating the
i nsurance conm ssioner's office, for that class of organization, for
the ensuing fiscal year that is represented by the organization's
portion of the receipts collected or received by all organizations
within that class on business in this state during the previous
cal endar year. However, the regulatory surcharge nust not exceed one-
ei ghth of one percent of receipts and the m ni mumregul atory surcharge
shal | be one thousand dol | ars.

(4) The comm ssioner shall annually, on or before June 1st,
calculate and bill each organization for the anmount of the regulatory
surcharge. The regul atory surcharge shall be due and payable no | ater
than June 15th of each year. However, if the necessary financial
records are not available or if the anmount of the |legislative
appropriation is not determned intinme to carry out such cal cul ati ons
and bill such regulatory surcharge within the tine specified, the
conm ssioner may use the regulatory surcharge factors for the prior
year as the basis for the regulatory surcharge and, if necessary, the
conmm ssi oner may inpose supplenental fees to fully and properly charge
t he organizations. Any organization failing to pay the regulatory
surcharges by June 30th shall pay the sane penalties as the penalties
for failure to pay taxes when due under RCW 48. 14. 060. The regul atory
surcharge required by this section is in addition to all other taxes
and fees now inposed or that nmay be subsequently inposed.
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(5 Al noneys collected shall be deposited in the insurance
conmi ssioner's regulatory account in the state treasury which i s hereby
creat ed.

(6) Unexpended funds in the insurance conm ssioner's regulatory
account at the close of a fiscal year shall be carried forward in the
I nsurance commi ssioner's regulatory account to the succeeding fisca
year and shall be used to reduce future regul atory surcharges.

(7)(a) Each insurer may annually collect regulatory surcharges
remtted in preceding years by neans of a policyhol der surcharge on
prem unms charged for all kinds of insurance. The recoupnent shall be
at a uniform rate reasonably calculated to collect the regulatory
surcharge remtted by the insurer.

(b) If an insurer fails to collect the entire anount of the
recoupnment in the first year under this section, it may repeat the
recoupnment procedure provided for in this subsection (7) in succeeding
years until the regulatory surcharge is fully collected or a de mnims
anount remains uncoll ected. Any such de mnims anount nmay be
collected as provided in (d) of this subsection.

(c) The anmpbunt and nature of any recoupnent shall be separately
stated on either a billing or policy declaration sent to an insured.
The anmount of the recoupnment must not be considered a prem umfor any
pur pose, including the premumtax or agents' conmm ssions.

(d) An insurer may elect not to collect the regulatory surcharge
from its insured. In such a case, the insurer may recoup the
regul atory surcharge through its rates, if the follow ng requirenents
are net:

(i) The insurer remts the anmount of surcharge not collected by
el ection under this subsection; and

(ii) The surcharge is not considered a prem um for any purpose,
including the premumtax or agents' conmm ssion.

(8) During the 2009-2011 fiscal biennium the |eqgislature my
transfer from the insurance conm ssioner's requlatory account to_the
state general fund such anmpbunts as reflect the excess fund balance in
t he account.

*Sec. 937 was vetoed. See nessage at end of chapter.

Sec. 938. RCW67.40.040 and 2008 ¢ 329 s 917 and 2008 ¢ 328 s 6011
are each reenacted and anended to read as fol | ows:
(1) The proceeds from the sale of the bonds authorized in RCW
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67.40.030, proceeds of the taxes inposed under RCW 67.40.090 and
67.40.130, and all other noneys received by the state convention and
trade center fromany public or private source which are intended to
fund the acquisition, design, construction, expansion, exterior cleanup
and repair of the Eagles building, conversion of various retail and
ot her space to neeting roons, purchase of the |and and buil di ng known
as the McKay Parcel, devel opnent of | owincone housing, or renovation
of the center, and those expenditures authorized under RCW 67.40.170
shall be deposited in the state convention and trade center account
hereby created in the state treasury and in such subaccounts as are
deened appropriate by the directors of the corporation.

(2) Moneys in the account, including unanticipated revenues under
RCW 43. 79. 270, shall be used exclusively for the follow ng purposes in
the follow ng priority:

(a) For reinbursenent of the state general fund under RCW
67. 40. 060;

(b) After appropriation by statute:

(i) For paynent of expenses incurred in the issuance and sal e of
t he bonds i ssued under RCW67. 40. 030;

(11) For expenditures authorized in RCW67.40.170, and during the
((2066+42009)) 2009-2011 fiscal biennium ((thetegistatureraytransfer
H-om-the—state—convention—and—trade—center—account—to—theVashington
housthg—trust—account—sueh—amunts —as—retect—the—excess—tund-Bbalance
Hr—the—account—and—duri-ng—the—2007-2009-biennium-)) the legislature
may transfer fromthe state convention and trade center account to the
general fund such amounts as reflect the excess fund balance in the
account ;

(ti1) For acquisition, design, and construction of the state
convention and trade center;

(1v) For debt service for the acquisition, design, and construction
and retrofit of the museum of history and industry nuseum property or
ot her future expansions of the convention center as approved by the
| egi sl ature; and

(v) For reinbursement of any expenditures fromthe state genera
fund in support of the state convention and trade center; and

(c) For transfer to the state convention and trade center
operations account.
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(3) The corporation shall identify wth specificity those
facilities of the state convention and trade center that are to be
financed with proceeds of general obligation bonds, the interest on
which is intended to be excluded from gross incone for federal incone
tax purposes. The corporation shall not permt the extent or manner of
private business wuse of those bond-financed facilities to be
i nconsistent with treatment of such bonds as governnental bonds under
appl i cabl e provisions of the Internal Revenue Code of 1986, as anended.

(4) In order to ensure consistent treatnment of bonds authorized
under RCW 67.40.030 with applicable provisions of the Internal Revenue
Code of 1986, as anended, and notw t hstandi ng RCW43. 84. 092, i nvest nent
ear ni ngs on bond proceeds deposited in the state convention and trade
center account in the state treasury shall be retained in the account,
and shall be expended by the corporation for the purposes authorized
under chapter 386, Laws of 1995 and in a nmanner consistent wth
appl i cabl e provisions of the Internal Revenue Code of 1986, as anended.

(5) Subject to the conditions in subsection (6) of this section
starting in fiscal year 2008, and_except for_ the_ 2009-2011 fisca
bi enniumin which no transfers shall be nade, the state treasurer shal
transfer:

(a) The sumof four mllion dollars, or as nuch as nmay be avail abl e
pursuant to conditions set forth in this section, from the state
convention and trade center account to the tourismenterprise account,
with the maxi mumtransfer being four mllion dollars per fiscal year;
and

(b) The sum of five hundred thousand dollars, or as nmuch as nay be
avai l abl e pursuant to conditions set forth in this section, fromthe
state convention and trade center account to the tourism devel opnent
and pronotion account, wth the maxi num transfer being five hundred
t housand dol | ars per fiscal year.

(6) (a) Funds required for debt service paynents and reserves for
bonds i ssued under RCW 67.40.030; for debt service authorized under RCW
67.40.170; and for the issuance and sale of financial instrunments
associated with the acquisition, design, construction, and retrofit of
the nmuseum of history and i ndustry nmuseum property or for other future
expansions of the center, as approved by the legislature, shall be
mai ntai ned wthin the state convention and trade center account.
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(b) Except for during the 2009-2011 fiscal biennium during which
no_reserve_shall _be retained, no less than six mllion one hundred
fifty thousand dollars per year shall be retained in the state
convention and trade center account for funding capital naintenance as
required by the center's long-termcapital plan, facility enhancenents,
unantici pated replacenents, and operating reserves for the convention
center operation. This anount shall be escal ated annually as foll ows:

(1) Four percent for annual inflation for capital maintenance,
repairs, and repl acenent;

(1i) An additional two percent for enhancenent to the facility; and

(tii) An additional three percent for growh in expenditure due to
aging of the facility and the need to maintain an operating reserve.

(c) Sufficient funds shall be reserved within the state convention
and trade center account to fund operating appropriations for the
annual operation of the convention center.

*Sec. 939. RCW66.08.170 and 2009 c 564 s 947 are each anended to
read as foll ows:

There shall be a fund, known as the "liquor revol ving fund", which
shal |l consist of all license fees, permt fees, penalties, forfeitures,
and all other noneys, incone, or revenue received by the board. The
state treasurer shall be custodian of the fund. All noneys received by
the board or any enployee thereof, except for change funds and an
anount of petty cash as fixed by the board within the authority of |aw
shall be deposited each day in a depository approved by the state
treasurer and transferred to the state treasurer to be credited to the
[ iquor revolving fund. During the 2009-2011 fiscal biennium the
| egislature may transfer funds from the liquor revolving ((aceeunt
Hund})) fund to the state general fund and may direct an additional
anount of liquor profits to be distributed to |ocal governnents.
Nei t her the transfer of funds nor the additional distribution of |iquor
profits to local governnents during the 2009-2011 fiscal biennium may
reduce the excess fund distributions that otherwi se would occur under
RCW 66. 08. 190. Licensee sales are exenpt from any increases to the
price of liquor nmade by the board during the 2009-2011 fiscal biennium
for the purpose of inplenenting any transfers to the state general fund
or additional distribution of liquor profits. This exenption includes
price_increases_inplenented for such_purposes_during_ the_ 2009-2011
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fiscal bienniumprior to the effective date of this section but applies
only to sales made on or after July 1, 2010. Disbursenments fromthe
revolving fund shall be on authorization of the board or a duly
aut hori zed representative thereof. In order to maintain an effective
expenditure and revenue control the liquor revolving fund shall be
subject in all respects to chapter 43.88 RCWbut no appropriation shal
be required to permt expenditures and paynent of obligations from such
fund.

*Sec. 939 was vetoed. See nessage at end of chapter.

Sec. 940. RCW67.70.044 and 2009 ¢ 576 s 1 are each anended to
read as foll ows:

(1) Pursuant to RCW67.70.040(1)(a), the conm ssion nmay enter into
the nmultistate agreenent establishing a shared game lottery known as
"The Big Game," that was entered into by party state lotteries in
August 1996 and subsequently anmended and a shared gane |lottery known as
" Power bal | . "

(2) The shared game lottery account is created as a separate
account outside the state treasury. The account is managed,
mai ntai ned, and controlled by the comm ssion and consists of al
revenues received from the sale of shared ganme lottery tickets or
shares, and all other noneys credited or transferred to it from any
ot her fund or source under law. The account is allotted according to
chapter 43.88 RCW During the 2009-2011 fiscal biennium _ the
legislature may transfer fromthe shared gane lottery account to the
education | egacy trust account such anpbunts as reflect the excess fund
bal ance of the account.

Sec. 941. RCW67.70.230 and 1985 ¢ 375 s 4 are each anended to
read as foll ows:

There is hereby created and established a separate account, to be
known as the state lottery account. Such account shall be nmanaged,
mai nt ai ned, and controlled by the comm ssion and shall consist of all
revenues received fromthe sale of lottery tickets or shares, and al
ot her noneys credited or transferred thereto from any other fund or
source pursuant to |aw The account shall be a separate account
outside the state treasury. No appropriation is required to permt
expendi tures and paynent of obligations fromthe account. During the
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2009- 2011 fiscal biennium the leqgislature may transfer fromthe state
|ottery account to the education | egacy trust account such anpbunts as
reflect the excess fund bal ance of the account.

Sec. 942. RCW 70.105D. 070 and 2009 ¢ 564 s 951 are each anended to
read as foll ows:

(1) The state toxics control account and the |ocal toxics control
account are hereby created in the state treasury.

(2) The follow ng noneys shall be deposited into the state toxics
control account: (a) Those revenues which are raised by the tax
i nposed under RCW 82.21.030 and which are attributable to that portion
of the rate equal to thirty-three one-hundredths of one percent; (b)
the costs of renedial actions recovered under this chapter or chapter
70. 105A RCW (c) penalties collected or recovered under this chapter;
and (d) any other noney appropriated or transferred to the account by
the legislature. Moneys in the account may be used only to carry out
the purposes of this chapter, including but not limted to the
follow ng activities:

(i) The state's responsibility for hazardous waste planning,
managenent, regul ation, enforcenent, technical assistance, and public
educati on required under chapter 70.105 RCW

(1i) The state's responsibility for solid waste planning
managenent, regul ation, enforcenent, technical assistance, and public
educati on required under chapter 70.95 RCW

(iii1) The hazardous waste cleanup program required under this
chapter;

(1v) State matching funds required under the federal cleanup |aw,

(v) Financial assistance for l|ocal prograns in accordance wth
chapters 70.95, 70.95C, 70.951, and 70.105 RCW

(vi) State governnment prograns for the safe reduction, recycling,
or disposal of hazardous wastes from househol ds, small busi nesses, and
agricul ture;

(vii) Hazardous nmaterials enmergency response training;

(viiti) Wwater and environnental health protection and nonitoring
pr ogr amns;

(1 x) Progranms authorized under chapter 70.146 RCW

(x) A public participation program including regional <citizen
advi sory conm ttees;
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(xi) Public funding to assist potentially Iiable persons to pay for
the costs of renmedial action in conpliance with cleanup standards under
RCW 70.105D. 030(2)(e) but only when the anpbunt and terns of such
funding are established under a settlenent agreenent under RCW
70. 105D. 040(4) and when the director has found that the funding wll
achi eve both (A a substantially nore expeditious or enhanced cl eanup
t han woul d ot herwi se occur, and (B) the prevention or mtigation of
unfair econom c hardshi p;

(xii) Developnent and denonstration of alternative managenent
technol ogi es designed to carry out the hazardous waste managenent
priorities of ROW70.105.150; ((and))

(xiti) During the 2009-2011 fiscal biennium shoreline update
t echni cal assi stance; and

(xiv) During the 2009-2011 fiscal biennium nrnultijurisdictional
permtting teans.

(3) The follow ng noneys shall be deposited into the |ocal toxics
control account: Those revenues which are raised by the tax inposed
under RCW 82.21.030 and which are attributable to that portion of the
rate equal to thirty-seven one-hundredths of one percent.

(a) Moneys deposited in the local toxics control account shall be
used by the departnent for grants or |loans to | ocal governnents for the
foll owi ng purposes in descendi ng order of priority:

(1) Renedial actions;

(i1) Hazardous waste plans and prograns under chapter 70.105 RCW

(1i1) Solid waste plans and prograns under chapters 70.95, 70.95C,
70. 951, and 70. 105 RCW

(1v) Funds for a programto assist in the assessnent and cl eanup of
sites of nmethanphetam ne production, but not to be used for the initial
contai nnent of such sites, consistent with the responsibilities and
i ntent of RCW69.50.511; and

(v) deanup and di sposal of hazardous substances from abandoned or
derelict vessels, defined for the purposes of this section as vessels
that have little or no value and either have no identified owner or
have an identified owner |acking financial resources to clean up and
di spose of the vessel, that pose a threat to human health or the
envi ronnent .

(b) Funds for plans and prograns shall be allocated consistent with
the priorities and matching requirenments established in chapters
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70. 105, 70.95C, 70.951I, and 70.95 RCW except that any applicant that
is a Puget Sound partner, as defined in RCW90.71.010, along wth any
project that is referenced in the action agenda devel oped by the Puget
Sound partnershi p under RCW 90. 71. 310, shall, except as conditioned by
RCW 70. 105D. 120, receive priority for any available funding for any
grant or funding progranms or sources that use a conpetitive bidding
process. During the 2007-2009 fiscal biennium noneys in the account
may al so be used for grants to |local governments to retrofit public
sector diesel equipnent and for stormwater planning and inpl enentation
activities.

(c) To expedite cleanups throughout the state, the departnent shal
partner with | ocal communities and |iable parties for cleanups. The
departnment is authorized to use the follow ng additional strategies in
order to ensure a healthful environnment for future generations:

(i) The director may alter grant-matching requirenents to create
i ncentives for |ocal governnments to expedite cleanups when one of the
foll ow ng conditions exists:

(A) Funding would prevent or mtigate unfair econom c hardship
i nposed by the clean-up liability;

(B) Funding would create new substantial econom c devel opnent,
public recreational, or habitat restoration opportunities that would
not ot herw se occur; or

(© Funding would create an opportunity for acquisition and
redevel opnent of vacant, orphaned, or abandoned property under RCW
70. 105D. 040(5) that woul d not ot herw se occur;

(11) The use of outside contracts to conduct necessary studies;

(ti1) The purchase of renedial action cost-cap insurance, when
necessary to expedite nultiparty clean-up efforts.

(d) To facilitate and expedite cl eanups using funds fromthe | ocal
toxics control account, during the 2009-2011 fiscal biennium the
director may establish grant-funded accounts to hold and di sperse | ocal
toxics control account funds and funds from | ocal governnents to be
used for renedial actions.

(4) Except for unanticipated receipts under RCW43.79. 260 t hrough
43.79.282, noneys in the state and | ocal toxics control accounts may be
spent only after appropriation by statute.

(5) Except during the 2009-2011 fiscal biennium one percent of the
nmoneys deposited into the state and | ocal toxics control accounts shal
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be allocated only for public participation grants to persons who nay be
adversely affected by a release or threatened rel ease of a hazardous
substance and to not-for-profit public interest organizations. The
primary purpose of these grants is to facilitate the participation by
persons and organizations in the investigation and renedying of
rel eases or threatened releases of hazardous substances and to
i npl enent the state's solid and hazardous waste managenent priorities.
No grant may exceed sixty thousand dollars. Grants may be renewed
annual | y. Moneys appropriated for public participation from either
account which are not expended at the close of any biennium shall
revert to the state toxics control account.

(6) No noneys deposited into either the state or |ocal toxics
control account may be used for solid waste incinerator feasibility
studi es, construction, maintenance, or operation, or, after January 1,
2010, for projects designed to address the restoration of Puget Sound,
funded in a conpetitive grant process, that are in conflict with the
action agenda developed by the Puget Sound partnership under RCW
90. 71. 310.

(7) The departnent shall adopt rules for grant or | oan issuance and
per f or mance.

(8 During the 2007-2009 and 2009-2011 fiscal biennia, the
| egislature may transfer from the local toxics control account to
either the state general fund or the oil spill prevention account, or
bot h such anbunts as refl ect excess fund bal ance in the account.

(9) During the 2009-2011 fiscal biennium the |local toxics control
account may al so be used for a standby rescue tug at Neah Bay, | oca
governnment shoreline update grants, private and public sector diese
equi pnrent retrofit, and oil spill prevention, preparedness, and
response activities.

(10) During the 2009-2011 fiscal biennium the legislature may
transfer fromthe state toxics control account to the state genera
fund such amounts as refl ect the excess fund bal ance in the account.

Sec. 943. RCW 74.31.030 and 2007 ¢ 356 s 4 are each anended to
read as foll ows:

(1) By July 30, 2007, the departnent shall designate a staff person
who shall be responsible for the foll ow ng:
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(a) Coordinating policies, prograns, and services for individuals
with traumatic brain injuries; and

(b) Providing staff support to the council created in RCW
74. 31. 020.

(2) The departnent shall provide data and information to the
council established under RCW 74.31.020 that is requested by the
council and is in the possession or control of the departnent.

(3) By Decenber 1, 2007, the departnent shall provide a prelimnary
report to the legislature and the governor, and shall provide a final
report by Decenmber 1, 2008, containing recomendations for a
conprehensi ve statewi de plan to address the needs of individuals with
traumatic brain injuries, including the wuse of public-private
partnershi ps and a public awareness canpaign. The conprehensive plan
shoul d be created in col laboration wth the council and shoul d consi der
the fol |l ow ng:

(a) Buil ding provider capacity and provider training;

(b) Inmproving the coordination of services;

(c) The feasibility of establishing agreenents with private sector
agencies to develop services for individuals with traumatic brain
injuries; and

(d) O her areas the council deens appropriate.

(4) By Decenber 1, 2007, the departnent shall:

(a) Provide information and referral services to individuals with
traumatic brain injuries until the statew de referral and information
network is developed. The referral services may be funded from the
traumati c brain injury account established under RCW 74. 31. 060; ((and))

(b) Encourage and facilitate the foll ow ng:

(1) Collaboration anong state agencies that provide services to
individuals with traumatic brain injuries;

(i1) Collaboration anong organi zations and entities that provide
services toindividuals with traumatic brain injuries; and

(ti1) Community participation in programinplenmentation; and

(c) During the 2009-2011 fiscal biennium

(i) Secure funding to develop_housing specifically for traumatic
brain_injured individuals by leveraging_ federal and_private_ fund
sour ces;

(1) Expand_support group services wth_an_ enphasis_on_persons
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returning from active mlitary duty with traumatic brain injury and
their famlies;

(iii) Establish training and outreach to first responders and
energency nedical staff for care related to traumatic brain injury; and

(iv) Inprove awareness of health_ insurance_coverage_ options_and
pronote best practices in private health i nsurance coverage

(5) By Decenber 1, 2007, and by Decenber 1st each year thereafter
t he departnent shall issue a report to the governor and the | egislature
contai ning the foll ow ng:

(a) A summary of action taken by the departnment to neet the needs
of individuals with traumatic brain injuries; and

(b) Recommendations for inprovenents in services to address the
needs of individuals with traumatic brain injuries.

Sec. 944. RCW74.31.060 and 2007 ¢ 356 s 7 are each anended to
read as foll ows:

The traumatic brain injury account is created in the state
treasury. Two dollars of the fee inposed under RCW 46.63.110(7)(c)
must be deposited into the account. Mneys in the account nmay be spent
only after appropriation, and nmay be used only to provide a public
awar eness canpaign and services relating to traumatic brain injury
under RCW 74.31.040 and 74.31.050, for information and referral
services, and for costs of required departnent staff who are providing
support for the council and information and referral services under RCW
74.31. 020 and 74. 31. 030. During the 2009-2011 fiscal biennium noney
in the account nmay also_be spent on_long-term care services_and the
services authorized in RCW 74.31.030(4)(c). The secretary of the
departnment of social and health services has the authority to
adm ni ster the funds.

Sec. 945. RCW 70.93.180 and 2009 c 564 s 950 are each anended to
read as foll ows:

(1) There is hereby created an account within the state treasury to
be known as the "waste reduction, recycling, and litter control
account". Moneys in the account may be spent only after appropriation.
Expenditures from the waste reduction, recycling, and litter contro
account shall be used as foll ows:

ESSB 6444. SL p. 330



©O© 00 N O Ol WDN P

W W W W W W WwWwwWwMNDNDNDMDNDNMNDNMDNDNMNDNMNMNMNMDNMNEPRPPRPEPRPRPRPEPRPERPRPRERPPRPRE
0O N Ol A W NPEFP O OWOOWwNOD O P~ WNEPOOWOOLwWNO O owDNDE.Oo

(a) Fifty percent to the departnent of ecology, for use by the
departnents of ecol ogy, natural resources, revenue, transportation, and
corrections, and the parks and recreation conm ssion, for usein litter
coll ection prograns, to be distributed under RCW 70. 93. 220. The anpunt
to the departnment of ecology shall also be used for a central
coordination function for litter control efforts statewide, for the
biennial litter survey under RCW70.93.200(8), and for statew de public
awar eness prograns under RCW 70.93.200(7). The anount to the
departnment shall al so be used to defray the costs of adm nistering the
fundi ng, coordination, and oversi ght of |ocal governnent progranms for
waste reduction, litter <control, and recycling, so that |[ocal
governnents can apply one hundred percent of their funding to achieving
program goals. The anobunt to the departnent of revenue shall be used
to enforce conpliance with the litter tax inposed in chapter 82.19 RCW

(b) Twenty percent to the departnent for |ocal governnent funding
progranms for waste reduction, litter control, and recycling activities
by cities and counties under RCW 70.93.250, to be adm nistered by the
departnent of ecol ogy; and

(c) Thirty percent to the departnment of ecol ogy for waste reduction
and recycling efforts.

(2) Al taxes inposed in RCW 82.19.010 and fines and bail
forfeitures collected or received pursuant to this chapter shall be
deposited in the waste reduction, recycling, and litter control account
and used for the prograns under subsection (1) of this section.

(3) Not less than five percent and no nore than ten percent of the
anount appropriated into the waste reduction, recycling, and litter
control account every biennium shall be reserved for capital needs,
including the purchase of vehicles for transporting crews and for
collecting litter and solid waste. Capital funds shall be distributed
anong state agencies and |ocal governnents according to the sane
criteria provided in RCW 70.93. 220 for the remainder of the funds, so

that the nost effective waste reduction, litter control, and recycling
prograns receive the nost funding. The intent of this subsectionis to
provide funds for the purchase of equipnent that wll enable the

departnment to account for the greatest return on investnent in terns of
reaching a zero litter goal

(4) During the 2009-2011 fiscal biennium the |legislature may
transfer from the waste reduction, recycling, and litter control
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account to the state general fund such anpbunts as reflect the excess
fund bal ance of the account. ((Fer—purpeses—ofsubseetion{)oef this
seeton—ths—transter—shal—be treated—as—an—expenditure—for—t+tter
coHeeti+on-)) Additionally, during_ the_ 2009-2011 fiscal _biennium
subsection (1)(a), (b), and (c) of this section is suspended.

NEW SECTION. Sec. 946. A new section is added to chapter 43.79
RCWto read as foll ows:

The legislature recognizes that efforts to restructure state
operations to achieve greater efficiency are often inpeded by the |ack
of a financing tool to support the transition and phase-down of state
oper at i ons. The state efficiency and restructuring account is
established in the state treasury to finance efforts to restructure
state operations and achi eve budget savings. Mneys fromthe account
may be expended only after appropriation. As directed by the
| egi slature, the state treasurer nust transfer funds from specified
accounts into the state efficiency and restructuring account to support
appropriations fromthat account. The state treasurer nust maintain a
record of such transfers and nust cal cul ate repaynent obligations to
any accounts providing surplus funds for a term of eight years at an
interest rate that is five tenths of a percent higher than the interest
rate that the account would have earned without the transfer. The
state treasurer nust submt a report of all such repaynent obligations
to the office of financial nanagenent by Septenber 1st of each year
The governor's budget request wunder RCW 43.88.060 nust include
sufficient funds to neet the biennial repaynent obligation.

Sec. 947. RCW 70.105D. 130 and 2008 ¢ 106 s 1 are each anended to
read as foll ows:

(1) The cleanup settlenent account is created in the state
treasury. The account is not intended to replace the state toxics
control account established under RCW 70. 105D. 070. All receipts from
the sources identified in subsection (2) of this section nust be
deposited into the account. Moneys in the account may be spent only
after appropriation. Expenditures fromthe account may be used only as
identified in subsection (4) of this section.

(2) The followng receipts nust be deposited into the cleanup
settl enment account:
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(a) Receipts fromsettlenents or court orders that direct paynent
to the account and resolve a person's liability or potential liability
under this chapter for either or both of the foll ow ng:

(i) Conducting future renedial action at a specific facility, if it
is not feasible to require the person to conduct the renedial action
based on the person's financial insolvency, limted ability to pay, or
insignificant contribution under RCW 70. 105D. 040(4) (a);

(11) Assessing or addressing the injury to natural resources caused
by the rel ease of a hazardous substance froma specific facility; and

(b) Receipts frominvestnent of the noneys in the account.

(3) If a settlement or court order does not direct paynment of
recei pts described in subsection (2)(a) of this section into the
cl eanup settlenent account, then the receipts fromany paynent to the
state nust be deposited into the state toxics control account.

(4) Expenditures from the cleanup settlenent account may only be
used to conduct renedial actions at the specific facility or to assess
or address the injury to natural resources caused by the rel ease of
hazardous substances from that facility for which the noneys were
deposited in the account. Conducting renedial actions or assessing or
addressing injury to natural resources includes direct expenditures and
i ndirect expenditures such as departnent oversight costs. During the
2009-2011 fiscal biennium the legislature may transfer excess_fund
bal ances_in_the account into the state efficiency and restructuring
account. Transfers of excess fund_bal ances _nede_under this section
shall be nmade _only to_the_ extent anmpunts_transferred with_ required
repaynents do not inpair the ten-year spending plan adm ni stered by the
departnment of ecology for environnental renedial actions dedicated for
any designated_clean-up site associated with the Everett snelter and
Tacoma_snelter, including plunes, or_ fornmer Asarco_mne_sites. The
cleanup settlenent account nust be repaid wth interest under
provisions of the state efficiency and restructuring account.

(5) The departnment shall track nopneys received, interest earned,
and noneys expended separately for each facility.

(6) After the departnent determ nes that all renedial actions at a
specific facility, and all actions assessing or addressing injury to
natural resources caused by the release of hazardous substances from
that facility, are conpleted, including paynent of all related costs,
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any noneys remaining for the specific facility nmust be transferred to
the state toxics control account established under RCW70. 105D. 070.

(7) The departnent shall provide the office of financial managenent
and the fiscal conmttees of the legislature with a report by Cctober
31st of each year regarding the activity within the cleanup settl enent
account during the previous fiscal year.

Sec. 948. RCW 70.146.100 and 2007 ¢ 233 s 1 are each anended to
read as foll ows:

(1) The water quality capital account is created in the state
treasury. Moneys in the water quality capital account may be spent
only after appropriation.

(2) Expenditures fromthe water quality capital account may only be
used: (a) To nake grants or loans to public bodies, including grants
to public bodies as cost-sharing noneys in any case where federal,
| ocal, or other noneys are nade avail able on a cost-sharing basis, for
the capital conponent of water pollution control facilities and
activities; (b) for purposes of assisting a public body to obtain an
ownership interest in water pollution control facilities; or (c) to
defray any part of the capital conponent of the paynents made by a
public body to a service provider under a service agreenent entered
into under RCW 70. 150. 060. During the 2009-2011 fiscal biennium the
legislature may transfer fromthe water quality capital account to the
state general fund such anmpunts as reflect the excess fund bal ance of
t he account.

Sec. 949. RCW 79.105.150 and 2009 c 564 s 959 are each anended to
read as foll ows:

(1) After deduction for nmanagenent costs as provided in RCW
79.64. 040 and paynents to towns under RCW 79.115.150(2), all nobneys
received by the state fromthe sale or |ease of state-owned aquatic
| ands and fromthe sale of valuable nmaterial from state-owned aquatic
| ands shall be deposited in the aquatic | ands enhancenent account which
is hereby created in the state treasury. After appropriation, these
funds shall be used solely for aquatic | ands enhancenent projects; for
t he purchase, inprovenent, or protection of aquatic lands for public
purposes; for providing and inproving access to the lands; and for
vol unteer cooperative fish and gane projects. During the 2009-2011
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fiscal biennium the aquatic |ands enhancenent account may al so be used
for scientific research _as_part of the_ adaptive_ nanagenent process.
During the 2009-11 fiscal biennium the |legislature nmay transfer from
the aquatic | ands enhancenent account to the state general fund such
anmounts as reflect excess fund bal ance of the account.

(2) I'nproviding grants for aquatic | ands enhancenent projects, the
recreation and conservation funding board shall:

(a) Require grant recipients to incorporate the environnental
benefits of the project into their grant applications;

(b) Utilize the statenent of environnental benefits, consideration,
except as provided in RCW 79.105. 610, of whether the applicant is a
Puget Sound partner, as defined in RCW90.71.010, whether a project is
referenced in the action agenda developed by the Puget Sound
partnershi p under RCW 90.71. 310, and except as otherw se provided in
RCW 79.105.630, and effective one calendar year followng the
devel opnment and statewi de availability of nodel evergreen community
managenent plans and ordinances under RCW 35.105.050, whether the
applicant is an entity that has been recogni zed, and what gradation of
recognition was received, in the evergreen comunity recognition
program created in RCW 35.105.030 in its prioritization and sel ection
process; and

(c) Devel op appropriate outcone-focused performnce neasures to be
used both for managenent and performance assessnent of the grants.

(3) To the extent possible, the departnent should coordinate its
performance neasure systemw th other natural resource-rel ated agencies
as defined in RCW 43. 41. 270.

(4) The departnent shall consult with affected interest groups in
i npl enenting this section.

(5) After January 1, 2010, any project designed to address the
restoration of Puget Sound may be funded under this chapter only if the
project is not in conflict with the action agenda devel oped by the
Puget Sound partnershi p under RCW90. 71. 310.

Sec. 950. RCW 80.01.080 and 2006 ¢ 3 s 2 are each anended to read
as follows:

There is created in the state treasury a public service revolving
fund. Regulatory fees payable by all types of public service conpanies
shall be deposited to the credit of the public service revol ving fund.

p. 335 ESSB 6444. SL



© 00 N O Ol WDN P

e T
w N R O

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

Except for expenses payable out of the pipeline safety account, al
expense of operation of the Washington utilities and transportation
commi ssion shall be payable out of the public service revol ving fund.

During the ((2603-2005)) 2009-2011 fiscal biennium the legislature
may transfer from the public service revolving fund to the state
general fund such amounts as reflect the excess fund bal ance of the
fund.

{ { Bue—to—the—extraordinarty—hgh—w-nter—energy—costs—during—the
2005-2007 fiscal biennium no nore than seven million six hundred
thousand—deltars——as—approeprtated—in—seetion—i-—chapter—3—Laws—ef-
2006——shall-—be—payable—eut—oft—the—publHe—serviece—revolrng—fund—teo
provi-de —energy —assistance —to —eustorers —r —accordance —w-th —the
I ow i ncome ener gy assi stance program))

Sec. 951. RCW 80.36.430 and 2009 c 564 s 960 are each anended to
read as foll ows:

(1) The Washi ngton tel ephone assi stance program shall be funded by
a tel ephone assi stance excise tax on all switched access lines and by
funds from any federal governnment or other prograns for this purpose.
Switched access lines are defined in RCW 82.14B. 020. The tel ephone
assi stance excise tax shall be applied equally to all residential and
busi ness access lines not to exceed fourteen cents per nonth. The
departnment shall submt an approved annual budget for the WAashi ngton
t el ephone assi stance programto the departnment of revenue no | ater than
March 1st prior to the beginning of each fiscal year. The departnent
of revenue shall then determne the anobunt of telephone assistance
excise tax to be placed on each switched access |ine and shall inform
| ocal exchange <conpanies and the utilities and transportation
comm ssion of this anmpbunt no later than May 1st. The departnent of
revenue shall determ ne the anpunt of tel ephone assistance excise tax
by dividing the total of the program budget funded by the tel ephone
assi stance excise tax, as submtted by the departnment, by the tota

nunber of switched access lines in the prior calendar year. The
t el ephone assi stance excise tax shall be separately identified on each
ratepayer's bill as the "Washi ngton tel ephone assi stance program" Al

money collected from the tel ephone assistance excise tax shall be
transferred to a telephone assistance fund admnistered by the
depart nent.
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(2) Local exchange conpanies shall bill the fund for their expenses
incurred in offering the telephone assistance program including
adm ni strative and programexpenses. The departnent shall disburse the
nmoney to the | ocal exchange conpanies. The departnent is exenpted from
havi ng to conclude a contract with | ocal exchange conpanies in order to
ef f ect this reinbursenent. The depart nent shal | recover its
adm nistrative costs fromthe fund. The departnent may specify by rule
the range and extent of adm nistrative and program expenses that wl|
be rei nbursed to | ocal exchange conpani es.

(3) The departnent shall enter into an agreenent wth the
departnent of ((eemunity—trade—and—economec—developrent)) commerce
for an amobunt not to exceed eight percent of the prior fiscal year's
total revenue for the adm nistrative and program expenses of providing
community service voice mail services. The comunity service voice
mail service may include toll-free lines in community action agencies
through which recipients can access their comunity service voice
mai | boxes at no char ge.

(4) During the 2009-2011 biennium the departnent shall enter into
an agreenent with the ((mHtary—departwent)) WN 211 organi zation for
(( ere—mtH+ondoetHarstoe)) operational support ((t+heWN211l-program).

Sec. 952. RCW82.14.495 and 2009 ¢ 4 s 907 are each anended to
read as foll ows:

(1) The stream ined sales and use tax mitigation account is created
in the state treasury. The state treasurer shall transfer into the
account from the general fund anmobunts as directed in RCW 82.14. 500.
Expenditures from the account nay be used only for the purpose of
mtigating the negative fiscal inpacts to local taxing jurisdictions as
a result of RCW82.14.490 and the chapter 6, Laws of 2007 anendnents to
RCW 82. 14. 020. During the ((2606420669)) 2009-2011 fiscal biennium the
| egislature may transfer from the streamlined sales and use tax
mtigation account to the state general fund such anmpbunts as reflect
t he excess fund bal ance of the account.

(2) Beginning July 1, 2008, the state treasurer, as directed by the
departnent, shall distribute the funds in the streanlined sal es and use
tax mtigation account to local taxing jurisdictions in accordance with
RCW 82. 14. 500.
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(3) The definitions in this subsection apply throughout this
section and RCW82. 14. 390 and 82. 14. 500.

(a) "Agreenent" neans the sane as in RCW82. 32. 020.

(b) "Local taxing jurisdiction” nmeans counti es, cities,
transportation authorities wunder RCW 82.14.045, public facilities
districts under chapters 36.100 and 35.57 RCW public transportation
benefit areas under RCW 82.14.440, and regional transit authorities
under chapter 81.112 RCW that inpose a sal es and use tax.

(c) "Loss" or "losses" neans the local sales and use tax revenue
reduction to a local taxing jurisdiction resulting from the sourcing
provi sions in RCW82. 14. 490 and the chapter 6, Laws of 2007 anendnents
to RCW82. 14. 020.

(d) "Net loss" or "net |osses" neans a | oss offset by any voluntary
conpl i ance revenue.

(e) "Voluntary conpliance revenue" neans the |ocal sales tax
revenue gain to each local taxing jurisdiction reported to the
departnment from persons registering through the central registration
system aut hori zed under the agreenent.

(f) "WwWbrking day" has the same neaning as in RCW 82. 45. 180.

Sec. 953. RCW 83.100.230 and 2008 c¢ 329 s 924 are each anended to
read as foll ows:

The education |legacy trust account is created in the state
treasury. Money in the account may be spent only after appropriation.
Expenditures from the account may be used only for deposit into the
student achi evenent fund and for expandi ng access to hi gher education
through funding for new enrollnments and financial aid, and other
educational inprovenent efforts. During the ((200/420609)) 2009-2011
fiscal biennium noneys in the account may al so be transferred into the
state general fund.

NEW SECTION. Sec. 954. A new section is added to 2009 c 564
(uncodified) to read as foll ows:

JO NT LEG SLATI VE SELECT COWM TTEE ON HEALTH REFORM
| MPLEMENTATI ON.
The joint legislative select conmttee on health reforminplenentation
is established. The joint legislative select commttee on health
reforminplementation shall be co-chaired by the chairs of the health
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commttees of the senate and the house of representatives, and
| eadership of the two | argest caucuses in the senate and the house of
representatives shall each appoint two additional |egislators to serve
on the commttee. The co-chairs nmay direct the formati on of advisory
commttees, if desired, to focus on specific topic areas, such as
i nsurance regulation, access and expansion of public and private
prograns, and workforce issues, and may invite interested stakehol ders
and additional experts to advise the commttee. All participation in
the joint select commttee and any advisory committees is wthout
conpensati on.
Thi s section expires June 30, 2011.

NEW SECTION. Sec. 955. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 956. Section 910 of this act expires June 30,
2011.

NEW SECTI ON. Sec. 957. Section 935 of this act expires June 30,
2011.

NEW SECTION. Sec. 958. This act is necessary for the immedi ate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

(End of part)
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Approved by the Governor My 4, 2010, wth the exception of
certain itens that were vetoed.
Filed in Ofice of Secretary of State May 5, 2010.

Note: Governor's explanation of partial veto is as follows:

"I amreturning, wthout ny approval as to Sections 109; 117, page 17,
lines 10-11; 127(27); 127(28); 127(31); 127(36); 127(38); 127(39);
129, page 35, lines 19-20; 129(3); 129(6); 131(2); 201(7); 204(3)(f);
205(1) (m; 205(1)(n); 205(1)(o); 205(1)(p); 205(1)(r); 205(1)(s); 206
(20); 206(21); 207(2); 207(11); 209(14); 209(35); 209(38); 209(39);
209(40); 209(41); 209(42); 209(47); 212(6); 212(7); 214(7); 214(8);
221(21); 221(28); 223(2)(h); 303(3); 303(4); 304(4); 306(2); 308(15);
501(1)(b); 501(1)(f)(iv); 604(7); 605(5); 708; 717, 803, page 281,
line 38, and page 282, lines 1-11; 803, page 283, lines 20-22; 803,
page 283, lines 23-27; 803, page 285, l|lines 28-31; 902; 908; 920; 926;
937; and 939, Engrossed Substitute Senate Bill 6444 entitl ed:

"AN ACT Relating to fiscal matters."

| am vetoing the follow ng appropriation itenms because of concerns
with policy or technical issues relating to the |egislative provisions:

Section 109, page 10, Suprene Court, Change to Fiscal Year 2011
Ceneral Fund-State Appropriation

The reduced appropriation to the Suprenme Court in this section wll
i npede the Court's capacity to hear cases in a tinely manner. The
Court will work with the Legislature to inplenment budget reductions in
t he 2011 Suppl enental Budget; therefore, | have vetoed Section 109.

Section 117, page 17, lines 10-11, Lieutenant Governor, Reduction to
Private/ Local Appropriation

The $2, 000 reduction in the existing private/local fund appropriation
woul d require the agency to turn away grant funds froma | ocal school
district. For this reason, | have vetoed Section 117, |ines 10-11.

Section 127(27), page 30, Departnent of Commerce, M croenterprise
Devel opnent Organi zati ons

This proviso prohibits the Departnment of Commerce from reducing the
funding for mcroenterprise devel opnent organizations by nore than
ten percent this biennium This restriction limts the agency's
ability to nmnanage necessary budget reductions. For this reason, |
have vetoed Section 127(27).

Section_127(28), pages_ 30-31, Departnent of Conmerce, Whrkgroup to
Study Gaps in State Commercialization Prograns

This proviso requires the Departnent of Commerce to convene a work
group to study the gaps and overlaps in progranms that comercialize
research and technology initiatives. This group nust prepare a
report to the Legislature no later than Decenber 1, 2010, that
identifies any gaps and overlaps, evaluates strategies to reduce
adm ni strative expenses, and reconmends changes that would anplify

and accelerate innovation-driver job creation in the state. No
funding was provided for the review and study. For this reason, |
have vetoed Section 127(28). However, | am directing the Departnent

of Commerce to conduct as nuch of a review as is possible within its
exi sting resources because | believe the information required by the
proviso will be useful.

Section 127(31), pages 31-32, Departnent of Commerce, Separate Budget
Request for the Econom ¢ Devel opnent Conm ssion

This proviso requires the Econom c Devel opnment Comm ssion, currently
funded through the Departnent of Comerce, to develop a separate
budget request and work plan. It also creates an account for the
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receipt of gifts, donations, sponsorships, or contributions from
whi ch only the Conm ssion or its desi gnee may aut hori ze expendit ures.
Because the Econom c Devel opnent Commission is part of the Departnent
of Conmmerce, its budget and work plan is and should remain part of the
Department's budget requests. In addition, it is inappropriate to
establish an account in an appropriations bill. For these reasons,
have vetoed Section 127(31).

Section_127(36), page_ 34, Departnent_ of Commerce, New Account for
Washi ngt on Technol ogy Center

This proviso creates the Investing in Innovation Account to be used
only by the Washi ngton Technol ogy Center in carrying out the Investing

in | nnovat i on G ants Program and ot her i nnovati on and
commercialization activities. Since the Center is a non-profit
organi zation, not a public agency, it cannot admnister a state
account. In addition, it is inappropriate to establish an account in
an appropriations bill. For these reasons, | have vetoed Section 127
(36).

Section 127(38), page 34, Departnent of Comrerce, Washington State
Quality Award Training for Small Manufacturers and O her Busi nesses
This subsection provides $50,000 in General Fund-State funding for

Washi ngt on State Quality Award Counci | training for smal |
manuf act urers and ot her busi nesses/ organi zati ons engaged in
continuous quality inprovenent, performance neasurenent, strategic
pl anning, and other approaches that enhance productivity. The

state's current and projected fiscal envi ronment  necessitates
spendi ng on only the nost essential state prograns and activities, and
spending $50,000 on this activity will provide mninml benefit to
Washi ngton's small busi nesses. For this reason, | have vetoed
Section 127(38).

Section_127(39), page_ 34, Departnent of Commerce, Appropriation to
Manuf acturi ng I nnovati on and Mbderni zati on Account

This subsection provides $50,000 in General Fund-State funding for
deposit into the Manufacturing Innovation and Mdernization Account,
whi ch provi des vouchers to small manufacturers to purchase consulting
services froma qualified manufacturing extension partner affiliate.
To date, no small manufacturers have taken advantage of this program
and approximately $150,000 remains in the account. G ven the state's
current and projected fiscal environment and the |ack of demand for
t hese services, an additional deposit of funds into this account does
not seemwarranted. For this reason, | have vetoed Section 127(39).

Section_ 129, page 35, lines 19-20, Ofice_ of Financial Mnagenent,
Change to Fiscal Year 2011 General Fund-State Appropriation

The reduction to the Fiscal Year 2011 appropriation is vetoed in order
to retain sufficient funds to conduct two critical budget-related
studi es: an independent assessnent of placenments in residential
habilitation centers in Section 129(6) and an analysis and strategic
busi ness plan for the Consolidated State Data Center and Ofice in

Section 129(7). Insufficient funds were provided to prepare a
val uabl e study, and no new funds were provided for the Data Center
study. The agency will still inplenent all adm nistrative reductions
assuned in the budget as passed, and the additional spending authority
wi Il be used to acconplish the new work assigned to the agency. For
t hese reasons, | have vetoed Section 129, |ines 19-20.

Section 129(3), pages 36-37, Ofice of Financial Mnagenent,
Washi ngton State Quality Award Trai ni ng

Thi s subsection provides $25,000 in General Fund-State funding for the
O fice of Financial Mnagenent to contract with the WAashington State
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Quality Award Program to provide training for state managers and

enpl oyees. The state's current and projected fiscal environnment
necessitates spending on only the nobst essential requirenents. For
this reason, | have vetoed Section 129(3).

Section 129(6), page 38, Ofice of Financial Minagenent

The $200,000 appropriation for this study is divided between two
fiscal years so the Ofice of Financial Managenment will not be able to
use half of the noney, making it inpossible to satisfactorily conplete

the review as envisioned. Therefore, | am vetoing section 129(6).

In order to assess the status of people who currently live in
residential habilitation centers, | am directing the Departnent of
Social and Health Services to conduct assessnents in a simlar manner
as is done for people in comunity residential prograns. The
assessnents shal | i ncl ude i nterviews W th al | residentia
habilitation center residents or guardians of residents to determ ne
the optimum setting for these individuals and shall include the option

and choice to remain in a residential habilitation center. The Ofice
of Financial Managenent shall contract with an i ndependent consultant
to review the assessnments and determne whether there are funded
options available in the comunity for residential habilitation
center residents who indicate an interest in noving to a community
pl acemrent and whether appropriate services and resources in the
comunity exist or can be developed to provide adequate care for
people with devel opnental disabilities. The consultant shall provide
a report to nme and the Legislature by Decenber 1, 2010. For these
reasons, | have vetoed Section 129(6).

Section 131(2), page 40, Departnent of  Personnel, Enpl oyee
Satisfaction Synopsis and Wirkforce Managenent Assessnent

This proviso requires the Departnment of Personnel to provide a
synopsis of survey data regarding state enployee satisfaction and an
assessnent of career and executive work force managenent concerns.
There is a technical problemw th an incorrect reference to Section 119
(4) instead of Section 123(4). For this reason, | amvetoing Section
131(2), but directing the Departnent to conply with the intent of the
provi so to the degree possible within existing resources.

Section 201(7), pages 58-59, Departnent of Social and Health Services,
Audit and Oversi ght | nprovenent
This proviso requires nultiple changes to the Departnent's audit and

oversi ght prograns. This requirenent would create a significant
adm ni strative burden, and no funding was provided for this purpose.
For this reason, | have vetoed Section 201(7).

Section 204(3)(f), pages 81-82, Departnent of Social and Health
Services, Report on Mental Health Services for Children

The Departnent of Social and Health Services is directed to provide a
report on inproving services for children who are at greatest risk of
requiring long-terminpatient and residential care due to the severity
of their enotional inpairnents. The proviso requires the Famly
Policy Council to prepare an inventory of current publicly funded
efforts in Washington to identify children at risk of enotional
inpairments and to provide intervention before a nental disorder
mani fests itself. In light of national health care reform and the
state's efforts to reorganize in response, requiring that a report be
prepared by October 1, 2010, will not give the Departnent sufficient
time to respond to health care reform formulate a redesigned plan to
address children's nental heal t h, and work wth the federa
gover nnment . As the Departnment is currently involved in litigation
regarding children's nental health, and because | believe that all
aspects of the public children's nental health system need to be
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evaluated in light of national health care reform and because a
deadl i ne of October 1 does not provide sufficient time to respond,
have vetoed Section 204(3)(f).

Section 205(1)(m, page 88, Departnent of Social and Health Services,
County Enpl oynent Fundi ng

This proviso prohibits the Departnent of Social and Health Services
fromreduci ng expenditures for contracts with counties for enpl oynent
assi stance for people wth devel opnental disabilities. Thi s
restriction limts the Departnent's ability to nmanage necessary
budget reductions. Therefore, | have vetoed Section 205(1)(m.

Section 205(1)(n), page 88, Departnent of Social and Health Services
Devel opmental Disabilities Program  Agency Provider Savings and
Hourly Rates

The Departnent of Social and Health Services is directed to report on
the fiscal inpact of Chapter 571, Laws of 2009 (Substitute House Bil
2361) and the relative hourly costs of agency providers and i ndividual

provi ders. However, no funding is provided for this purpose.
Therefore, | have vetoed Section 205(1)(n).

Section_ 205(1)(0), pages 88-89, Departnent of Social and Health
Services @ Developnental @ Disabilities  Program _ Wrkgroup  on

Adm ni strative Burdens for the Honecare | ndustry

The Departnent of Social and Health Services is directed to convene a
new work group to address admnistrative burdens on the honecare
industry and to report on its findings. However, no funding is
provided. Therefore, | have vetoed Section 205(1)(0).

Section 205(1)(p)., page 89, Departnent of Social and Health Services,
Report on Placenents for Residential dients

This proviso requires a quarterly report on all placenents for
residenti al clients in the comunity protection and expanded
comunity prograns in the Division of Developnental D sabilities.
Because of the cost involved, | have vetoed Section 205(1)(p) and am
directing the Departnent of Social and Health Services to continue
providing the quarterly reports, which cover only new residential
clients added to the prograns in the current biennium

Section 205(1)(r), page 89, Departnent of Social and Health Services,
Sel f - Advocat e Suppor t

This proviso directs the Departnent of Social and Health Services to
spend an additional $100,000 to provide instruction in self-advocacy

to famlies of individuals with devel opnental disabilities. |In these
difficult economc tinmes, it is not prudent to expand services. For
this reason, | have vetoed Section 205(1)(r).

Section_ 205(1)(s), pages 89-90, Departnent of Social and Health
Services, Comunity Support

The Departnment of Social and Health Services is directed to spend an
additional $100,000 for parent-to-parent networks and comunity

support groups for people with devel opnental disabilities. In a tinme
when we are reducing other valuable core services of state governnent,
we cannot afford to expand these services. For this reason, | have

vet oed Section 205(1)(s).

Section_206(20), page_ 97, Departnent of Social and_Health_ Services
Agi ng and_Adult Services Program _Adency Provider Savings_and Hourly
Rat es

The Departnent of Social and Health Services is directed to report on
the fiscal inpact of Chapter 571, Laws of 2009 (Substitute House Bil
2361) and the relative hourly costs of agency providers and i ndividual
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provi ders. However, no funding 1is provided. Therefore, | have
vet oed Section 206(20).

Section 206(21), pages 97-98, Departnent of Social and Health Services
Agi ng and Adult Services Program Wrkgroup on Administrative Burdens
for the Honecare Industry

The Departnent of Social and Health Services is directed to convene a
new work group to address admnistrative burdens for the honecare
industry and to report on its findings. However, no funding is
provided. Therefore, | have vetoed Section 206(21).

Section_ 207(2), pages 101-102, Departrment of Social and Health
Services, Subcabinet Report on WorKkFir st

This proviso directs the WorkFirst Subcabi net and Departnent of Soci al
and Health Services to report on services provided and accessed by
both general population clients and limted English proficiency
clients. No funding is provided for this report. Therefore, | have
vet oed Section 207(2).

Section 207(11), page 106, Departnent of Social and Health Services

Limted English Proficiency Services

This proviso reinstates a portion of the reduction taken in the 2009-
11 enacted budget for limted English proficiency services. G ven
t he budget context, it is not appropriate to restore this reduction

Therefore, | have vetoed Section 207(11).

Section_ 209(14), page 112-113, Departrment of Social and Health
Services, Disability Lifeline Report on_ Transition from Fee-for-
Service to Managed Care

This revised proviso requires the Departnent of Social and Health
Services to report to the Legislature by Novenber 1, 2010, on the
inmpact of noving Lifeline nedical clients from fee-for-service to
managed care, and expands the outcones to be included in the
evaluation currently required. Since there is a lengthy lag period
bet ween when services are received by a client and when they are paid
for by the state, there wll not be sufficient data to report. For
this reason, | have vetoed Section 209(14).

Section 209(35), page 117, Departnent of Social and Health Services
Medi cation Therapy Managenent

This proviso requires the Departnent of Social and Health Services to
enter into a contract for nedication therapy managenent services only

if the contractor guarantees the program wll generate savings.
VWiile there may be nerit in this concept, no additional admnistrative
resources were provided for inplenentation. For this reason, | have

vet oed Section 209(35).

Section 209(38), page 117, Departnent of Social and Health Services
Lowest Cost Prescription Drug Option

This proviso requires the Departnent of Social and Health Services to
purchase a brand-nanme drug if the drug, after rebates and di scounts,
is the | owest-cost drug option. The Departnent has made good progress
in reducing the growmh in drug costs for state-purchased health care.
This has been done through establishing a preferred drug list and
enphasi zing generic substitutes when appropriate. The Depart nent
wll continue to purchase the |owest-cost drugs possible. However,
there are challenges with inplenenting this requirenent as witten.
In addition, no funding has been provided for this report. For these
reasons, | have vetoed Section 209(38).

Section 209(39), page 117, Departnent of Social and Health Services
Report on New Prescription Drug Benchmar k
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The Departnent of Social and Health Services is required to report to
the Legislature concerning the establishment of a new benchmark for
prescription drugs to replace the Average Wolesale Price. No
fundi ng has been provided for this report. For this reason, | have
vet oed Section 209(39).

Section 209(40), page 117, Departnent of Social and Health Services
School - based Medi caid Services

The proviso declares that sufficient funding is provided in the
Appropriations Act to fund nedical services provided to Medicaid
clients in a school setting. This proviso restricts the agency's
ability to limt services in this area should the budget situation
demand it. For this reason, | have vetoed Section 209(40).

Section 209(41), page 118, Departnent of Social and Health Services

Pur sui ng and Reporting Drug Pricing Qoportunities

The Departnent of Social and Health Services is required to report on
the opportunities available to the state through the federal 340B drug
pricing program This program provides certain federally supported
program di scounts on prescription drugs used for outpatient services.
No funding was provided for this report. For this reason, | have
vet oed Section 209(41).

Section 209(42), page 118, Departnent of Social and Health Services
Transition Plan to Move Fee-for-Service to Managed Care

The Departnent of Social and Health Services is required to develop a
transition plan for the state's aged, blind, and disabled clients to
move froma fee-for-service nedical delivery systemto a nanaged care
delivery system Since no funding was provided for this transition
plan, | have vetoed Section 209(42). However, | am directing the
Secretary of the Departnent of Social and Health Services and
Adm nistrator of the Health Care Authority to continue to assess the
feasibility and cost effectiveness of nmoving fromfee-for-service to
managed care pl ans.

Section_ 209(47), pages 118-119, Departnent of Social and Health
Services, Establishing Rates to Apple Health Managed Care

This proviso establishes the nethod by which premuns for the Apple
Health Programw || be established for rates set after July 1, 2010.
As we nove to inplenent national health care reform it wll be
i nperative that we retain as nmuch flexibility as possible to contro
t he cost of purchasing health care. As witten, the proviso limts
the Departnent of Social and Health Service's ability to adjust
premuns to reflect the actual cost of providing health care within
i ndi vidual plans. For this reason, | have vetoed Section 209(47).

Section 212(6), page 121, Departnent of Social and Health Services
Governor's Juvenile Justice Advisory Committee
This proviso |imts any budget cuts to the Governor's Juvenile Justice

Advi sory Committee. In this budget environnment, state governnent
shoul d not be restricted fromany possi bl e avenues to reduce spendi ng.
Therefore, | have vetoed Section 212(6).

Section_ 212(7), pages 121-122, Department of Social and Health
Services, AutismHealth Coverage Study

The Departnent of Social and Health Services is directed to report, in
col l aboration with the Health Care Authority, on the fiscal inpact of
state-purchased health <care to ~cover autism spectrum disorder
di agnosis and treatnent for individuals younger than 21 years. This
is not the tine to engage in new studies to assess the expansion of
state-paid services, no matter how worthy. Therefore, | have vetoed
Section 212(7).
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Section_214(7), pages_ 124-125, Health Care_ Authority, Continuum of
Care Pilot Project

This proviso directs the Health Care Authority to establish two pil ot
projects for lowincone adults who are waiting for health -care
coverage fromthe Basic Health Plan. W are in the earliest stages of
i npl enmenting national health care reform At the same tine, we
struggle to maintain the state safety net in very difficult budget
tinmes. | need the Health Care Authority to focus on these two tasks.
For this reason, | have vetoed Section 214(7).

Section 214(8), page 125, Health Care Authority, Nonsubsidized_ Basic
Health Pl an

The proviso directs the Health Care Authority, should it offer Basic
Health Plan coverage to non-subsidized clients, to provide
information concerning other health care coverage options. Thi s
requi renent creates an unfunded adm nistrative burden. It also
duplicates the provision of such information currently available from
the Ofice of the Insurance Conm ssioner. For this reason, | have
vet oed Section 214(8).

Section 221(21), page 140, Departnent of Health, Funding_ for Nursing
Commi ssion Prograns Related to Discipline, Inpaired Practitioners and
Expedited Credentials

This proviso, in conbination with Section 926, reduces the library
access surcharge applied to certification fees for nur si ng
professionals. The surcharge, which all health professions pay, is
used to provide access to health <care literature through the
University of Washi ngton. This critical resource allows providers
the opportunity to learn of best practices used in their professions
and furthers the ongoi ng education of all health care professionals.
While | support the purposes for which this funding woul d have been
diverted, this funding source should continue to be dedicated to
advancing the wuse of evidence-based health <care practices in
Washi ngton. For this reason, | have vetoed Section 221(21).

Section_ 221(28), page 141, Departnent of Health, Tobacco_ Cessation
Program Reduct i ons

This proviso requires ten percent of every tobacco cessation program
contract be directed for addressing mnority populations. Thi s
proviso is unnecessary because the Tobacco Cessation Program in the
aggregate spends eighteen percent of its resources to serve these
target popul ations. Therefore, | have vetoed Section 221(28).

Section_223(2)(h), pages_ 144-145, Departnent of Corrections, Report
on Earned Rel ease Date

This proviso directs the Departnment of Corrections to submt a report
by June 1, 2010, addressing issues related to the rel ease of offenders
on the earned release date. This task cannot be conpleted in the
short tineframe specified in the proviso. Therefore, | have vetoed
Section 223(2)(h) and amdirecting the Departnent to submt its report
to the Ofice of Financial Managenent and legislative fisca
comm ttees by August 1, 2010. The Departnent will use this report to
identify strategies to reduce the recent increase in the nunber of
of fenders held beyond their earned release dates, while nmaintaining
public safety as a priority.

Section 303(3), pages 160-161, State Parks and Recreation Comm Ssion,
Park C osure Language

Current budget |anguage is revised to elimnate the provision that
state parks nmay be closed if donation revenue is insufficient for
ongoi ng operations. \While this change does not appear to create an
absolute prohibition on the closure of state parks, the revised
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| anguage may create that inpression. This would severely limt the
agency's ability to manage state parks in the event that revenues drop
bel ow appropriated | evels. For this reason, | have vetoed Section 303
3).

Section 303(4), page 161, State Parks and_ Recreation_ Conm ssion,
Restriction on dosure of Tolme State Park

This proviso prohibits the State Parks and Recreation Comm ssion from
closing Tolme State Park. | have encouraged the Comm ssion to
continue pursuing the transfer of certain state parks in the event
that revenues decrease to manage the statewi de parks system within
budget. The Conm ssion needs to retain this flexibility. For these
reasons, | have vetoed Section 303(4).

Section 304(4), page 162, Recreation_and Conservation Fundi ng_Board,
Ext ensi on of the Biodiversity Counci

This proviso extends the Biodiversity Council for one year, through
the end of Fiscal Year 2011. While |I strongly support the work of the
Bi odiversity Council, | am asking the Natural Resources Cabinet to
absorb the Council's oversight role. As we undergo the process of
natural resources reform the Natural Resources Cabinet will assune
many | eadership roles previously perforned by other entities. For
t hese reasons, | have vetoed Section 304(4).

Section  306(2), @ page 163, @ State  Conservation  Conm ssion,
Infrastructure Inprovenents Related to Wildlife Habitat

Thi s provi so dedi cates $38, 000 of the General Fund-State for inproving
infrastructure on state-owned l|ands in Kittitas County. Wi | e
habitat inprovenents are an inportant step in mnagi ng the bal ance
between wildlife conservation and grazing rights, funding for this
endeavor can be pursued via other nmeans, including State Conservation
Comm ssion grants, local conservation district funding, and private

sour ces. The state's current and projected fiscal environnent
necessitates spending on essential services and prograns. For these
reasons, | have vetoed Section 306(2).

Section 308(15), page 173, Departnment of Natural Resources, Excluding
Shellfish Gowers fromthe Departnent's Aquatic Habitat Conservation
Pl an

This proviso requires the Departnent of Natural Resources to exclude
shell fish growers fromits aquatic Habitat Conservation Plan if those
growers have been issued a federal nationw de or individual permt.
The Departnent and the shellfish industry have signed a Menorandum of
Under st andi ng which requires the Departnent and shellfish growers to
finalize an agreenment on shellfish aquaculture activities before the
aquatic Habitat Conservation Plan is finalized. Because this is a
col | aborative effort, it would be inappropriate for the proviso to
pl ace restrictions on the unfinished product. For this reason, | have
vet oed Section 308(15).

Section 501(1)(b), pages 182-183, Ofice of the Superintendent of
Public Instruction, School District Reorgani zati on Conm Ssion

This proviso creates a statewde commssion on school district
reorgani zati on. I want school districts to focus their nmaximm
attention on the immediate priorities of inproving student |[|earning
and successfully inplenenting the next phase of education reforns.
The charge to the Commi ssion created in this proviso is very broad,
and funding provided to the Ofice of the Superintendent of Public
Instruction is insufficient to achieve the mandates of the proviso.
For these reasons, | have vetoed Section 501(1)(b). The Joi nt
Legislative Audit and Review Conmttee is conducting a study of the
relationship between the cost of school districts and their enroll nent
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size. Upon conpletion of its report, | encourage the Legislature and
the Ofice of the Superintendent to explore opportunities for a
focused revi ew of school district organi zation.

Section 501(1)(f)(iv), page 185, Ofice_ of the Superintendent of
Public Instruction, Exenpting the Professional Educator Standards
Board from Expenditure Restrictions

This section exenpts the Professional Educator Standards Board from
the restrictions on travel allowances and neeting costs that apply to
ot her boards and conm ssions under Chapter 7, Laws of 2010, First
Extraordi nary Session (Engrossed Second Substitute House Bill 2617).
This law al |l ows agencies to seek exceptions to the travel and neeting
restrictions for critically necessary work. To maintain consistency
in the application of these restrictions anong state boards and
conmmi ssions, | have vetoed Section 501(1)(f)(iv).

Section  604(7), @ pages _ 243-244,  University of  Wshington,
Tel ecommuni cati ons Report

This subsection provides $183,000 to the Technology Law and Public
Policy Center at the University of Washi ngton School of Law to prepare
a report analyzing trends in the telecommunications industry and
pat hways for telecomrunications reform This work overlaps with the
functions of the state Utilities and Transportati on Comm ssion. This
expendi ture does not neet the highest priorities of state governnent
at this tinme. Therefore | have vetoed Section 604(7).

Section_605(5), page_ 246, Washington_ State_ University, Business and
Entrepreneurial Devel opnent Program Pl an

This subsection provides $100,000 to the Snmall Business Devel opment
Center at Washington State University to develop a state plan for
coordination of small busi ness and entrepreneuri al devel opnent
prograns. Expenditure of funds on this effort does not neet the
hi ghest priorities of state governnment at this time. Therefore | have
vet oed Section 605(5).

Section 708, pages 270-271, WAshington_Managenent Service and_Exenpt
Managenent Servi ces Reducti ons

This section ties to Section 2 of Engrossed Senate Bill 6503, which |
have vetoed. The budget proviso assunes additional conpensation
reductions of $10 mllion in Ceneral Fund-State funding from
Washi ngt on Managenent Service and exenpt managers, who conprise |ess
than five percent of state enployees. This cut would require that
specified staff take nearly two weeks of tenporary |layoff tinme beyond
the ten days included in ESB 6503. This inequity is likely to create
problenms in recruiting and retaining qualified and experienced

workers, as well as be disruptive to normal state operations.
Managers will be subject to tenporary layoffs in the sane proportion
as all affected state enpl oyees. For these reasons, | have vetoed
Section 708.

Section_ 717, pages_ 276-278, Agency Reallocation_ and_ Realignnent of
Washi ngt on Conmi ssi on

Section 717 creates the Agency Reallocation and Realignment of
Washi ngt on Conm ssi on. Its responsibilities would include exam ning
current state operations and organization, and making proposals to
reduce expenditures and to elimnate duplication and overlapping
servi ces. The sum of $250,000 in General Fund-State dollars is
provided for this purpose. Wiile | strongly support these goals,
there are prograns that address the sanme concerns, nost notably the
Joint Legislative Audit and Review Commttee, the Ofice of the State
Auditor's performance audit program the Governor's Governnent
Managenment, Accountability, and Performance program and the Ofice
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of Financial Mnagenent's Priorities of Governnent budget devel opnent

pr ocess. I hope to have further discussions wth |egislative
| eadership to identify ways to address these issues within existing
structures and resources. For these reasons, | have vetoed Section
717.

Section 803, page 281, line 38, and page 282, lines 1-11, Transfers

fromthe Tobacco Settlenent Account to the General Fund and the Life
Sci ences Di scovery Fund

This transfer decreases funding for critical life sciences research by
$16.2 mllion, representing a 76 percent biennial reduction when
coupled with the $26 mllion reduction to the fund in the enacted 2009-

11 biennial budget. In order to inplenment this |level of reduction
the Life Sciences Discovery Authority would have to discontinue any
future state grants for critical |ife sciences research. Fundi ng at

the current level is vital to acconplishing the state's Life Sciences
Research and Devel opment goal of tripling the state's |life sciences

research base and creating nore than 20,000 new jobs. For this
reason, | have vetoed Section 803, page 281, |ine 38, and page 282,
lines 1 through 11

Section 803, page 283, lines 20-22, Transfer from the Budget

Stabilization Account to the General Fund

The transfers required by this budget appropriation were intended to
take place if the Budget Stabilization Account transfers in House Bil
3197 did not occur. Since that neasure passed and has been signed
into law, the transfer is void. For this reason, | have vetoed
Section 803, page 283, |ines 20-22.

Section 803, page 283, lines 23-27, Transfer fromthe Liquor Revolving
Account to the General Fund

This transfer is associated wth a provision in Section 939 that
all ows restaurants and bars an exenption from paying a price increase

on spirits. Since | have vetoed Section 939, | am also vetoing
Section 803, page 283, |ines 23-27.
Section 803, page 285, lines 28-31, Transfer from the |nsurance

Requl atory Account to the General Fund

This appropriation inplements the transfer of $10 mllion from the
| nsurance Comm ssioner's Regul atory Account to the General Fund-State
authorized in Section 937. This transfer would place the Insurance
Comm ssioner's Regulatory Account into a cash deficit position
begi nning in Fiscal Year 2011. For this reason, | have vetoed Section
803, page 285, lines 28-31.

Section 902, pages 289-290, Agency Staffing Report

The agency staffing report required by Section 902 adds another | ayer
of conplexity to the data already required to be reported through
al l otment and accounting systens. The addition of nonthly job class
i nformati on adds i nmensely to agency workl oads with seem ngly m ni mal
benefit. | am directing the Ofice of Financial Managenent to work
with legislative fiscal staff to identify alternative reporting
formats that can be useful w thout creating an unacceptabl e workl oad
burden. For these reasons, | have vetoed Section 902.

Section 908, page 294, Electronic Renewal Notices

This proviso mandates that every state agency nmeke all of its renewals
el ectronic by July 1, 2012. Wile | support the custoner conveni ence
and potential cost savings fromdoing business by el ectronic neans, we
must first assess the question of whether agencies have the staffing
and fiscal resources to acconplish this task. I will encourage al
agencies to pursue electronic renewal options within their current
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budgets and to identify obstacles for possible consideration in the
new bi enni al budget. For these reasons, | have vetoed Section 908.

Section 920, pages 301-302, Washington State Quality Awards

Section 920 accelerates the date by which agencies nust apply to the
Washington State Quality Awards program It also limts that
requi renment for agencies that have nore than 300 full-tinme equival ent
enpl oyees. A great deal of tinme and effort is required for a well-
execut ed Washington State Quality Award application. The new date of
June 30, 2010, is too short a tinmefrane, especially for |arge agencies
that may have to submt multiple applications. For these reasons, |
am vet oi ng Section 920, pages 301-302.

Section 926, pages 306-307, Use of Surcharge for Nursing Professional
Credentials

Because | have vetoed the program enhancenent (Section 221(21))
supported by this funding, | am also vetoing Section 926, which
aut hori zes the specific use of a portion of the existing surcharge on
credential fees.

Section 937, pages 318-320, Authority for Transfer fromthe |Insurance
Requl atory Account to the General Fund

Section 937 anends RCW 48.02.190 and Section 1, Chapter 161, Laws of
2009, defining eligible uses of funds in the Insurance Conm ssioner's
Regul atory Account, by permtting a current biennium transfer of
excess fund balance to the General Fund-State. Since | have vetoed
the transfer in Section 803, | am also vetoing the authorization in
Section 937.

Section 939, pages 323-324, Exenption_for_ Restaurants _and Bars_ from
Tenporary Mark-up on Spirits

Section 939 exenpts restaurants and bars from paying any price
i ncrease nmade by the Washington State Liquor Control Board during the
2009-11 Biennium if that increase relates to General Fund-State
transfers or additional [liquor profit distributions. Exenpti ng
restaurants and bars woul d reduce budgeted revenue assunptions by $11
mllion. O this anpbunt, $5.5 mllion directly affects the Cenera
Fund-State and its prograns. The remaining shortfall coul d
necessitate an increase in the price consuners pay at |iquor stores.
Restaurant and bars already receive discounts in price and tax
exenptions, and it is inappropriate to provide additional discounts at

t he expense of state prograns. For this reason, | have vetoed Section
939.
For these reasons, | have vetoed Sections 109; 117, page 17, lines 10-

11; 127(27); 127(28); 127(31); 127(36); 127(38); 127(39); 129, page
35, lines 19-20; 129(3); 129(6); 131(2); 201(7); 204(3)(f); 205(1)
(m; 205(1)(n); 205(1)(o); 205(1)(p); 205(1)(r); 205(1)(s); 206(20);
206(21); 207(2); 207(11); 209(14); 209(35); 209(38); 209(39); =209
(40); 209(41); 209(42); 209(47); 212(6); 212(7); 214(7); 214(8); 221
(21); 221(28); 223(2)(h); 303(3); 303(4); 304 (4); 306(2); 308(15);
501(1)(b); 501(1)(f)(iv); 604(7); 605(5); 708; 717; 803, page 281,
line 38, and page 282, lines 1-11; 803, page 283, lines 20-22; 803,
page 283, lines 23-27; 803, page 285, |ines 28-31; 902; 908; 920; 926;
937; and 939 of Engrossed Substitute Senate Bill 6444.

Wth the exception of Sections 109; 117, page 17, lines 10-11; 127
(27); 127(28); 127(31); 127(36); 127(38); 127(39); 129, page 35, lines
19-20; 129(3); 129(6); 131(2); 201(7); 204(3)(f); 205(1)(m; 205(1)
(n); 205(1)(o0); 205(1)(p); 205(1)(r); 205(1)(s); 206(20); 206(21); 207
(2); 207(11); 209(14); 209(35); 209(38); 209(39); 209(40); 209(41);
209(42); 209(47); 212(6); 212(7); 214(7); 214(8); 221(21); 221(28);
223(2)(h); 303(3); 303(4); 304 (4); 306(2); 308(15); 501(1)(b); 501(1)
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(f)(iv); 604(7); 605(5); 708; 717, 803, page 281, line 38, and page
282, lines 1-11; 803, page 283, lines 20-22; 803, page 283, lines 23-
27; 803, page 285, lines 28-31; 902; 908; 920; 926; 937; and 939
Engrossed Substitute Senate Bill 6444 is approved.”
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